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World News 


Business Summary 


Triumphant Fourth 
Mandela tries quarter 
to placate 
businessmen 


fiver hrid in South 

saluted African nationalist 
leader Nelson Mandela on his 
triumphal return hmu* to Sow- 
eto after 27 yean in prison . 

In an address. Mandela told 
the South African business 
community that “the ANC is 
just as committed to eamomic 
growth and productivity as 
the present employers claim 
to be," but added that the 
organisation wanted to address 
“the inequalities caused by 
apartheid." Page 20 

GortuchevchaHengo 

Boris Gidaspov, the ipador of 
the Communist Party in Lenin- 
grad and widely seen as a. 
major conservative challenger 
to President Mikhail Gorba- 
chev called for the creation 
of a new and separate Commu- 
nist Party for the Russian 
republic. Page 2 

Moat people Hot 

Mass rioting broke out among 

flv y^ganri a nf V Mrwmwcn b o at . 

people in one of Hong Kong's 
biggest detention centres, 
police said. Page 20 

FaUdands zone Out 

Britain provisionally agreed 
to reduce the size of Its mili- 
tary protection zone around 
the Falkland Islands as part . 
of a move towards restor i ng 
diplomatic relations with 
Argentina. Page 6 


losses at 
Chrysler 

Chrysler, number three Detroit 
car maker struggling with poor 
markets and high restructur- 
ing costs, reported a S864m 
fourth quarter loss, its first 
quarterly loss since 1982. For 
the fiall-year profits were much 
lower than analysts had fore- 
cast. - 

Mr Lee Iacocca, the chairman 
said, 'Tm not going to specu- 
late - whether Chrysler will 
be profitable in the current 
quarter. Page 21 

MARKETS: Nickel prices 
closed just below the day's 

on the t. M i? as consumer 
demand emerged from the ITS, 
the Far East and Europe. 


Nickel 


Cash metal ($ per tonne) 
05OQ; 


7500 


SSOO 


5500 
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SA tour called off 

The South African Cricket 
Union agreed witit anti-apart- 
heid groups to curtail a rebel 
English cricket team's tour. : 
Paged . 

Spanish scandal 

A political Bcandal involving 
the brother of Spain’s Deputy 
Prime Minister took a new 
twist with the Attorney Gen- 
eral's detfsionto charge five 
Journalists frum-tiie Madrid 
newspapers Mundo with. . 

nhnitar . Pap» A j . . 

- OiiIh «|on> cqt; Tri 

Geriaany could cat arrissiopa, 
of carbon dioxide, the most . 

important “greenhouse" gas, ■ 
by ? per cent in 20 years with- 
out mhaforirtaT efrgwggfl to pnl- 
icy.the ffeotOerman Roroioni- 
,iics Ministry said. Paee 3 

Debt write-off call 

-The world's jwarestcoantrles 
called for an immediate 
writeoff of all o ut sta ndin g 
drfjtn doubling of official aid 
and more concessionary loans 
at a ministerial nwetnig in r 
Dhaka. Page 4 

Cheney Visits Seoul 

tIS Defence Secretary Richard 
Cheney arrives In Seoul today 
. to discuss troop reductions 
and the ibte of US forces in 
South Korea. Page 4 

Mew Greek coafttkm 

Anew Greek cabinet was 
swom in under Xenophon 
Zolotas foDowlngthe collapse 
of his all-party coaHtfon Gov- 
enunerit to a dispute over milt- 
fcary imomotioos. Page 2 

Four powers moot ; 

Chancellor Helmut Kohl said' 
be expected the fiHn.vidoriofln 
World War Two aBiesto agree- 
to set up talks wi& leaders- 
of the two Gorman states to . 
f^gffTMML fi gntum unifleation.' 

Press battle joined . 

An east Eoropean press battle 
was ioinedwhen Bobert Max- 
well's Mirror Group took a - 
shar e holding in Magyar fflrlap, 
formerly the official newspaper 
of tfreffimgariap Government, 
throe weeks after Rupert Mur- 
doch’s News International 
agreed to take part of the 
glossy weekly magazine 
Reform. Page 2 

Hearts are Trumped 

IvanaTrump scorned a 


Threemonth metal followed 
up Monday's rise of $155 a 
tonne with a $390 rise at the 
dose, taking it to $6^95 a 
tome. Page 30. Uncertainty 
about the fate of Diesel Burn- 
ham Lambert hang over Wall 
Street and French and Belgian 

. bourses, while monetary union 
talks between the Germanics, 
wearied Frankfort. Section 
H, hack page. 

. MOSCOW'S first ‘Ttecnopark*. 
development of offices, resi- 
dences, a hotel and laborato- 
ries for the commercial devel- 

- opment of Soviet tecbnnTngy 
b tohehhllhand c^ersted bf - 
three Italian companies. : 

Page 20 • 

group; has made an excep- . 
ttanal provjBionof £33m, to 
offset aela hi developing the 
friR profitability afLaralto - .. 

7 City Airport of which it owns 
90 per cenLPage3Z; Lex, ' 

Page 20. 

. THIRD WoiM countries called 
for an immediate writeoff of 
all outstanding debt at a mlnis- 
todal meeting In Dhaka. Page 

. 4. . ■ 

US Retail sales-roee J-8 per 
cent in January, an unexpect- 
edly strong performance, after 
falling by a revised Q.2 per cent 
in December. Page 20 

GLEN Dimples of Ireland, 
world’s largest electric heating 
appliance manufa cturer , is to 

■ buy 51 per cent of KKW. Sie- 
mens’ electric heating appli- 
ance subsidiary and market 
leader in West Germany. Page 
23 

DAIMLER-BENZ, West Ger- 

- many’s biggest company, 

; announced ft was shifting an 
important section of its admin- 
istration to Bedim Page 23. 

BOUGAINVlIXRCkgq^,oper- 

atorafacopperandgoldiiune- 

m Papua New Guinea closed 
since May by secessionist vio- 

- lence, sald that restarting casts 
would be high, while a failure 
to resume would seriously 
reducelts assets. Page 22 

GROUFEMENT Des Cartes 
Bancai re s, France's bank card 
c cnmcg tiam is heading tor an 
argumen t w ith American 
Express, US financial services 
group. Page 23 

FOREIGN Currencies trading 
is 32 times greater than world 
trade, according to a Bank tor 
International Settlements 


her $25m, in a divorce suit and 
instead demanded 5150m, the . 
New York’s Plaza Hotel and 
a Boeing fflTfromlier billion- 
aire husband. 


CONTENTS 


market. Page 24 

NATWEST Investment Bank 
announced it had found a 
buyer for its 9.16 per cent stake' 
in Blue Arrow, employment 
group, at a price that will 
result in a net loss of £5&8m 
($90Jkn)- Page 2i 


GERMAN LEADERS AGREE NEED FOR ECONOMIC UNION AND END TO EAST-WEST EXODUS 

EC banks 
to intensify 
integration 


ucnmMn LCAucnq huuiee ngkm rvn cvvitumiw univii nnu cnm i w tw* - 

Accord on monetary plan 


By Dsvld Marah .in Bonn 

EAST AND WEST GERMANY 

agreed yesterday to set up a 
commission to negotiate the 
terms of economic sad mone- 
tary union. 

This WOUld irmhidfl making 
the Deutsche Mark legal tender 
in East Germany. Monetary 
union is an important precon- 
dition for fulfilling the two 
states’ goal of full-scale politi- 
cal unity. 

Chancellor Helmut Kohl of 
West Germany said after a 
meeting ta Bonn with Mr Hans 
Modrow, the East German 
Prime Minister, that there was 
a need for monetary union “as 
quickly as possible, ” although 
East Berlin is a long way from 
meeting the necessary condi- 
tions for bringing the two eco- 
nomic systems together. 

The fadfcw emphasised that 
there are still practical obsta- 
cles in the way of German reu- 
nifation. Mr Kohl and Mr Mod- 
row made clear that they 
disagree about whether a 
united German state would be 
attached to Nato. 

Bonn is hoping that the dem- 
ocratically-elected East Berlin 
Government, to be established 
after next month’s vote, will 
not s up port Mr Modrow’s sug- 
gestion that a united Germany 
should have neutral status. 

However, both sides are anx- 
ious to stem the exodus of dis- 
gruntled East Germans into 


West Germany by moving, cer- 
tainly before the- East German 
elections on March 18, towards 
monetary onion. 

Mr Kohl said at a joint press 
conference: “We want to asso- 
ciate our compatriots In East 
Germany directly with what 
we have built up in the Federal 
Republic over toe decades -the 
D-Mark." 

He revealed that 85,000 East 
Germans had left their l w»»«« 
for the west so far this year, a 
larger figure than previously 
estimated. This is in addition 
to the 344,000 who went to the 
Federal Republic last year. 

Mr Modrow referred to “irri- 
tation” about the manner. in 
which Bonn presented its mon- 
etary union plan last week. 
Shoring the suddenness with 
which West Germany is trying 
to raise tempo, Bww hm 
not put forward any written 
document on the plan. 

Details wUZ only be dis- 
cussed when experts from both 
sides start talks next week, but 
no concrete decisions are 
expected until after the elec- 
tions. 

Although some of Mr Kohl's 
officials want monetary union 
before the end of the year, one 
Bonn Minister said yesterday 
that it might be 1991 before it 
was achieved. 



nwTiwJIn r ftehmrt UMil flriftl »Wt Bant Berman Prima Minister 
Hans Modrow in Bonn yesterday 


The rate and the canditkms 
under which East German 
Marfca «(ii eventually be on- 


verted into D-Marks is stfH 
completely open. However, the 
two Germanys yesterday 


agreed an exchange rate of 2.40 
East Marts to DM1 for repay- 
ments of industrial support 
credits which Bonn is starting 
to make available to East Ber- 
lin. This adds to the present 
regime of five different 
exchange rates already in force 
between the two German cur- 
rencies. 

In talks with Mr Modrow and 
17 East German ministers, 
ft ri qrtfn g newly-appointed rep- 
resentatives of opposition par- 
ties, the Bonn Government 
again stressed the need for 
East Berlin to take simulta- 
neous economic reform mea- 
sures as part of the monetary 
union proposals. 

The West Germans turned 
down yesterday Mr Modrow’s 
suggestion that Beam contrib- 
ute DMlOtm ($6bn) to DMlSbn 
in “solidarity aid” to buttress 
the East German economy. 

Pointing to the DM7bn sup- 
plementary budget planned for 
1990, much of it East German- 
related spending, Mr Tfaeo Wai- 
gei, the Finance Minister, said 
that “untied balance of pay- 
ments credits” could not give 
the required "signal of hope” 
for East German citizens. 
Delors urges EC summit on 
East Germany, Page 2; Ger- 
man economic integration. 
Page 19 


CENTRAL BANK governors of 
tiie European Community yes- 
terday made clear that propos- 
als for currency union between 
East and West Germany 
should not stand in the way of 

ifniymiip grid mo netary 

in the EC, Peter Norman 
reports. 

In a rare statement, issued 
after their monthly m e eti n g in 
Basle, the committee of EC 
central h ank governors said 
they believed that “a stable 
and orderly evolution for east- 
ern European countries will be 
facilitated by a strengthened 
European Community.” 

The central bankers said 
they discussed recent develop- 
ments in central and eastern 
Europe, in particular East Ger- 
many. “These events should 
not be seen as in contradiction 
with the concept of economic 
and monetary union within 
the Community.” 

Mr Karl Otto Pohl, the 
Bundesbank president who 
chairs the committee, said 
they agreed that the process of 
west European monetary inte- 
gration “has to be intensified.” 
Answering questions after the 
meeting, Mr Pohl Jwriwi tin» 
D-Mark was faring a period of 
weakness because of German 
currency union, saying: “It is 
a strong currency and will 
remain a strong currency.” 


Drexel considers filing under Chapter 11 


By Janet Bush and Alan Friedman in New York 


DREXEL BURNHAM Lambert, 
the Wall Street Investment 
bank, was yesterday consider- 
ing filing for bankruptcy pro- 
tection after a group of banks 
refased to give ft an emergency 
$350m to S400m line of credit 

Drexel, which created the 
$200bn market in high-yield, 
high-risk junk bonds and 
whose financial position has 
severely deteriorated because 
of substantial losses on its 
bond frakgngs, said on Monday 
it was seeking a major investor 
.far merger partnerJn a desper- 
ate bid to raise cash. 

The company board was 
meeting yesterday to decide 
whether to seek protection 
from Hs creditors under Chap- 
ter. u of the US bankruptcy 
code for the parent holding 
company and certain subsid- 
iaries. But it would not do so 
for its brokerdealer, the eper- 
ating arm of the entire group 
which engages in aU its core 
businesses Including Junk bond 
underwriting, or its. govern- 
ment securities subsidiary. 

Under Chapter 11 bank- 
ruptcy, a company seeks tem- 


porary protection from its cred- 
itors so it can continue to 
operate, at least in same form. 
Drexel’s commercial bank 
hackers, Inclnding Citicorp and 
Chemical Bank, met executives 
of Drexel late into Monday 

night and yesterday morning 

but refused to give Drexel the 
$350m to 2400m of emergency 
fUnds it sought. 

Drexel’s liquidity crisis has 
built very quickfy and the col- 
lapse in confidence among its 
creditors -on Wall Street was 
ahuost immediate. Many pri- 
mary gov e rnment bond dealere 
were reported to be refusing to 
trade with Drexel yesterday. 

Yesterday's moves came on a 
day which began with Drexel 
- once the most profitable 
securities firm in the US - an- 
nouncing it had d efaulted on 
flOOm in loans and further 
defaults could follow. 

Later in the day Mr Freder- 
ick Jospeh, Drexel’s Chief 
Executive officer, announced 
the news to employees on the 
firm’s public address system, 
known as Drexel line. “The 
mood here is sombre," said one 


executive. 

The Securities and Exchange 
Commission, which regulates 
the brokerage industry, said it 
had sent “ exammatinn teams " 
to Drexel’s Manhattan head- 
quarters and inspectors were 
working with nffiriaia from the 
New York Stock Exchange 
although it emphasised that 
Drexel was in compliance with 
net capital requirements. 

US analysts said it was diffi- 
cult to see how the broker- 
dealer could continue to oper- 
: gte given the fact that commer- 
cial banka have baulked at far- 
ther finanefag the troubled 
firm and that dealers in the 
government bond and other 
financial markets were refus- 
ing to deal with Dread. 

Drexel is the investment 
bank which more than any 
other typified the vainglorious 
and buccaneering financial 
spirit of the 1980s. Its pioneer- 
ing of high-risk, high-yield 
securities encouraged an entre- 
preneurial spirit among US 
corporations, and was hugely 
responsible for the recent wave 
of billion dollar takeovers. 


Its detractors claim Drexel 
has been responsible for laden- 
ing many erstwhile healthy US 
corporations with insupport- 
able debt. The junk bond-mar- 
ket, which is likely to be the 
most immediate and direct 
casualty of Drexel's bank- 
ruptcy, held up yesterday hav- 
ing fallen sharply on Monday. 

RJR Nabisco’s 13.71 per. cent 
junk bends were down by % 
point while lowerrated brads 
dec? fried by % to a fall print 
Several traders said that the 
jpk bond market bad already 
bottomed out and some 
r epor te d fresh WtMfag . 

Mr Joseph Paella, partner of 
Wasserstein PereQa, the merg- 
ers and acquisitions boutique 
which has relied heavily on 
junk bond financing for take- 
overs, said the market had 
already taken the Drexel crisis 
in its stride. 

As the drama unfolded, it 
emerged that the Kuwait 
Investment Office (KIO) in 
Continued on Page 20 
When the junk heap topples. 
Editorial. Page 18; Lex, Page 
20 


RISE AND FALL OF DREXEL 


1935 Burnham and Co 
founded in New York 
1969 Michael Milken joins 
Drexel Karri man Ripley of 
Philadelphia 

1973 Burnham and Co 
acquires Drexel Firestone 
Inc Bo form Drexel Bum- 
ham aid Co 

1974 Frederick H Joseph 
joins Drexel's corporate 
flnanca def MU tfnerit . 

1977 Milken and Joseph 
begin to. use high yield, 
high risk “junk bonds” to 
finance emerging compa- 
nies 

1978 Milken moves the 
junk bond operation to 
Beverley Hills 

1983 Milken and Joseph 
begin using Junk bonds hi 
hostile takeovers. Drexel’s 
revenue exceeds $1bn 
1986 Insider trading scan- 
dal. Derails B. Levine, a 


Drexal banker, pleads 
guilty to securities fraud 

1987 Ivan F Boesky, a 
Drexel client, pleads guilty 
to securities fraud and 
agrees to co-operate with 
a US government probe 
Into Drexel. Drexel Is Wall 
St’s most profitable firm. 
Revenue exceeds $4bn 

1988 SEC accuses Milken 
and others of Inslfer trad- 
ing, stock manipulation 
and fraud 

Drexel agrees to pay 
$650m to settle Federal 
actions 

1989 April 10, Milken 
pleads Innocent to charges 
of racketeering and fraud 
April 14 John Shad, For- 
mer SEC chairman, is 
named chairman. 

June 16 Milken resigns 

1990 Drexel announces 
$40m loss lor 1989 


Soviet troops try to quell riots 
as unrest enters second day 


By Mark Nicholson in Moscow 


TROOPS clashed with angry 
crowds for a second day yester- 
day In Dushanbe, capital of the 
southern Soviet republic of 
■Tadzhikistan, as the Soviet 
press reported new distur- 
bances in the neighbouring 
republic of Kirghizia. 

- The Interfax service of Radio 
Moscow said rioters had 
destroyed the city's bus and 
train terminals and smashed 
up- a hotel, while soldiers 
exchanged fire with armed 
civilians perched on rooftops 
around the Communist Party 
headquart ers 

Casualty figures released by 
the -Interior Ministry -In. 
Moscow pat the number of 
deaths at six and injuries at 
about 70. Moscow radio had 
earlier pot the death toll as 
high as 37 and said that 80 had 
been injured as the rioting 
spread to the suburbs of 
Dushanbe. 

. ■ Mr Kflfrhftr Makbkamo v. the 
city's party chief, speaking 
some 24 horns after a state of 
emergency had been imposed 
on the area, said on television 
that .tie titration was oat of 
control. 



The violence began after up 
to 4JJ00 protesters -angered by 
rumours that 5,000 Armenian 
refugees had been given prior- 
ity in receiving housing, of 
which there is an acute shmt- 
age in the dty- surrounded the 
Communist Party headquar- 
ters on Monday. 

■ However, party officials said 
there were only 39 Armenian 


refugees in the city. Moscow 
radio said that they, together 
with 100 Armenian residents of 
the city, had left for Yerevan, 
the Armenian capital, for their 
own safety. 

The Dushanbe rioters yester- 
Cantiaued anPage 20 
CaD for separate Russian Com- 
nnmlst Party, Page 2; Editorial 
Comment, Page 18 


MARKETS 


Commer cia l a v ia tt o ra Sky’s the limit for air- 
liner sizes ^ — t 3 

CoCtinu Takfng a hairi route to a softer line -8 

Law; Director must repay Guinness fee ,- — 14 


Recycling: T aking the. ink out of newsprint —15 
Operas Don Pasquale at Covent Garden «^.17 
The. Party, tries 


Edttorfad Comments 

Drexel dismembered . 


again; 

™~ta 


Coffee-tavtlngi Laying groundwork for a good 


cuppa. 


30 


Political nepotism rules in 
land of the rising sons 

Nearly every post-war 
'prime minister has a 
son or-son-irMaw in 
Japanese politics, 
except Mr Toshikl 
Kalfu (left). The fami- 
lies of all but five of 
post-war premiers are 
also allied to tbe 
imperial family. 

Page 4 
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Now Yoit kmeMtow: 

$1.09 

London; 

*1.891 (1. 696) 

DM2JJ35 (5L832S) 
FFr9.637$ (9.B325) 
S&2J53 (2.5325) 
Y244J) (244Jj) 

£ index 89.4 (same) 
GOLD 

New Yoric Comex Apr 

S422.7 

Londons 

$419.25 (same) 

N SEA DO. (Argus) 
Brent 15-day Apr 
S1&6 (19.325) 


Chief price changes 

yesterday: Page 21 


DOLLAR 

Now York tanctallme: 

DM1.095 
FFr5.7 
SFri.4965 
Y1 44.35 
London: 

DM1£765 (1.6606) 
FFr5.7 (568) 
SFri.4965 (1.496) 
Y14465 (144 6) 

$ Index 67.1 (66£) 
Tokyo close: 144.48 
US i wn iMh w ratu 
Fed Funds 8*% 
S*mo Treasury Bflts: 
yield: 7.81% 

Long Bowfc 
100% 

ylM: 8.43% 


STOCK INDICES 
FT-SE 100: 

2£S&2 (+6.3) 

FT OnHnary: 

1618.1 (+76) 

FT-A AB-Sharo: 
1.14868 (+0.1%) 
Now York hmcMfm*: 
DJ ind. Av. 

2.624.1 (+466) 

SAP Comp 
3306 (+0.72) 

Tekyo: Nikkei 
37,10763 (-181.11) 
LONDON MONEY 
3-mootii Wortanfc 
closing 15*8% (15£) 
LUO long gflt future: 
87h Mar (88$$) 


BRACKNELL £7.65 sq. ft.* 


HARLOW 
£6.10 sqit* 



READING £735 sq.ft* 


CROYDON 
£6.45 sq.ft.* 


HIGH WYCOMBE £7.05 sqA* MILTON KEYNES £5.60 sq.fc* 


MID WALES £3.00 


sq.ft. 


INCREASE YOUR PROFITS IN 
ONE BEAUTIFUL MOVE. 


you could take money out of someone 
eke’s pocket and put it right bade into 
yours. Mid Wales gives you the chance 
co do exactly chat and Improve your 
environment Into the haigaln. 

High specification brand-new 


manufacturing units, cost from just 
£3 per square foot in mid Wales. 
Indudlng rent and races. 

For details about the rural Wales 
solution co high overheads, send us 
the Freepost coupon or phone us 
Bon0800 269300 


free on 0800 269300 now! 
*Renfc god rates (Debenham Tewson & Chinnocks 1989) 

DEVELOPMENT BOARD 
FOR RURAL WALES 


Please, send me your Information pack. I am Interested in: 

| □ 750-1,500 stj.ft. factories D 5-10,000 sq.ft factories 

| D 3-5,000 sqiL factories CD 10,000+ sqJL factories 

I 


NAME. 


ADDRESS. 


POSTCODE. 


I 
I 
I 
I 

L . . — r — *, ■ 'BmMTHH rmi TYSfcadi lO 'H IbuT, ruuu LiOMvl/Uf ■ 

Or telephone us FREE on 0800269300 now! | 


TEL:. 


Send to DeptiD920,DeveIopmenc Board for IhjralWa^ ft 

Freepost; Newtown, Mid Wales SY16 1JB. {No stamp required), fjgg, ft 
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Commission president wants meeting soon after next month’s election 


i 


EUROPEAN NEWS 



after next month’s election | Gidaspov calls for separate 

Delors urges EC summit on East Germany Ru ssian Communist party 


By David Buchan in Strasbourg 


LEADERS OF the European 
Co mmuni ty hold a spe- 
cial summit soon after East 
Germany's elections next 
month to discuss the implica- 
tions of the results for the EC, 
Mr Jacques Delors, the Com- 
mission president, said yester- 
day. 

Officials of the Irish Govern- 
ment, which currently holds 
the EC presidency, said they 
had already been privately 
weighing the idea. 

The tict* EC summit would 
normally be hrffl in Dublin in 
late June, but a meeting of the 
four powers with post-war con- 
trol over the Germanys is also 
likely Boon after the March 18 
election and an alawant of EC- 


Nato institutional rivalry can- 
not be ruled out of the Delors 

proposal. 

Mr Delors said the Twelve’s 
leaders should ’‘speak out 
dearly”, as they did at their 
dinner-summit In Paris last 
November, on the need to 
mafcg the Community the cen- 
trepiece of Europe’s new archi- 
tecture and a home to pan-Ger- 
many. 

Saying that he was haunted 
by the possibility that the EC 
might: be thought of as a crea- 
ture of the Cold War and might 
be “sidelined,” he asked rhetor- 
ically: "Why should we aban- 
don construction on one site to 
start building elsewhere?” 

Mr Delors was speaking to 


the European Parliament, 
which is hp gtnning to consider 
the prospec t of having a uni- 
fied Germany substantially 
larger than any other Commu- 
nity state. Unlike the Commis- 
sion - where size is only 
roughly taken into account, 
with four large countries hav- 
ing two Commissioners and 
the other eight one - popular 
tion is supposed to be the 
determinant of how the 518 
Strasbourg seats are shared 
out 

By population, a united Ger- 
many should get up to 18 seats 
more than West Germany’s 81- 
seat «n«vfflt lpn, jmH some West 
German MEPs, like Mr Rein- 
hold Booklet, a Christian 


Social author of past reports on 
parliamentary repre se ntation, 
are demanding that. 

However, others, including 
Mr Martin Hangamawn Bonn’s 
senior Commissions, say that 
de manding extra w p iwwita- 
tion in Strasbourg, or for that 
matter increased weight in the 
German vote inside the Coun- 
cil of Ministers, could require 
full-scale negotiation with 
West Germany’s EC partners 
and therefore delay East Ger- 
many’s incorporation into the 


Centre-right MEPs, led by 
British Tories, want the parlia- 
ment to give some Ecu20m 
(£14.4m), arguing that other- 
wise parties on the right will 
lose out to east European 
Socialists which have fast-de- 
veloping financial links with 
their western counterparts 
and, in some c ases, inheritors 
of communist power. 


obrahpd over plans to frrfp fu n d 
political parties in east 
Europe’s coining election bat- 


However, Mr Jean-Pierre 
Cot, leader of the Socialist 
group, largest single entity in 
Strasbourg, said “parties 
should dig into their own pock- 
ets to help their allies in the 
East - not hijack tax p ay er s' 
money earmarked for other 
purposes”. 


Maxwell 
buys stake 
in Hungarian 
newspaper 


Revolutionary fervour passes 
by sleepy E German villages 


New Greek 
cabinet 


By David Goodhart, recently in Wolfe ruh 


sworn in 


By Nicholas Denton 

in Budapest 


AN EAST European press 
battle between Mr Rupert Mur- 
doch and Mr Robert Maxwell 
looked set last night when the 
Mirror Group took a major 

gharphnlriing rn Magyar BBrlap, 

formerly the official newspaper 
of the Hungarian Government. 

Mr Maxwell bought his 40 
per cent stake - for a bargain 
price of $800,000 - in one of 
Hungary’s largest dailies three 
weeks after Mr Murdoch’s 
News International finalised 
an agreement to take half-own- 
ership of Reform, a glossy 
best-selling weekly, and its tab- 
loid daily offshoot, Mai Nap. 

Mr Maxwell, like Mr Mur- 
doch, regards his Hungarian 
investment as the first of sev- 
eral in eastern Europe. In Jan- 
uary Mr Murdoch visited sev- 
eral east European countries. 
Mr Maxwell said yesterday 
that he has invitations to 
Romania, Poland and Yugo- 
slavia, and plans investment in ; 
Czechoslovakia and the Soviet 
Union. 

Competition between the 
two press barons in Hungary 
had its limits, said Mr Max- 
well: “Magyar Hiriap will not 
go down to the level of the 
paper invested in by Mr Mur- 
doch.” 

The. Mirror Group will man- 
age Magyar Hirlap, contribute 
know-how, computer technol- 
ogy and capital, and will set np 
a modem print works to print 
the newspaper, but the agree- 
ment specifies that the British 
company wffl not interfere in 
editorial matters. The indepen- 
dence of the publication will be 
guaranteed by a directorate 
with an inbuilt majority of 
Hungarians, and Hungarian 
and British shareholding s are 
fixed for the time being. 

Mr Maxwell admitted yester- 
day that he has “a reputation 
as a hands-on editor gnfl pub- 
lisher who does indeed inter- 
fere in the editorial content of 
papers.” But this was only true 
in his own country, he added. 

The latest changes will be in 
the financial management of 
the newspaper. “Until now the 
editors were not interested in 
how much money they spent,” 
Mr Peter Nemeth, news editor 
in chief of Magyar Hirlup, said. 
Advertising managers were lit- 
tle better “Many times they 
sent away people who wanted 
to place advertising. ‘No 
space,' they said." 

Staff cuts are In prospect as 
well as changes in attitudes. 
Over a quarter of journalists 
will lose their jobs over the 
next few months. “No matter 
how pretty we package it, it 
will be rough,” Mr Maxwell 
said. For those who remain, 
salaries could increase by 50 
per cent, going by the experi- 
ence of other joint ventures, 
says Mr Les Bonnet, head of 
Price Waterhouse in Hungary. 

In the short term it would be 
impossible to make profits, Mr 
Nemeth said. But he hoped 
that if the Hungar ian economy 


I FOR the 10 per cent erf the East 
German population who live in 
the countryside, life plods on 
as it always has done. In Wolfe- 
ruh, 100 miiwa north of East 
Berlin, nobody has left for 
West Germany and there is no 
evidence of a collapse, or even 
a deterioration, in living condi- 
tions. 

Even last year’s revolution- 
ary changes have largely by- 
passed East Germany’s vil- 
lages. At Neologow, up the 
road from Woffsrnh, the local 
collective form sacked a few 
party members from its exec- 
utive to show some revolution- 
ary spirit, but at other farms 
they have not even bothered to 
do that 

However, a group of Neuk> 
gow farm workers, idling near 
a cattle shed in the early after- 
noon, expressed fears that for- 
mer owners who fled to West 
Germany after compulsory col- 
lectivisation might try and 
iwilahw their land! 

Mr Eberhard Fandrey, 32, 
also doubted whether the form 
could compete within the Euro- 
pean Community - and pointed 
to the 1870 tractor winch needs 
two hours’ servicing for every 
two hours it runs. 

Back at Wolfsrnh, where 
Soviet helicopters stiO screech 
overhead, thp rnmnal meeting 
of the highly Indebted collec- 
tive farm passed off with 
scarcely a mention of political 


Vast tracts of East 
Germany's agricultural lewii 
are so polluted that crops, 
meat and other products . 
worth wiiiiinne of dollars 
have to be destroyed each 
year, Reuter reports. - 

The farmers* dally 
Bauem-Echo quoted a idant 
chemist as saying about 
520,000 hectares of farmland 
wars affe c ted by smlselans of 
sulphur dioxide and other 
pollutants spewed out by 

imtinn aW factories. 

The chemist, Mr Gebhard 
Ruehle, said some green- 
houses were so smeared wtth 
industrial soot that yields 
for tomatoes, peppers and 
cucumbers were 15 to 20 per 
cent below a ver ag e. 

Pollution caused yields 
and quality of milk, meat, 
fodder, grain and vegetables 
to drop and in some cases 
meant destroying these prod- 
ucts, he said. Flower gr o wer s 
In particularly polluted 
areas had to throw away 30 
per cant iff their produce 
because the blooms were 
dirty. Mr Roehle estimated 
the annual cost of damage to 
farm land at around tiiam. 


changes. Mrs Rosemary 
Goeres, a secretary on the 
form, sakk “Me and my hus- 
band kept quiet to allow the 
young people a say in how 


things should change but 
nobody said anything - they've 
lost their voices”. 

She earns only 500 East Ger- 
man a month, her husband GOO 
marks, and they supplement 
their income by growing vege- 
tables and keeping pigs cm a 
amall plot of twnd Rut tmffini 
workers in the polluted Indus-, 
trial sooth, most people in the 
c oun tr y side, while welcoming 
the revolution, are not particu- 
larly dissatisfied, says lbs 
Goeres. 

Evidence of imminent col- 
lapse, even in the cities, 
remains scarce. One senior 
Bonn official last week claimed 
that thousands of shops were 
now only accepting D-Marks. 
In feet, only a handful have 
started charging in D-Marks 
and most of these are 
selling exotic fruits and have 
therefore had to buy the prod- 
ucts in the West German cur- 
rency. 

On the other band, the local 
government correspondent of 
the semi-official Nones 
Deutschland repented yesteo 
day that 84 mayors in the area 
around Potsdam either 
resigned or been sacked. 

He also reported that eco- 
nomic production in the area 
in January was 3.4 per cent 
below the previous year and 
9,000 work-places remained 

nwfUlad- 


By Kerin Hope in Athens 


A NEW Greek cabinet was 
sworn in yesterday under Mr 
Xenophon Zolotas following 
the wJfapw on Monday of his 
aflpariy coaRHon Government 
in a dispute over mfittary pro- 
motions. 

Mr Zolotas, who is expected 
to stay on as Premier until the 
April 8 general election - the 
third in a year - said the new 
Government would' try to. com- 
plete economic reforms under- 
taken by the coalition. 

However, the new 27-menL- 
ber cabinet, made up of non- 
political personalities who 
also supervised last Novem- 
ber’s inconclusive election, has 
only 10 parliamentary work- 
ing days a vailable before the 

rim-Hnm rampnig n ba gimt, - 

- There seems little chance 
that planned legislation on 
collective wage bargaining. 


MR BORIS Gidaspov, the 
le a d er of the Communist Party 
in Leningrad and widely seen 
as a major conservative chal- 
lenger to Mr Mikhail Gorba- 
chev, the Soviet leader, has 
called for the creation of a new 
mu separate Communist Party 
for the Russian republic; 

He said that a new Russian 
party within the Soviet Com- 
munist Party was needed, in 
response to the rising tide of 
nationalism in the non-Russian 
republics. 

This move would alsocreate 
a potential new power base for 
Russian nationalists and con- 
servative Communists who feel 
increasingly threatened by the 
disintegrative effects of Mr 
Gorbachev's reform process. 

Last week, the Communist 
Party central committee, fac- 
ing an upsurge in grassroot 
protests across the country, 
agreed to abandon its constitu- 
tional ■ monopoly on power, 
against strong objections by 
conservatives. 

The Leningrad party leader, 
a key figure as the bead of the 
country's second largest dty. 
spelt out a carefully pragmatic 
conservative position in the 
c ur re n t political turmoil, dls- 

famrfng hhnarif both frOffl Mr 

Gorbachev, and from Mr Yegor 
Ligachev, the man hitherto 
seat as the main conserv ati ve 
standard-bearer of orthodox 

He backed the immediate 
introduction of nationwide 
rationing of baric commodities, 
and blamed the current eco- 
nomic; crisis on -the 
haste iff moves towards a mar- 
ket economy. But he also crlt- 
icised Mr Ugachev’s refusal to 

wwintwianwi indfyirinal tnlHa. 

tive and private property in 
agriculture. He said private 
p rop ert y was acceptable if it 



As criticism of 
President Gorbachev’s 
perestroika mounts, 
Quentin Peel and lan 
Davidson interview 
one of his leading 
opponents, the 
Leningrad Party chief 


not involve “the exploita- 
tion of hired labour." 

Mr Gidaspov *ia» tied his 
political fotn re to Ms role in 
the Party, awmnnring that he 
will not contest next month’s 
focal elections, in defiance of 
Mr Gorbachev's explicit appeal 
to all Party leaders to stand for 
office. He was only elected Len- 
ingrad -'Party leader last year, 
since when he has rapidly 
earned the reputation iff a lead- 
ing neo-conservative in the 
movement. 

Hi «a whm for the Idea of a 
Russian Communist Party, 
which has never been a sepa- 
rate entity within the Soviet 
Communist Party, is partly a 


pragmatic response to the 
demand for gitwator a uto no m y. 
If not outright independence, 
from tiie parties to Uthnama 
and the other Baltic republics, 
as well as Annuola, Georg ia, 
and Azerbaijan In the south. 

However, it is also Hkety to 
anneal to Russian nationalis ts, 
riving them a dearer identity 
to the crumbling Soviet and 
Communist empire. 

”A few mouths ago, I consid- 
ered this would be very bad for 
the Soviet Union in general 
and the Soviet Communist 
party in particular," he told a 
small group of foreign journal- 
ists “The Communist Party 
the Soviet Union and 
was the only party. 

“As the situation is now, I 
support the idea of setting up 
fhic R u ssian Conumnnst Party. 
After the events in Estonia, 
Lithuania, Azerbaijan and 
Armenia, I *Mnk that Russia 
needs its separate party. In 
that way we will amve at a 
new form of relationship 
between the parties.” 

He admitted the loss of polit- 
ical authority by the party 
across the country — but 
Hamad it amounted to a popu- 
lar rejection of Communist ide- 
ology. 

“It is not a crisis of Ideology. 
It is a crisis of the economic 
decisions we have taken in 
recent times,” — a cl ea r criti- 
cism of Mr Gorbachev’s leader- 
ship. 

Yet, he did not condemn the 
ultimate direction of reform, 
only Its speed. “A direct transi- 
tion from a command system 
to a more or less free market 
should take much more time, 
and there should be more 
thought given to it,” he said. 
“We are always running some- 
where, trying to go too fast” 
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reform, as well as new mea- 
sures to cmtit m l: air pdnntinn 
in Athens, can be passed to 
such a short time. 


By Lucy Keflaway In Brussels 


Carlsson set 
to lose 
crisis vote 


Daimler to open Berlin offices 


By David Goodhart in Bonn 


DAIMLER-BENZ, West 
Germany’s biggest company, 
yesterday announced it was 
shifting an important section 
of its administration to Beilin, 
which could be the prelude to a 
widespread corporate reloca- 
tion to the city as its political 
and economic importance 
grows. 

Daimler said it would be 
relocating the headquarters of 
its new services division - the 
fourth leg of the business altar 
Mercedes-Benz, Deutsche Aero- 
space and AEG - to the West- 


ern ride cf Potsdamer Flats, in 
the heart of the dty. It would 
also be building up the services 
dtvMon in Berlin, which could 
eventually produce 6JJ00 jobs. 

West Bolin lost much of its 
industrial base, and most of its 
corporate headquarters, after 
the war, and despite generous 
subsidies it has not attracted 
very much back. Recently it 
has concentrated on develop- 
ing its potential as a centre for 
service Industry and for East- 
West trade. 

Other companies that may 


follow Daimler’s lead include 
Siemens, which once had its. 
headquarters in the city. There 
is speculation that the head- 
quarters of the new S iemens- 
Nixdorf group may move to 
Berlin. 

Dataller already has about 
12,000 employees in Berlin 
including 7,000 with AEG. 
Although no new deals with 
East German partners have 
recently been, announced, the 
company - mainly - through 
AEG - has some cooperative 
projects. 


• Greece’s current account 
deficit for January to Novem- 
ber last year reached 92Jnhn, 
more than three times the 
1988 figure of 9790a, accord- 
ing to details released yester- 
day by the Bank of Greece. . 
fis November deficit rose to 
$5B3m, up from 8205JSm the* 
previous year. 

A Bank of- Greece official,, 
celled the resulfe disappoint- 
ing, but noted that a higher 
proportion of foreign exchange 
earnings from tourism and 
Greeks working abroad was 
being held outside, app are nt ly 
because of fears the dr ac hma 
might be devalued. 

Income from tourism 
declined by 17i7 per emit and. 
from workers’ remittances by 
20 per cent, while funds 
Imported for housing pur- 
chases fall by 18£ per cent. 
The trade deficit rose to 
88Jtibn, up from 87.021m in 
the first U months of 1988, as 
importers stockpiled goods 
during months of political 
uncertainty under successive 
coalftton gwnac HUHH i tH . 


THE European Commission is 
divided over whether to object 
to the recent takeover of UTA 
by Air France. It is due to 
make a derision at its weekly 
meeting today. 

Sir Leon Brfttan, the compe- 
tition commissioner, will argue 
that the deal has dear cmnpeti- 
tive implications, and that for- 
mal procedures . should., be 
oprajed. Other commissioners 
- including Mr -Jacques 
Delors, the commlsrinn presi- 
dent - are thought to be in 
favour of waving the takeover 
through with few, if any, 
strings attached. 

Tha Commission will have in 
front of it a report showing 
that after the takeover Air 
France would control almost 
all routes allocated to French 
airways and would have a 
much larger share of its own 
irmrfot for Blttr 


hsh Airways has ofthe.UK mar- 
ket The report concludes that 
if the deal is allowed to go 
ahead ft would restrict compe- 
tition - which would give the 
Commission clear power to 
intervene. ■ 

The harshest option would 
be. to send a formal statement 
of objection to Air France, 
which would then be obliged to 
discuss. cpixectjve action with 
the Commt salon - amounting 
:to anything up to a complete 


Although Sir Leon would 
: Hke the matter settled quickly, 
cflvistons within the Commis- 
sian may prove so deep that a 
decision has to be poetponed. 

The case comes as the EC is 
trying to open up the air trans- 
port market Any sign that the 
Commission is bring soft wtth 
Air France would undermine 
the credibility of its policy. 


j SWEDEN’S minority Social 
Democratic Government la 
likely to lose a parliamentary 
vote tomorrow on its two-year 
wage, price, rent and dividend 
freeze after the Communist 
Party decided to oppose the cri- 
sis package, writes Robert Tay- 
lor in Stockholm. 

Mr Ingvar Carlsson, the 
prime minister, said yesterday 
he intended to stand firm on 
the package. He has already, 
agreed to drop a proposed, 
strike ban. The prospect of a 
spring general election is grow- 
ing. 


Soviet film makers gather to reshape industry 


UK bids for European 
Development Bank HQ 

By Peter Norman, Economics: Correspondent 


By Charles Leadbeoter in Moscow 


SOVIET film makers will today 
take the most radical step yrt 
in their attempt to res tructu re 
the industry and free it from 
the state control and censor- 
ship which has characterised it 
for decades. 

H undreds of wrah wn of the 
Union of Film Makers are 
expected to gather in Moscow 
to establish an association 
designed to foster the develop- 
ment of independent, coopera- 
tive ffhn studios and distribu- 
tion companies which will 


compete with the official 
industry. 

The plan i s part of a 
far-rea ch ing strategy drawn up 
by the union to transform all 
the state’s 39 studios into co- 
operatives by 1994. The strat- 
egy is expected to be approved 
within the next few days by Mr 
Nikolai Ryzkhov, the Prime 
iw m ri w . 

All studios will become self- 
financing in the next year, 
with state orders for films 
drastically reduced. Senior 


members of the u nion’s e xecu- 
tive believe that several stu- 
dios will go bankrupt in the 
course of the year. 

In anticipatio n of thin tha 
nrrinw frflfl set up an unemploy- 
ment fund for film makers 
unable to find work. Mr Arthar 
Ermakov, the executive secre- 
tary of the union's board said: 
**166 aim is to get rid of people 
who have made dozens of films 
which have never been suc- 
cessful.” 

If a director, cameraman or 


any other member of the artis- 
tic workforce of a studio can- 
not find work the union has 
agreed it will pay them 100 per 
cent of thrfr salary in the firs t 
year, declining to 50 per cent of 
salary in the third year 
thereafter, if they nave not 
found work with a studio they 
will have to change profes- 
sions. 

In the past, film directors, 
actors and other film workers 
have been permanently 
employed by studios. 


BRITAIN yesterday formally 
announced its bid far the Euro- 
pean Bank for Reconstruction 
and Development to be sited in 
Lond on. 

Mr Francis Maude, Minister 
of State at the Foreign Office, 
said the hwnV . which Is being 
set up to help eastern Europe's 
transition to market-based eco- 
nomic systems, should be situ- 
ated in Europe’s largest bank- 
ing ce n tre. 

However, Britain is likely to 
face a tough fight in its tad for 
the bank's headquarters. Pra- 
gue Amsterdam are also 
contenders and Berlin is 
thought to be preparing a hid. 

Following recent meetings of 


EC officials, member states 
have reached broad agreement 
on how they would like the 
bank to be structured. The EC 
position is that the bank 
should be capitalised at 
EculObn (£7<2bn or &L2J2bn), of 
which 30 per cent would be 
paid in, with member states 
and Community institutions 
having 51 per cent of the 
bank’s capital and 11 of the 20 
seats on its board of directors. 

Under EC plans, Japan mid 
the US would each have 8£ per 
cent stakes in the bank, as 
would Britain, France, Italy 
and West Germany. But it is 
thought that the US would like 
a bigger share. 


Denmark reduces debt 

Denmark's net foreign debt 
de clined slightly last year foe 
the first time for almost 20 
years, failing from DKr296bn 
($45.9bn) to DKr295bn, writes 
Hilary Barnes in Copenhagen. 
This still leaves the debt at 
dose to 40 per cent of gross 
domestic product, however. 

The current balance of pay- 
ments remained in flgfjdt .. fay 
the 26th successive year, at 
DKrl0.2bn, down from 
DKrlL9bn in 1968 and a peak 
of DEx35bn in 1986. 

There was a surplus on visi- 
ble and invisible trade of 
DKx23Jbn, up from DKrl&4bn 
in 1988, but this was more than 
can c elled out by other 
including interest on the debt 
of DKri&lbn. 


Romania’s Invisible Men prove visibly obstructive 


Ambassadors replaced 

Poland’s Solidarity-ted Govern- 
ment, consolidating its control 
over foreign affairs, is repLac- 
tog 19 a mba ss ad ors appointed 
by pre vious Communist gov- 
moments, according to a ne ws- 
paper article yesterday, AP 
reports from Warsaw. 

Among the ambassadors 
being recalled are the envoys 
to Czechoslovakia and East 

Sra^wEESSf* 


Few changes can be made while the old regime’s beneficiaries remain in place, writes Judy Dempsey 

be in profit in two years. v 


The prominent involvement 
of western press ma gnates in ' 
Hungary is bound to provoke 
controversy. Some leading 
members of the conservative 
Hungarian Democratic Forum, 
the largest opposition party, 
have already criticised Mr Mur- 
doch's Sky satellite riianrml for 
debasing Hungarian culture. 

In addition, the sale of the 
government newspaper for 
such a small amount adds 
weight to claims of populist 
politicians that Hungary’s 
birthright is being given away 
to foreigners. Privatisation is 
already be ginn in g to dominate 
next month's elections. The 
government envisages that 30 
per cent of Hungary’s GDP will 
be transferred to the private 
sector in five years. 

Mr Murdoch mid more than 
Mr Maxwell for his Hungarian 
press empire - $lm for 50 per 
cent of Reform and $3m for 50 
per cent of Mai Nap - but now 
owns two of the most profit- 
able publications in Hungary. 

Reform has just announced 
profits for the last three 
months of 1989 which amount 
to a 200 per cent annual return 
on capital 


T HE Invisible Men are 
back. Indeed, they never 
west away. They simply 
waited to see which way the 
wind was blowing. The tens of 
thousands of bureaucrats and 
low-level Securiiates remain in 
tha ministries in the eco- 
nomic institutes refusing to 
change and obstructing any 
measure the Front for National 
Salvation takes. 

But seven weeks since the 
overthrow of the regime of the 
late dictator Nicolae Ceau- 
sescu, the FNS has made many 
blunders which only served to 
perpetuate the awesome power 
of the bureaucracy and the for- 
mer party apparatus. This has 
undermined the Front’s credi- 
bility. 

The first was its hesi t a tion 
in pushing through radical 
chflttg ftft, especially in the min- 
istries. When Mr Nicolae Nico- 
lae, the Front's Minister for 
Foreign Trade, who, like many 
others has no Impeccable past 
to boast about, attempted to 
dean out this deeply conserva- 
tive ministry, the bureaucrats 
struck back. They accused Mr 
Nicolae of belonging to the 
Securitate. In return for their 


sQence, Mr Nicolae resigned. 

In early January, Mr Ion Sto- 
lojan, deputy Minister for 
Finance, tried to implement 
personnel and policy changes 
in his ministry. The old guard 
went cm strike and the minis- 
try is barely functioning. 

At the same time, the eupho- 
ria of the revolution has given 
way to rapidly rising expecta- 
tions. There are strikes and 
demonstrations every day. Peo- 
ple want results - more food, 
more consumer goods and an 
qod to their miserable exis- 
tence. 

Some of the demonstrations 
are manipulated by the Front, 
the opposition and the bureau- 
cracy. The result Is the same 
- a state of flux and instabil- 
ity. 

The Front last week set up a 
provisional Council for 
National Unity which will act 
as an interim parliament until 
May 20 when elections are to 
beheld. 

The GNU consist s of 2 53 
members, made up of represen- 
tatives of 37 political parties, 
nine ethnic minorities and a 
group of former political pris- 
oners. Each has three repreaen- 


Sentor military officers demanded yesterday that the armed 
toes should be pu rged of all pers onn el involved In hillin g 
civilians during Romania's December revolution, Reuter 
reports from Bucharest. 

Spokesmen for a group of 40 officers up to the rank of 
colonel said, they had been negotiating a list of IS demands 
at the headquarters of the National Salvation Front in 
Hmhamd: nhiiy M n ixl w y n wmfiiy . 

These Included removal of the defence and Interior minis- 
ters - both generals - and their replacement by civilians. 

The officers also want a complete public account of the 
army’s role in the of up to 700 civilians in dashes 

before the execution of dictator Nicolae Ceansescn on Decem- 
ber 25. 


died in the revolution, how 
many members of the Securi- 
tate were arrested, who is 
guarding the Securitate files 
and how many Securitate and 
bureaucrats still hold their 


It appears that that the 
Front, In deference to the 
power of the bureaucracy, has 
not carried out any purges for 
fear that the old guard will 
seek revenge by naming 


who is also Jewish. But they 
resent him more for his stint 
as editor of Scientea, the 
mouthpiece of the Communist 
Party under the Stalinist 
regime of Mr Gheorghe 
Gheorghiu-Dej, Ceausescu’s 


tatives in the new parliament 
in addition to the 111 members 
of the bid Council of the FNS, 
who, for the moment, still con- 
trol the agenda. 

The Front was politically 
astute In coopting the opposi- 
tion, since the responsibility 
for the country is now more 
widely shared. But it also 
means that any unpopular 
measures will be postponed 
until after the elections. 

In their defence, some Front 
members say that radical 
reforms would have led to even 
more instability. But they 
know too that such measures 
would have cost than valuable 


votes at a time when sections 
of the population are growing 
disillusioned with a Front 
which is seen as a safe house 
for communists. 

Against this background of 
uncertainty, the electoral cam - 
paign promises to be the dirti- 
est in eastern Europe. 

The Front wfll be accused of 
protecting the Securitate 
which caused unbelievable 
moral and social damage to 
during 45 years of totalitarian 
rale. 

Indeed, it has sentenced a 
mere four people of the old 
r egime - Also,, it has not said, 
for instance, how many people 


The National Peasant Party, 

one of the two “historical” and 
strongest parties of the inter- 
war period is at tiie forefront 
in seeking revenge for the 
Ceausescu period. Mr Cornelia 
Copasu. Its leader and Mr Val- 
entin Gavrietescu, its spokes- 
man, were imprisoned for 15 
years in 1947 when the commu- 
nists banned political parties. 
Senior members, who loathe 
the Front, say it is dominated 
by communists and Jews. 

“It is a disgrace that the 
Prims Minister is not a Roma- 
nian,” a NFP member said. Mr 
Fetre Roman Is a Jew. 

The WPP's disdain is just as 
meat for Mr Silvia Brucan, the 
Front’s foreign policy expert 


The economy is also fertile 
ground for dirty politics. The 
Front tells the workers in the 
enterprises In Bucharest, 
where it Is particularly strong, 
that the NPP wants to sell out 
t o “the capitalists”. This is the 
argument used in the lnterwar 
years when German capital 
rolled into tire country. For its 
part, the NPP accuse the Front 
of wishing, to retain the influ- 
ence of a strong state. 

"There are only two options 
for our economy - a central- 
ised economy or a market 
economy," says Mr Bogdan 
Teodoriu, a member of the 
Front’s economic rfimmje« ^ rrn 
“But the problem is how to 
make the transition to the mar- 
ket economy without too 
disruption or instability. We 
Just cant dose down, bankrupt 
factories overnight and throw 
the workers onto tiie streets. 
The transition will take time.” 


Havel’s wheels of power 

Czechoslovak President Vadav 
Havd uses a child's scooter to 
speed his way through toe cor- 
ridors of power, Reuter reports 
from Prague. 

The 53-year-old head cf state 

railed toe Committee for a 
merrier Presence gave him the 
scooter after hearing of the 
nqg.feqg corridors 
he had to negotiate in Prague’s 
Hradcany Castle. ^ 
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Journalists 
charged in 
Spanish 
scandal 

By Tom Bums in Madrid 

A POLITICAL scandal 
involving the brother of 
Spain’s Deputy Prime Minis ter 
his taken a new twist with the 
Attorney General’s decision 
yesterday to charge five jour- 
nalists from the Madrid news- 
paper El Hondo with slander. 

The charges, which carry a 
marimiiTTi penalty of 12 years 
in jail, are the first bro ugh t 
against a newspaper by Mr, 
Felipe Gonzalez’s Socialist 
administration. They relate to 
a report in El Mundo last 
month about the Government’s 
granting of subsidies to a prop- 
erty company linked to Mr 
Juan Guerra. 

Ten days ago Mr Alfonso 
Guerra, the Deputy Prime Min- 
ister. admitted to parliament 
that his brother Juan hart been 
allowed the use of a govern- 
ment office In Seville, bat he 
denied any knowledge of his 
brother’s business dealings. 

After the debate. Mr Gonza- 
lez sprang to the defence of bis 
deputy saying he would seek 
criminal charges against those 
who accused the Government 
cl prevarication and that, if Mr 
Guerra were hounded out of 
office amid suspicions of dis- 
honourable dealings, he too 
would resign. 

The press allegations lev- 
elled at Mr Juan Guerra, a far- 
mer doar-todoar encyclopaedia 
salesman, centre on the alleged 
nurnnw in which he u sed the 
Seville government office over 
the past five years and Ms 
close ties with the Deputy 
Prime Minister to act as a mid- 
dleman for domestic and for- 
eign developers, becoming a 
wealthy zeal estate entrepre- 
neur as a result 
The slander charges have 
provoked widespread criticism 
in the press and brought the 
Socialist Government's rela- 
tions with the media to their 
lowest ebb to date. 

# Spain’s consumer price 
index rose by 1 percentage 
point In January to bring 
annual inflation down by &2 
paints to 6.7 per cent Govern- 
ment officials believe the rate 
could be cut to 5.7 per cent at 
end of this year. The January 
figure compared with a L2 per 
cent jump a year earlier- 


West Germans hopeful on 
carbon dioxide emissions 


By DuvMI .Thomas, Resources Editor 


WEST Germany could cut 
emissions of carbon dioxide, 
the. most important “green- 
bouse* gas; by 7 per cent In 20 
years without substantial 
changes to policy, the West 
German Economics Ministry 
has predicted in an unpub- 
lished paper. 

The paper was presented to a 
closed TURgting of officials from 
the - main industrialised nations 
held -after the main conferen ce 
of the Intergovernmental Panel 
on Climate Change , a. United 
Nations-sponsored body, in 
Washington last week. 

The West German represen- 
tatives at the meeting argued 
tftw* current trends, such as 
investment in less polluting 
cars, would result in a substan- 


tial dechne in emissions of car- 
bon dfox&Ee. 

The only additional assump- 
tion made by West Germany's 
Economics Ministry in its cal- 
culations was that there would 
he an additional tax on energy, 
which would build up to a 20 
per cent increase in the cost of 
energy derived from fossil fuels 
by the year 2010. 

Envir onmentalis ts are likely 
to seize on West Germany’s 

a ections in the run-up to a 
her international meeting 
on climate Change later this 
year, which la due to consider 
global targets fertile reduction 
of carbon rttn^rtp amissions. 

They will argue that targets 
currently being debated, such 
as a stabilisation of carbon 


dioxide emissions, are much 
too modest in view of the West 
German projections. 

France is the only other 
large country predicting a sub* 
stantial reduction in carbon 
dioxide emissions, mainly 
because of the big component 
of nuclear power in its electric- 
ity generation. The French rep- 
resentatives predicted a 43 per 
cent decline In carbon dioxide 
emissions by 2010 compared 

with 1985 levels. 

The UK. by contrast, is pre- 
dicting a 30 per cent increase, 
while officials from Japan's 
Ministry of International Trade 
and Industry presented a paper 
predicting increases ranging 
from 23 to 44 per cent. 


Bidders line up for Portugal TV 


By Patrick Blum in Lisbon 

THE BATTLE for control of 
private television in Portugal 
has begun In earnest following 
the Government’s announce- 
ment last week that it will 
present proposals to parlia- 
ment soon allowing two pri- 
vate nationwide chaanela. 

Six large Portuguese groups 
have indicated strong interest 
in participating in, or setting 
up, the new networks. Interna- 
tional companies are also 
expected to bid for stakes 
although foreign ftbarBlmWmg i: 
are likely to be limited to 10 
per cent. Single Portuguese 
shareholders will be to 

a 25 per cent stake. 

At present Portugal has two 
state-owned and run national 
channels, both with advert!* 
mg. nine yawp natoltito 

Mr Anxbal Cavaco Siva, the 
Prime Minister, said the pro- 
posals could be adopted before 
parliament’s summer recess, 
allowing companies to be cho- 
sen and broadcasting to start 
next year. 

The proposals have yet to be 
fleshed out, leaving room for a 
considerable amount of lobby- 
ing during the next m onths. 
They envisage giving the pow- 
erful Roman Catholic Church a 
“preferential’* stake in one of 
the 

Operating licences would 
run for 15 years. A dv er tisi ng 
would be limited to 15 per cent 



WHAT DO 
WINES & 
COMMODITIES 
HAVE IN 
COMMON 





Both are handled by companies having to deal with the 
problems of buying and Belling in currency 

Both chose Kerridge Business Systems to provide their solutions. 

Kerridgeoffertai]oi«dUl^l»8ed8ystemaratmngibrl-500-f- 
users. Our “ene-stopP’ approach provides hardware, software, 
training and consultancy together with telecommunications and 
maintenance from a angle source. 

Another example of Kerridge turning problems into success. 
SUCCESS IS WHAT WE SHARE 
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of daOy broadcasting and to no 
more than 12 minutes per 
hour. At least half the pro- 
grammes would have to be in 
Portuguese and 10 per cent of 
them Portuguese productions. 
Some analysts believe this may 
be over-ambitious in view of 
toe Portuguese industry's rela- 
tively limited resources. 

Parliament last week 


adopted a privatisation law 
which aims for the greatest 
flexibility by allowing each 
sale to be dealt with on a case- 
by-case basis. It permits the 
full sell-off of state-owned com- 
panies (until now only 49 per 
cent could be sold), though the 
Government reserves the right 
to keep a majority stake in 
“strategic" industries. 


OVERSEAS NEWS 


Sky’s the limit for airliner sizes 

Stand by for double-decker ‘flying Orient Express’, writes Paul Betts 

T 


HE world's three lead- 
ing commercial airliner 
manufacturers - Boe- 
ing and McDonnell Douglas of 
the US and the European Air- 
bus consortium - are planning 
to develop double-decker 
long-range aircraft to increase 
their penetration of the 
expanding Asian-Pacific 
long-distance market 
Airbus yesterday unveiled a 
project to build a “flying Ori- 
ent Express”, a double-decker 
version of its A240 long-range 
aircraft with luxury sleeping 
accommodation for first-class 
passengers on a lower deck. 

Boeing confirmed it was 
studying the development of a 
larger jumbo, a 747 Super with 
seating capacity for between 
500-600 passengers. 

McDonnell Douglas is plan- 
ning a “stretched” version of 
its new MDll long-range jetli- 
ner with a panorama deck. 

At a Financial Times confer- 
ence on commercial aviation in 
the Asia-Pacific region on the 
eve of the Singapore Air Show, 
Mr Stuart Iddles, senior 
vice-president commercial of 
Airbus Industrie, said the 
European consortium was 
looking at a range of concepts 
to enhance the comfort of its 
new A330/A340 family of 
long-range aircraft 
Apart from adding extra 
seats on a new lower deck in 
the A340 four-engine airliner. 
Airbus was also considering 


CONFERENCE 


COMMERCIAL. AVIATION 
IN THE ASIA PACIFIC 
REGION 

using the lower deck to provide 
a separate lounge and dining 
area for passengers to reduce 
the monotony of a 12-14 hour 
non-stop flight 
“One could even provide a 
gymnasium to enable passen- 
gers to tone up in flight” Mr 
Iddles said. Another possibility 
was to provide sleeping accom- 
modation to transform the 
A340 into a “flying Orient 
Express”, he added. 

“Very high comfort and pri- 
vacy could be provided for all 
18 first-class passengers to 
sleep away their journey and 
arrive folly refreshed at their 
destination,” he Mirt 
Mr Iddles also disclosed 
plans to develop a dou- 
ble-decker stretched version of 
the A330 twin-engine wide- 
body jetliner, which would 
increase seating capacity by 50 
seats to 463. 

However, Mr Iddles said Air- 
bus had decided not to con- 


sider developing the A330 or 
the A340 with folding wings. 
Some airlines had asked Air- 
bus to examine the possibility 
of developing folding wings to 
p pflh lp the new airliner s with 
their big wing spans to operate 
from relatively small airport 
terminal gates. 

"The weight and perfor- 
mance penalties were not 
acceptable and the certification 
authorities were, to say the 
least, cool,” he explained. 

McDonnell Douglas has also 
rejected the idea of folding 
wings. Mr Louis Harrington, 
head of its MDll programme, 
said the first MDll was expec- 
ted to enter service this year. 

The next step in the pro- 
gramme was the addition of a 
stretch version of the MDll, 
increasing seating capacity 
from 293 seats to 368. The 
stretched version would 
include a panorama deck. 
McDonnell Douglas also has 
longer-term plans to build an 
even bigger stretch version of 
the MDll. 

Boeing is poised to take a 
55bn decision to develop a 
wide-body medium- to 
long-range aircraft programme, 
the 767-X, also known as the 
777. Boeing is considering 
offering a 777 version with fold- 
ing wings. 

Mr Dean Thornton, presi 
dent of Boeing’s commercial 
aircraft division, said the com- 
pany was discussing the 


requirements of potential cus- 
tomers for the 777. After the 
777, if launched, the next air- 
craft Boeing intended to 
develop was a bigger jumbo, 
the 747 Super “for super big”, 
Mr Thornton said. 

He suggested there were 
doubts inside Boeing whether a 
“super jumbo” would be viable. 
"But in my opinion, a 747 
Super happens at the end of 
this century. It carries more 
people and perhaps has a lon- 
ger range," he said. However, 
there are also doubts whether 
Boeing, although financially 
strong; can risk investing in 
both the 777 wide-body pro- 
gramme and a super jumbo 
project 

Mr Otto Schneider, president 
of the West German travel 
agents association, appealed at 
the conference for improve- 
ments for long-distance econ- 
omy class passengers. 

Considering the cheapest 
flight from Europe to Singa- 
pore stall cost as much as an 
average monthly salary of an 
average citizen, Mr Schneider 
said conditions of economy 
class travel were "simply 
incredible”. He said airlines 
and aircraft makers should 
think hard about how they can 
offer more comfort for low- 
price passengers. Current con- 
ditions, he said, were “the 
modernised form of the trans- 
port of emigrants below deck 
in the last century”. 


6 MAY 



CODE CHANGE DAY 

As you may have heard, on 6 May London gets its new telephone dialling 
codes. Out goes 01, in comes 071 for inner London, and 081 for outer London. 

This change is designed to satisfy increased demand for phone numbers and 
to meet your needs in the future. 

If you’re in business anywhere in the U.K., there are obvious implications 
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in this change. In a nutshell, whatever part 
the 01 code plays in your company, somebody 
needs to revise it. 

To help with this, we’ve identified 3 key 
areas that should be looked at now to make 
the 6 May change as smooth as possible. 

Your phone, fax & computer systems. 

If you have the type of equipment that 
stores 01 numbers or automatically dials them, 
it will need to be re-programmed prior to 
6 May.- ,* . .. I. 

If it’s maintained by British Telecom, we 
can help with any work you’re unable to do 
yourself. But if your system is maintained by 
someone else you should contact them direct 
yourself. 

Your company communications. 

You may be surprised to Find out how 
widely your telephone number is reproduced. 

For example - stationery, company liter- 
ature, packaging, vehicle livery, signage, even 
emergency instructions and documentation. 

Many will need changing in some way and 
it makes sense to put the alterations in hand as 
soon as possible. 

Your customers. 

If your business has an 01 code number 
now, the sooner you let your customers know 
your new code, the better. 

And your staff should also be informed 
about the coming change and what the new 
code will be. 

If you don’t already know your new code 
you’ll be able to find it by checking next 
Sunday’s papers where a comprehensive list 
of all the new codes will be published. 

If you have any queries, call us free on our 
Helpline number, 0800 800 873 between 9am 
and 7pm, seven days a week. 

Remember, 6 May js getting nearer 
every day. 


CALL v FREE ON 0800 800 873 
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Poorest 
countries 
seek debts 
write-off 

By Ahmed ReazudcHn 

in Dhaka 

THE WORLD’S poorest 
countries called for an immedi- 
ate writeoff of all outstanding 
debt, a doubling of official 
development aid and more con- 
cessionary loans at a ministe- 
rial meeting in Dhaka. 

Ministers from 30 of the 42 
least developed countries 
<LDCs) attended the meeting 
and drew up a list of measures 
to be pressed at the second ON 
conference on LDCs in Paris in 
September. 

The ministers said a reduc- 
tion in the debt servicing bur- 
den of the LDCs was an urgent 
priority. They also urged the 
International community to 
help the LDCs gain access to 
commodity markets, saying 
there was wide scope for fur- 
ther improvement of the gen- 
eral system of preferences 
(GSP) schemes, whose impact 
on LDCs exports has so far 

been minimal. 

They demanded duty-free 
treatment for exports, exemp- 
tion from quotas and ceilings 
and the use of simplified and 
flexible rules of origin. The 
countries hoped the donors 
would reach the target, set in 
1981, of 0.15 per cent of GNP as 
aid to LDCs durin g the 1990s. 
During the 1980s only 0J09 per 
cent was achieved. 

Aggregate growth in the 
LDCs was £3 per cent, against 
the target of 7.2 per cent The 
population growth was 2£ per 
cent Export earnings fell by 
0 j 4 per cent and the debt bur- 
den increased from $36bn to 
$65bn. The terms of trade wors- 
ened by 2.6 per cent a year. 

A mission of four ministers 
will tour donor countries to 
brief governments on the scale 
of LDCs’ problems and needs 
before the UN meeting. 

The ministers urged the UN 
meeting to adopt a new action 
programme for the 1990s to 
improve the economic condi- 
tions in the 42 countries, of 
which nine are in Asia, 28 in 
Africa, one in Latin America 
and five in Oceania. Thor total 
population is 4<00m. 

Ugandan flights 
suspended 

Uganda's troubled -state airline 
has suspended all scheduled 
flights except its weekly ser- 
vice to London for two or three 
months while it r e s t ru ctures 
its business, Reuter reports 
from Kampala. 

The closure follows a one- 
week strike by the airline’s 
flight crew to demand a 10-fold 
salary increase and better 
working conditions. 

Transport Secretary Wilson 
Wanyama said the restructur- 
ing, planned since 1988, would 
be carried out by inte r na t i o nal 
aviation consultants and the 
airline would resume normal 
activities as soon as possible. 

Cheney to discuss 
Korea troop cuts 

By John Ridding In Seoul 

MR Richard Cheney, the US 
Defence Secretary, arrives in 
Seoul today to discuss troop 
redactions and the role of US 
forces in South Korea. 

The visit is part of a regional 
tour which Includes Japan and 
the Philippines. It is aimed at 
negotiating the reorganisation 
of US forces in the region as 
part of a proposed reduction in 
US defence expenditure. 

The US has already 
announced that it would close 
three air bases on South Korea 
with the loss of about 2,000 
support troops and is believed 
to be considering the with- 
drawal of up to 3,000 further 
non-combat troops. There are 
an estimated 43,000 US troops 
stationed in South Korea. 

In addition to the partial 
reduction of US troops, Mr 
Cheney will discuss an 
increase in Korea's contribu- 
tion to the co6t of maintaining 
US troops on the peninsula, 
and the possible transfer of 
operational control of the Kor- 
ean armed forces to South 
Korea. 


Political nepotism rules in the land of the rising sons 

Next Sunday’s elections in Japan are proving to be a family affair, Stefan Wagstyl reports 


F OR Mr Kenji Kosaka, a 
candidate in the forth- 
coming Japanese gen- 
eral election, politics is a fam- 
ily affair. He is fi ghting a seat 
previously held by his father, 
grandfather and great-grandfa- 
ther. Mr Zentaro K osaka, bis 
77-year-old father, who has just 
retired, is campaigning enthu- 
siastically on his son’s behalf. 

Far from being new in Japa- 
nese politics, nepotism is, if 
anything, endemic, and espe- 
cially so fagidA inside the rul- 
ing Liberal Democratic Party. 
In the mid-1980s it was calcu- 
lated that only one LDP MP 
under the age of 40 was not 
related by birth or marriage to 
a sitting or retired member. 
The difference now is that the 
generational change, hitherto 
incremental, is verging on the 
wholesale, as those who won 
their seats in the years imme- 
diately after the war retire 
from politics. 

Some 168 of the 953 candi- 
dates in Sunday’s poll have 
inherited their place on the 
hustings, more than ever 
before. Most of them, like Mr 
Kosaka, represent the LDP, but 
a few are standing for opposi- 
tion parties, including the 
Japan Socialist Party. If the 
election turns out as predicted 
and the LDP retains a narrow 
majority, the number of “sec- 
ond generation" members of 



JAPANESE ELECTIONS 

the lower house of the Diet 
(Parliament) is expected to rise 
from 130 to about 160 - nearly 
a third of the totaL 

Political critics routinely 
Hmwniflft nepotism as undemo- 
cratic. Mr Takayoshi Miya- 
gawa, head of a private politi- 
cal research centre, says: 
“Once 80 per cent of politicians 
were interested in the good of 
people at large and 20 per cent 
of them in promoting them- 
selves and their families. Now 
it is the other way around.” 
Public interest in the issue has 
mounted in the wake of the 
Recruit financial scandal, 
which highlighted the Impor- 
tance in Japanese polit ics of 
personal contacts and huge 
amounts of money. 

Direct attacks on individual 
second-generation politicians 
are rare; their opponents are 
reluctant to provakethe wrath 
of the political dynasties. More- 
over, outside the big cities, 
many voters feel booed by tra- 
ditional loyalties to prominent 


local families. They vote for Mr 
Kosaka junior for no other rea- 
son than that they voted for 
his father. Nevertheless, there 
are candidates standing 
a gainst gecmd ffMTat lcp men. 

Among them is Mr Shusei 
Tanaka, a self-made university 
teacher, who Is contesting the 
same constituency in Nagano 
as Mr lfnaafca. Mr Tanaka does 
not Tnaptinn Mr Kosaka by 
name. But he says: “People 
mart vote for a candidate who 
has not inherited his seat and 
is not a second-generation poli- 
tician.” 

Nearly every postwar prime 
minister has a son or 
son-in-law in politics, though 
Mr Toshiki iraffti, the prw w nt 
office-holder, is an exception. 
But among his predecessors, 
Mr Nofaoru Takeshi ta has a 
daughter married to the son of 
Mr Shin Eanemaru, a party 
hHw statesman. Mr Yasnhiro 
Nakasone has a son in the 
upper house. Mr Takeo Fukuda 
is «impHignh<g at the age of 84 
to win a lower house seat for 
his eon. So is Mr Zenko Suzuki, 
aged 78. It used to be said of 
the late Nobusuke Kishi, 
whose son-in-law, Mr Shintaro 
Abe, hopes to succeed Mr 
Kaifh, that *Tn Japanese poli- 
tics Mood flows ta ttw flap 
water and most of it is Kish- 
i’s." 

Mr Suzuki already a 



son-in-law, Mr Taro Aso, ta the 
Diet. Mr Aso is in turn the 
grandson of Mr Shigeru Yosh- 
iifaj another former prime win- 
ister, and a brother-in-law of 
Prince Tomohito, a cousin of 
the emperor. The families of all 
hut five of Japan’s 19 post-war 
p rime ministers have in one 
way or another allied them- 
selves by marriage to the impe- 
rial family. 

As well as status, family ties 
secure money. Mr Takeshita 
and Mr Nakasone both have 
daughters married into fami- 
lies owning the Takenaka and 
Kajima construction compa- 
nies. The construction industry 
is one of the LDP’s mast gener- 
ous supporters. 


In Tokyo, the Kosaka* sit 

near the edge of these circles of 
power. But in Nagano, they are 
right in the centre, one of the 
wealthiest famfiten in the pre- 
fecture, with investments 
which i n rin fl* a stake in Shin- 
Etsu Chemical, a leading Japa- 
nese chemicals group. Big local 
companies support Mr Kosaka 
with money and with holidays 
for employees who want to 
attend his campaign rallies. 

A Kosaka aide says that 
when Mr Kosaka senior retired 
the campaign committee con- 
sidered five or six candidates. 
“Mr Kosaka junior was chosen 
because he was the best per- 
son. It doesn’t matter if yon 
are a second-generation politi- 


cian as long as you are work- 
ing for Japan and your constit- 
uency." 

But there are signs that Jap- 
anese voters’ tolerance for nep- 
otism may be wearing thin. 
One opinion poll company esti- 
mates that in the last general 
election in 1966 only half of the 
LDP’s second-generation candi- 
dates who were standing for 
the first time won their seats. 
This time only one third may 

be successful _ 

Even though the Recruit 
bad nothing to do with 
nepotism it highlighted the 
way politicians put their pri- 
vate interests before public 
' ones and increased demands 
far change 

But the distinction between 
private mid public interests is 
blurred in Japanese electoral 
politics. The typical constitu- 
ency for tiie Diet’s lower house 
has three, four or five seats — 
so members of .the LDP run 
against each other. Successful 
candidates have to build per- 
sonal followings of t housands 
of supporters who are bound 
together by a mixture of prom- 
ises, favours and occasional 
bribes. These organisations do 
not belong to a party but to an 
individuaL It is easy to see 
why nepotism flourishes in 
these conditions and very diffi- 
cult to see. how it might be' 
rooted out 


Shamir 
shaken by 
Likud 
showdown 

By Hugh Camegy 
in Jerusalem 

HALF-WAY through his 
address to Monday’s tumjdte- 
ous meeting of Us LiRnd 
Party, Mr Yitzhak Shamir, ti» 
Isr aeli Prime Minister, sud- 
denly appeared to running 
into trouble. His t errier -like 
face glistening with sweaty he 
barked a supposedly rhetorical 
stfcra about who spoke for 



Dumpling candidate rises above Recruit scandal 


FuMnami: local issues 


By Robert Thomson In fse, Japan 

KNEELING on tatomi mats, 55 
elderly citizens listen to their local 
Mr Takao Fuflnami, for- 
mer Chief CaMnet Secretary and star 
defendant of the ongoing Recruit 
a-awiai trial, Mpbfa *hat 1 stand 
naked before you." 

His blue suit decorated with a 
giant white rosette, the candidate is 
as well known to the locals for Ids 
family’s sweet bean dumplings md 
his skill with traditional verse as he 
is for hlS politics and pnllriPR. 

Even the dumplings, made by Ids 
family for more titan a c entu r y , have 
been tainted by the Recruit stock 
scandaL-They are formally known as 
Wky n dnmpUngs, having txwi 
after a tea ceremony master, but 


pun-laving Japanese now call them 
“Recruit dumplings’*. 

The scandal-affected campaign, 
bached by old friends and staffers 
who have Investe d careers in a man 
once considered a likely future prime 
minister, is on the verge of success. 
Local opinion polls suggest he will 
take the third of four seats in the fee 
elector at e, on the south-east coast of 
the mfttw Japanese Mmi^, Honshu- 

Standing as an independent, but 
certain to rejoin the ruling Liberal 
Democratic Party if he is acquitted, 
Mr Fujinami admr eaees from 38 to 50 
small gatherings a day, making a 
point of ghating hands with every- 
one. While npn ingoing profaseiy for 
the embarrassment caused by 


Recruit, he maintain* his Innocence 
of the charges of taking bribes from 
Recruit, an information and employ- 
ment company. 

Typical of Mr Fqfihami’s helpers is 
Mr Takao Yamanaka, 57, who went 

tO prima r y gchOOl with lifm and tnm 

assisted in eight election campaigns. 
He hay not thought of abandoning his 
friend, because “person-to-person 
relations are everything in Japan” 
and “when a person is having prob- 
lems yon most help him”. 

Mr Fujinami, who has already 
appeared in the trial, will be bade in 
court in the coming weeks. 

Obviously, it would be a serious 
loss of face for Mr Yamanaka, who 
runs gift stores around a nearby 


Shhrfn «hrim» and haw had four tes- 

torical novels published. If Mr Fujin- 
ami is indeed found to be on the take.- 
He said that very few of the 45,000 or 
so members of a **Ftoinami fan dub” 
bad resigned,' If the candidate 
can gather another 20,000 votes, he 
should keep his seat. 

Apart from apologies, the focus of 
Mr Fujinami’s campaign is local 
Issues. He emphasises that he has 
jnflnwiM in distant Tokyo, and haa 
plans for a new bridge, a grand ex] 
rition, an expressway and a tourii 
boom. After a 10-minute speech, Mr 
FuUnaml and- three assistants, one 
hauling a portable public address 
unit, politely excuse themselves, and 
jog to a writing car. . 


‘Fifty dead’ 
in Natal 
violence 

FIFTY people have been 
reported killed in growing vio- 
lence in Natal province since 
African National Congress 
leader Nelson M a n de l a was 
freed from prison Sunday, 
according to estimates from 
police and groups monitoring 
the unrest, agencies report 
from Durban. 

Police said most of the fight- 
ing was between ANC support- 
ers and members erf the Inka- 
tha political organisation of 
Zulu Chief Minister Mangosu- 
thu Buthelezi, but criminals 
were also taking advantage of 
the chaos. 

Brigadier Jac Buchner, 
police commissioner for the 
Zulu homeland, said guns 
wer e used to kill 13 pe ople in 
the Mp umalang a tiu mwhtp on 
Monday. He called It “a worry- 
ing escalation,” in. an area 
where firebombs, knives and 
sharpened sticks are the usnal 
weapons. More than 2£00 peo- 
ple have been killed in the vio- 
lence since 1986. 

However, a witness said 
police officers opened fire on a 
peaceful crowd in a squatter 
area called Amahnla, outside 
Durban, other reports said 
black marchers were shot at 
by police as they celebrated 
the release erf Mr Mandela. 

The Natal Witness, a Durban 
newspaper, said co n cern was 
growing about anti-Indian sen- 
timent in the townships 
around Durban. Black crowds 
have attacked Indians four 
times in a week, and two 
Indian men were stabbed to 
death in Durban on Sunday. 

Groups monitoring the 
unrest said a pamphlet had 
been distributed In black 
townships saying Indians con- 
trolled the Congress of South 
African Trade Unions and 
called strikes so black people 
would lose their jobs. 


Cricket tour 
cut short in 
protest deal 

By Our Foreign Staff 

THE tour of a rebel English 
cricket team was sharply cur- 
tailed yesterday under an 
agreement with anti-apartheid 
groups, organisers said. 

The South African Cricket 
Union agreed to call off the 
team’s test match against the 
South African national team 
and cut the English side’s 
remaining schedule from eight 
matches to four one-day 
matches. The players win fly 
home two weeks early on Feb- 
ruary 23. 

The National Sports Con- 
gress, which opposes apartheid 
in sport, agreed to withdraw 
protest action, said general sec- 
retary Krish Naidoo. 

The decision represents a 
compromise that would have 
been unthinkable even a few 
months ago. On the one hand 
are arraigned two of the most 
powerful forces in white South 
African society - law and 
order, and sport. Set against 
than has been the anti-apart- 
heid lobby, d e ter min e d if not 
to stop the tour at least to 
make life uncomfortable for 
foe players. 

The compromise has been 
possible because the Govern- 
ment realised that the specta- 
cle of near-daily demonstra- 
tions against the cricketers 
was not only bad public tete 
tions but potentially danger- 
ous. 

Mr David Graveney, plays 
manager for the rebels, raid 
they were "stunned and con- 
fused" to bear that their tour 
was to be cut short. The 
En glish team defied an interna- 
tional ban on sports contacts 
with South Africa. The players 
were reported to be receiving 
£100,000 for two tours, this 
summer and next, with captain 
Mike Gatting being paid 
£ 200 , 000 . 



P asseng ers hang on to an articulated lorry on their way to Soweto'S Soccer catv stadinm yesterday to hear Nelson Mand»fa 

Mandela goes home to well ordered Soweto I Ell 


By Michael Holman In Soweto 


THE drawn-out blast from a 
traditional African horn 
marked tha formal end of the 
day’s proceedings, the master 
of ceremonies told the 100,000 
strong crowd that a set of car 
• keys had been handed in and a 
few minutes later the helicop- 
ter carrying Mr Nelson Man- 
dela lifted off from Soccer City 
stadium. 

Mr Mandela’s homecoming 
•made the chao tic rally in Cape 
Town last Sunday, celebrating 
the first day of his freedom 
from 27 years in jail, seem like 
a bad dream. 

A few minutes later, Mr 
Mandela was driven up to his 
old home in Soweto in a 
maroon BMW belonging to a 
prominent Soweto business- 
man. Thoughtful planning 
insured there were portable 


toilets on hand to meet the 
pa«dg of thousands of assem- 
bled supporters and journalists 
from around the world. 

Meanwhile the stadium 
c ro wd dispersed in a manner 
which would have delighted 
the hooHgan-harrassed manag- 
ers of European football clubs. 

A column miles long walked 
quietly, or indulged In the gyr- 
ating dance known as the toyi- 
toffi, waving at passing motor- 
ists and chanting “Viva ANC 
Viva”. 

Traffic police on duty gave 
clenched fist salutes to d riv er s 
blithely ignoring the rules of 
the road. 

Most of Mr Mandela’s Afri- 
can predecessors held their cel- 
ebration rallies in dusty town- 
ship squares or football fields, 
with crowds straining to catch 


the wards from a single crack- 
ling microphone while a mot- 
ley collection of vehicles pro- 
vided a cavalcade of sorts. 

But yesterday saw the mod- 
em face of black South Africa, 
separated from the rest of the 
continent by more than the 
nearly three decades since Mr 
Mandela was last in Soweto. 

Mr Mandela came home to a 
constituency of a size and an 
influence that none of his 
predecessors on the continent 
had experienced when they 
were preparing - as he may 
well be doing - to take 


Mr Mandela’s exhortations 
wore carried by a sound sys- 
tem that would have done jus- 
tice to a Rolling Stones con- 
cert Fleets of buses bringing 
his supporters rolled along 


what are some of Africa’s 
finest highways. 

The other side of Soweto and 
another face of black South 
Africa is all too apparent in 
parts of the township’s poorest 
neighbourhoods. But this jour- 
nalist got lost and ended np in 
what by any standards were 
affluent avenues of multtbed- 
roomed detached homes. 

A kindly resident helped out 
the foreigner, travelling with 
him part of his way in the 
course of which she ex plain^ 
that she had just returned 
from the US where she had 
been doing a post-graduate 
degree In Business Administra- 
tion at Howard University in 
Washington, DC. 

She had been back less than 

a year. It was, she agreed, a 
good time to return. 


Aoun has destroyed our homes. Long live Aoun! 

Nothing d imini shes Lebanese Christian adoration for Beirut’s rogue soldier, writes Lara Marlowe 

nlses Gen Aoon’s military junta as 
the legitimate government of Leba- 
non. The Isolation will be a hard- 
ship. But Gen Aoun is willing to 
wait His greatest falling, his inabil- 
ity to plan for the future, has also 
proved to be one of his greatest 
strengths. 

When Gen Aoun controls all of the 

Christian enclave, he will wait - for 
the death of President Hafez al-As- 
sad of Syria, for a revolution in 
Syria, for any number of unforeseea- 
ble events that might strengthen his 
position. 

Many Modems In west Beirut say 
that his staying power suggests 
mere is some kind of secret interna- 
tional backing behind him, fo the 
meantime, another war between Gen 
Aoun and the Syrians - and 
another war between the two halves 
of the divided city - seems inevita- 
ble. 



Aoun: set to be sale ruler 


N OTHING seems to diminish 
the adoration for General 
Michel Aoun of his followers 
in East Beirut. He it was who started 
the “war of liberation" that killed 
nearly 1.000 people last year. Yet 
wounded men and women in Rag* 
Beirut hospital beds, many of whom . 
have also lost family members, still 
say they support him. 

Last autumn, supporters of the 
Christian general ransacked, the seat 
of their own Maronite Church and 
blew up the homes of their parlia- 
mentary deputies. A Paris newspa- 
per disclosed tiiat the “honest gen- 
eral” had stashed USSISm in a Paris 
bank account The general instituted 
unprecedented censorship of the 
Lebanese press. Yet Lebanon’s 
Christians continued to support him. 

Two weeks ago, Gen Aoun 
declared war on the Christian Pha- 
lange militia. Founded by S he ikh 


Pierre Gemayel in 1936, the Phalange 
is Lebanon's oldest fighting body. 
The Phalange - much more than 
Gen Aotm’s army - had “protected” 
Christian interests by fighting Pales- 
tinians, Druze s nd Moslems through 
IS years of civil war. 

What is more, unTfla? Gen Aoun, 
the mfiitia had raiw t r u c ted an infra- 
structure of television and radio sta- 
tions, hospitals, employment, public 
transportation, teratinn- and housing 
for toe famlUftft of their adher ents. 
No one could have Imagined that the 
Christians of Lebanon would turn 
against an institution so closely 
identified with their own fate. 

It seemed incredible last week to 
hear the residents of the Phalange- 
controlled district of Ashra- 
fieh - one of those hardest hit by 
nine days of artillery bombardments 
and street flphHng that killed 365 
people and wounded another 1,682 


— praising the general who had 
destroyed their homes. 

True, the Lebanese like a winner. 
Gen Aoun had just taken the. Pha- 
lange stronghold of Dbayeh and was 
preparing his forces for an assault 
on the Kesrouan mountains and 
Jounieh. Fhatangist militiamen 
admitted they were demoralised. 
Doctors in the Hdtel Dleu hospital 
said that two militiamen had shot 
themselves so they would not have 
to fight any more. 

The general has apparently 
touched some deep chord in Chris- 
tians who resented the militia’s 
authority and blamed the Syrians for 
everything wrong with their coun- 
try. Now Gen Aoun appears set to 
become the sole ruler of the Chris- 
tian enclave. 

When Gen Aoun attacked the Pha- 
lange, he gold that he could not con- 
tinue his “war of liberation” with “a 


gun at [his] back”. 

Gen Aoun has promised “hell* if 
the Phalange do not give up their 
weapons and barracks, agree to 
become a border police under army 
command and condemn the Tail 
peace accord. 

To Gen Aoun, “TafT no lender 
signifies a document laboriously 
negotiated by Christian and Moslem 
parliamentarians for three, weeks 
last October in the Saudi mountain 
resort erf that name. Instead, it has 
become synonymous with words red- 
olent of the Second World Wan 
Vichy, Pdtain, collaboration, quis- 
lings, tiie Fifth Column. 

With each day that Gen Aoun 
remains in the Baabda presidential 
palace, more power seeps from the 
Tail nww> accord and the interna- 
tionally recognised presidency of 
Elias HrawL 

No g ove rn m ent in the world recog- 


After^'a brief pause, the 
response came fa a ebon* « 
boos shouts of Ailk, 
Arflt” from supporters ci Mr 
Ariel Sharon, his chief nval 
who minutes before had 
anno unced his resign ation 
from the Likud-Labour Govern- 
ment in protest at Mr Shamir's 
policy on proposed feraeH-Pajr 
es ttnian peace talks. 

The moment passed 
as Mr Shamir’s backers 
their voice again. But it . sym- 
bolised toe depth of the chal- 
lenge Mr Sharon had issued to 
the Prime Minister by his sur- 
prise resignation. By ta ki ng 
such a step he opened mate 
widely *hfln ever a simmering 
rivalry between the two men 
over the control of Isra els 
dominant political mov ement, 
a compact of right-wing forces 
which Mr Sbaron was instru- 
mental in constructing in 1973. 

TV e x tr aordinary clim a x of 
tiie meeting, when Mr Shamir 
and Mr Sharon stood at oppo- 
site ends of the ministers’ 
podium, bawling for support 
from the 3,000-strong crowd 
roaring and waving beneath 

ran . har dly have €33C0Ur- 

aged Likud voters or impressed 
a wider public alread y con- 
fused by the level of commit- 
ment in Likud to making peace 
with the Palestinians. . 

Both men claimed to have 
“won* the televised confronta- 
tion, Mr Shamir rather more - 
plausibly Mr Sharon. But 
even if, as he almost certainly 
does, the Prime Minister com- 
mands a majority in the party, 
fixe meeting allowed clearly 
that he does not have the com- 
plete hold be would like. 

Since he succeeded, the 
unchallenged Mr Menacbem 
Begin as trader of the Ukud - 
which means unity — on Mr 
Begin’s retirement in 1983, the 
much less charismatic Mr 
Shamir has had to contend 
with frequent chaBenges to his 
supremacy. He has always 
overcome,. -but never, extin- 
guished -.them. And the huriy 
Mr Sharon hap alwaysbeen his 
main opponent 
Mr Sharon's most recent 
position as Trade and Industry 
Minister belies his history as 
tiie best known living militar y 
figure in IsraeL From his days j 
as a buccaneering but often - 
brilliant commander in Israel’s 
main wars to his mastermind- 
ing as Mr Begin’s Defence Min- 
ister of the notorious invasion 
of Lebanon in 1982, Mr Sharon 
has evoked admiration, loath- 
ing and plenty of attention. 

Although not from the 
fiercely militant, non- socialist 
“Revisionist” background of 
Mr Begin and Mr Shamir, he 
was a key figure in forging the 
creation of LQmd, chiefly out 
Mr Begin’s Herat (Freedom) 
party and the Liberal Party. 

The alliance was to sweep to 
wer in the 1977 elections, 
making the erstwhile monop- 
oly of the Labour movement. 

Mr Sharon was forced — 
reluctantly - to resign as a 
Defence Minister following the ^ 
1582 Sabra and Chatila massa- 
cres in Beirut, but he retained 
enough political clout to get 
back into the cahm^> in the 
present partnership with 
Labour. 

His absolute commitment to 
making the Occupied Terriio- 
rira part of a Greater Israel 
and, latterly, his calls for the 
Palestinian uprising in the 
West Bank and Gaza Strip to 
be mercilessly crushed, find a 
bedrock constituency in T.nmd 
He sees himself as the s t ro ng, 
uny ielding leader who alone 
ran deliver the country from 
its hostile neighbours. 

Opinion polls show only 
minority support in the coun- 
try for him and his stance, and 
a majority in favouTof Mr 
snanur s cautious peace 
moves. However, Mr Sharon's 
supporters see fertile ground in 
a concurrent public distrust of 
the Palestine Liberation Organ- 
“Stion — upon which the- suc- 
cess of a peace deal wonld 
uepend — and a yearning for 
stronger political leadership. 

to the Likud, Mr Sharon’s 
Power base has been insuffi 
rnent to unseat Mr Shamir. Hie 

S^A J!OT T , 2 Kl “P le ’ support 
among Likud members of Par- 
jj pgot - But his strength, as 
Mr Shamir knows all too well, 

;iSL, to grassroots support 
within the party. 

nS!^**F** row left the 
prospects for peace 'talks 
uncertata yesterday, 
some government officials 

mjShied that the removal of Mr 
Sharon freed Mr Shamir to 
make the compromises necas- 
^ to get negotiations off the 
ground. 

PuSA.* 008 . the. Labour 
» again threatening to 
othrS tV cralition down. But 
othw officials said Mr Shamir 

rashWHr to 80 ® en 

gj“ wanted to isolate 
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Ever since those new computers arrived, the office 
has been full of creative and inspired individuals. 

But the same people still work here. 

The Macintosh has got everyone in the place fired 
up with enthusiasm. 

Ideas are beginning to surface from people we 
thought had retired. 

Our marketing and engineering people are really 
starting to communicate with each other. 

Who would have thought the same computers 
used by our head office could do so much for a small 
company like ours? 

So what’s so different about these new computers? 

They use symbols that we’re all familiar with, like 
wastebaskets and files. It seems like we’ve been using 
them for years rather than a few weeks. 

When you pick up a pencil you don’t think how 
to write, only what to write. 

A Macintosh works the same way. We no longer 
have to memorise a series of complicated commands 
or follow rigid pathways. 

We’re spending our time working out our problems, 
not our computers. 


Please send me more information about Apple Macintosh personal 
computers. Post to: Apple Computer U.K. Limited, FREEPOST, 
Information Centre, Riverside Suite, Bishop’s Palace House, Kingston, 
Surrey KT1 1BR, or Dial 100 and ask for Freefone Apple. 


Name. 

Title- 


Company. 

Address— 


!_ p 


Postcode. 


.Telephone. 


FTVMjo] 


And because all Macintosh software works in a 
consistent way it doesn’t become any more complex 
when we move onto new applications. 

The Macintosh has even enhanced the capabilities 
of our existing system. 

It’s not that this computer can actually improve 
an individual. All it does is bring out the potential 
that’s already there. 

It was only a couple of months ago that we were 
considering sending the whole company on one of 
those motivation courses. 

We don’t think we’ll bother anymore. 

Apple'MadntosKThe power to succeed. 


Inspire everyone in your office 
And while you’re at it inspire yourself. 
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UK agrees to shrink Falklands security zone 


By Andrew Marshall 

BRITAIN has provisionally 
agree to reduce the size of its 
military protection zone 
around the Falkland Islands as 
part of a move towards restor- 
ing diplomatic relations with 
Argentina. 

Representatives of Britain 
and Argentina open two days 
of talks in Madrid today on the 
issue of resuming full rela- 
tions, broken since the 1982 
Falklands conflict A deal on 
the Falkland Islands Protection 
Zone, the most contentious 
issue for Argentina, has been 
initialled by both sides, and is 
now ready to be signed, diplo- 
mats said yesterday. 

Argentina is represented at 
the talks by Mr Ludo Garcia 


del Solar, a senior career diplo- 
mat, and Britain by Sir Crispin 
Tickell, Britain's representa- 
tive at the United Nations. The 
Madrid conference will focus 
on what, is for the Argentine 
side the final hurdle to (Splo- 
matic relations, the continua- 
tion of tile zone. 

The FIPZ was instituted 
after the 1982 war between the 
UK and Argentina over the 
South Atlantic archipelago. It 
is patrolled by Phantom and 
Hercules aircraft of the Royal 
Air Force, based at Mount 
Pleasant on East Falkland, and 
submarines and ships based at 
Mare Harbour. 

Under the deal, the zone 
would r emain in place but be 


reduced from its present 150- 
mile radius. In the area 
between the existing zone and 
the new zone, mutual consent 
would be required for military 
activities. Advance warning for 
any actions would be given, 
effectively giving a further 
guarantee of security to the 
UK forces at Mount Pleasant 

on the islands w hile ri p.mffltflr - 
ising part of the zone. 

The new arrangement will 
be reviewed regularly but, 
given the degree of compro- 
mise on its part, the UK is 
unlikely to want any immedi- 
ate alterations. 

British diplomatic sources 
have reiterated since negotia- 
tions started last August, at 


the first meeting in New York, 
that the zone’s removal is not 
feasible until Argentina has 
clearly rescinded all intention 
of launching fresh armed 
attacks on the islands, and per-, 
suaded Britain (through practi- 
cal proposals) that such guar- 
antees will be kept 

The Foreign Office would not 
confirm details of the deal yes- 
terday, but Mr Timothy Sains- 
bury, Under Secretary of State 
at the Foreign Office, has said 
that alternative arrangements 
for the zone would be consid- 
ered. The primary goal was to. 
achieve at least the mwi* level 
erf security, the Foreign Office 
said yestttday. 

The continued existence of 


the zone would represent a 
concession by Argentina, 
which has always insisted that 
it most go. But President Car- 
los M** 7 * *™, Mr Domingo 
Cavallo, the Foreign Minister, 
are keen to present a political 
success to a currently disgrun- 
tled Arg entine public. ! . 

The previous Argentine gov- 
ernment, under Mr Radi 
Aifonsln, made the question of 
sovereignty over the Falklands 
central to any meeting 
between the. two sides. But the 
Menem Administration has 
contented itself by placing that 
subject under what It calls a 
“diplomatic umbrella" for con- 
sideration after diplomatic 
relations have been restored. 


NDP makes parliamentary breakthrough in Quebec 


By Bernard Simon in Ottawa 

CANADA’S left-leaning New 
Democratic Party has scored 
an important breakthrough by 
winning its first parliamentary 
seat in Quebec. 

In a by-election held cm Mon- 
day in the Chambly constitu- 
ency, south-east of Montreal, 
Mr Phil Edmonston, the NDP 
candidate; gained a convincing 
68 per cent of the vote, putting 
Titm far ahead of the Liberal 
candidate, with only 17 per 
cent 

Despite visits to the area by 
Prime Minister Brian Mulroney 


and other cabinet ministers, 
the Conservative candidate 
gained less than 10 per cent of 
the vote. The seat was previ- 
ously held by a Conservative, 
who resigned after pleading 
guilty to fraud charges. 

Mr Edmonston, best known 
as a grassroots consumer advo- 
cate; emphasised his own attri- 
butes in his campaign rather 
than the NDP’s mildl y socialist 
policies. 

Furthermore, he voiced 
wholehearted support for the 
Meach Lake Accord, the con- 


troversial constitutional agree- 
ment which recognises Quebec 
as a distinct society within 
Canada. The party has recently 
back-tracked from its earlier- 
backing of tixe accord. 

The NDP, which now has 4S 
seats in the 295-member House 
of Commons, invested an 

mammal amnrmt erf energy and 
money in Quebec during the 
1988 general election campaign. 
But squabbles within the party 
and its stand against the US- 
Canada Free Trade Agreement 
cost it support 


The Chambly win is likely to 
encourage the NDP to give 
attention to Quebec once 
again, and probably to revive a 
debate w H-Jitn the party on its 
support for a strong central 
government in Canada. . Mr 
Duncan Cameron, president of. 
the Canadian Centre of Policy 
Alternatives in Ottawa, said 
Mr Edmcmston’s presence in 
the NDP caucus will “force it 
to think of Quebec every day”. 

The Chambly result was also 
evidence of linguistic tolerance 
in Quebec, at a time when 


many English-speaking 
Ontario .communities are 
rejecting hningnaiimn. While 
Chambly’s residents are over- 
whelmingly French 
Mr Edmonston is a 


fay-election is a particu- 
lar setback to Mr Clifford Lin- 
coln, the Liberal candidate. Mr 
Lincoln, a former Quebec cabi- 
net Minister, had hoped to use 
the win at toepolls as a spring- 
board for his bid for the leader- 
ship of the federal Liberal 
Party. 


Newfoundland’s fisheries 
to undergo sea change 

Bernard Simon on restructuring a province’s economic mainstay 


N ewfoundlanders 
are a unique breed erf 
North American. Their 
Irish-sounding accents and 
remarkably evocative place 
names. - Heart’s Ease, 

Come-by-Chance and Witless 
Bay. for example - are unlike 
any other on the continent 
The House of Assembly in St 
John's is the only legislature In 
the Commonwealth where gov- 
ernment members sit to the 
left of the Speaker - a refle 
from the days when the gov- 
erning party chose the side of 
the chamber with the fire- 
places. 

In one important respect, 
though, Newfoundlanders 
would like to be a little less 
different At the same time as 
the rest of Canada and the US 
are heading into a cyclical 
d ow nt u rn, the province hang- 
ing an the northeast edge of 
North America is also strug- 
gling to o v e rco m e deep-rooted 
structural problems. 

Newfound land 's unemploy- 
ment rate, at over 15 per cent, 
is the highest in Canada, 
roughly double the national 
average. Though its taxes are 
the highest in the country, the 
province’s budget deficit and 
accumulated debt are propor- 
tionately also the biggest. 
Almost half Newfoundland’s 
budget revenues come in the 




Itewfoundland fishing family: a different economy 


form of transfer payments 
from the federal g overnm ent in 
Ottawa, and 69 per cent of 
those are “equalisation” pay- 
ments - in other words, a sub- 
sidy from the richer provinces. 

The birth rate has dropped 
sharply in recent years and, 
with a population of only 
560,000, Newfoundland has lit- 
tle to draw outsiders, whether 
companies or individuals. 
Many of its best-educated peo- 
ple leave for other parts of 
Canada; 9 per cent of those 
who remain are on welfare. 

The search to correct these 
jwihaianraa has accelerated in 
the past year with the discov- 
ery that tho fishing 

grounds surrounding New- 
foundland are severely 
depleted as a result of over- 
fishing, by both Canadian and 
foreign vessels:. Fishing is a 
mainstay of the province’s 
economy, providing 40 per cent 
of total employment in the 
goods-produclng sector and 
almost a quarter of its output. 

The very structure of the 
fishing industry complicates 
any effort to make the econ- 
omy less dependent on it. 
Many of the 58,000 people 
employed, fri the fishery live in 
700 remote “outparts", some of 
them accessible only by sea. 
The outport . economy is quite 
different -jfrbm the cash-or- 
credit way of doing business in 

the rest of North America. 

A large number of fishermen 
and fish plant walkers have a 
jab for muy part tiTtfae year, in 
many cases ,for juqt the 10 
weeks needed to qualify for 

generate p wiw miBRnt mwin . 

ployment-benefite. The average 
Newfoundland - fishing family 
earns only about a quarter of 
its total income, from fishing, 
with over 40 per cent canting 
from nnwnploymeBit insurance^ 
benefits. 

The fishery crisis has raised 
njiwtHm questions about the 
filters of tfc flatting communi- 
ties. In particular, policymak- 
ers are pondering the degree to 
which people should be 
weaned from the fishery, and 
the extent to which they 
should be encouraged to move 
to larger centres to find other 
work. " 

Before - the latest crisis 
strut*, a start had been made 
with fundamental - and bene- 
ficial - restructuring in the 
fishery, with the emergence of 
some mid-sized fishing compa- 
nies, a greater emphasis on 
product quality, more sophisti- 
cated marketing und better 
labour relations. With fish 
stocks unlikely to recover for 
at least five years, there is a 
widely-held view that political 
pressures will now force a tilt 
towards short-term measures 
to keep people at work (if only 
for long enough to qualify for 
the dole), ratter than the more 
painfiil strategies needed to 
ensure the fishery’s long-term 
viability. 

The quota for northern cod, 
the key species for the New- 
foundland fishery, was cut 
from 235A00 tonnes in 1989 to 
197,000 tonnes this year. But 
many fish experts doubt that 
the 1990 quota is low enough to 

replenish the stocks. 

The Newfoundland Govern- 
ment is putting off the day of 
reclaming by providing finan- 
cial support to keep three pro- 
cessing plants open for at least 
one more season, even though 
they will operate at about half 
their capacity. The three plants 
employ about 1,600 


Mr Victor Young, president 
of Fishery Products interna- 
tional, Newfoun dl and’s biggest 
fish company, warns: There 
are e"«n gh fish to keep the 
plants operating, b ut no t to 
keep them running effectively 
if your long-term objective is 

survival in the marketplace.” 

The Newfonndl and Govern- 
ment last year set up an Eco- 
nomic Recovery Commission 
with a 6-10 year mand ate to 
long-term answers to the 
province’s economic problems. 
Dr Douglas House, the cw nmfe- 
sion’s chairman, says its work 
win incl ude components both 
for adjustment of the fishery 
anil for diversification. 

To encourage greate r 
involvement of local communi- 
ties in planning for their 
future, some government ser- 
vices and decision-making 
authorities have already been 
delegated to a regional level 
The Government has also 
started a programme to 
encourage small businesses to 
provide long-term employment 
rather than simple “make- 
work” projects designed to 
qualify people for unemploy- 
ment insurance. 

Under the new scheme, the 
Government subsidises the 
first and third 20 weeks of 
wages, provided the business 
carries the full burden in the 
middle 20 weeks. Dr House 
expects that the tourism indus- 
try will grow, over the next 



Brazil sees evidence of 
downturn in economy 


By I vo Dawnay In Rio do Janeiro 


BRAZIL is at last witnessing 
evidence of a long-expected 
economic downturn after the 
impact erf restocking by indus- 
try and a mini-boom in sales of 
consumer goods has given way 
to renewed caution. 

With most forecasts predict 
inflation for February of 

i over 70 per cent, business- 

men in Sac Paulo are reporting 
a fall of about 5 per cent in 

sales against January. Unem- 
ployment, which had fallen to 
historic lows as companies 
attempted to raise their inven- 

tory to hedge against inflation, 
is now on the rise again. 

Yesterday, the $&o Paulo’s 
Industries* Federation (Flesp) 

reported 14,000 redundancies m 

the state last mouth — the 
largest fell in the period for 
five years. Though toe figures 

represent only activity in the 

formal economy, they indica te 
a trend that will be fen at all 


busincs£ “thaty ill 

rfSH P^cted that 
sharper foils could be imml- 

to 


re® hatches before 

Ir 1 ^ 011 ** govern- 

of Mr Fernando Collor de 
Mello on March 15. 

h* durables 

have te-Eued drastically. Bras- 

American largest 
r“ U3 ™ tt tter of white goods. 

dfvs *£ em Pk>yees 20 

gggstesisfffl 

.»JSSSAfflR 5 

year. 

In part, the switchback ner- 
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over what steps Mr Cottar will 
take to tackle inflation. 




few years, and that the small 
and medium-enterprise sector 
win be stronger. 

In toe fishing industry, the 
hope is to encourage greater 
processing and value-added 
products. Dr House predicts 
that fewer people will be • 

employed in the fishery in the * 

future, but that the industry 
win generate more wealth than 
it does now. t 

Newfou ndl and's best hope 
for a rebounding economy is 
development of Hibernia, the c 

oilfield which was discovered 
10 years ago 195 miles east of J 
st John s. A binding contract m \ 
for P®-® 11 (£^2bn) project 
- which would produce U0.000 
barrels of ail a day by 1996 - is 
due to be signed by the end of 
June, provided the federal ami 
provincial governments and a 
four-company consortium led 
by Mobil Oil Canada can r-nm* 
to an agreement 
to macro-economic terms, 
activity generated by Hibernia 
should take up much of the 
wade of the fishing Industry. 
Newfo undlanders are well 
aware however, that the chal- 
tenge will be to mana» the 
Hiberma bonanza in such a 
way that its benefits will be 
widely spread and long-lasting: 
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Ministers close to formula for discussing reunification 


By Peter Riddell, US Editor, in Ottawa 


NATO and. 'Warsaw Fact 
leaders were last night dose to 
agreement on an international 
framework for discussing a 
unified Germany. 

This breakthrough, awaiting 
final approval by the Soviet 
leadership in Moscow, follows 
intensive diplomatic exchanges 
in the past two weeks, no tab! y 
among foreign ministers 
attending the conference in 
Ottawa on the Open Sides Ini- 
tiative on mutual aerial sur- 
veillance. • 

The agreed formula is 
known as “two plus four", 
under which discussions on 


internal arrangements for 
reunification by the two exist- 
ing German states would be 
complemented by talks on 
external, security matters 
involving the four war-time 
allies, the Soviet Union, the 
US, Bxitein.and France. ■' 

The aim is to combine the 
principles of aeffdefennftiattan 
for the German people with toe 
wider security concerns of the 
Soviet Union and Germany's 
Eu rope a n neighbours. 

Mr Douglas Hurd, toe British 
Foreign Secretary, said yester- 
day that the ministers were 
’quite dose to an agreement in 


Mexico to privatise 
biggest insurer 


By Richard Johns in Mexico City 


6rsecsal;!?j 


THE Mexican Government is 
to sell state-owned Asegura- 
dora Mexicans (Asemex), the 
country’s largest insurance 
group, an offer likely to inter- 
est foreign companies. 

The sale of the the company 
is likely to raise something in 
the range of 8150m (£89mj to 
8220m, according to insurance 
industry experts, one of wham 
described the company as 
“extremely strong”. 

In announcing the privatisa- 
tion plan Mr Jaoques Rogosdb- 
ski. director of disincorpora- 
tion at the Ministry of Finance, 
said Bacca Serfin bad been 
chosen to handle the sale. . 

Under a change in regula- 
tions last year foreign compa- 
nies, previously restricted to 
the reinsurance business with 
a lew exceptions, would be able 
to bid for 49 per cent of Ase* 
mex. 

Asemex was ranked as the 
23rd largest Mexican company 
in 1988 in the last survey of the 
top 500 conducted by toe busi- 
ness magazine Expansion. 

With a capital at toe end of 
1988 of Pesos 348bn (J152L5m at 
the exchange rate prevailing 
then) arid total assets of Pesos 
l y 584bn, it generated sates of 
Pesos 7B7bn in_that year and a 
profit of Pesos ~37bn. . 

Asemex handles accident 
and sickness, civil responsibil- 
ity, professional risks, mari- 
time and transport and fire 
business, but not life insur- 
ance. 

Observers believe it would 
be a more attractive proposi- 


tion if it was sold together with 
the state-owned Asegurado Hil- 
da go, which deals with life 
insurance. But the Govern- 
ment has decided not to sell 
the latter, which provides 
cover for the country’s bureau- 
cracy. 

A considerable capital info- 
skin would be required for Ase- 
mex to build up a life insur- 
ance business. 

An announcement Is also 
expected soon on the sale of 
Compania Beal del Monte y 
Pachuca, a loss-making silver 
mine in the state of Hidalgo, to 
the Grupo Autrey. a consor- 
tium of businessmen from 
Monterrey, Guadalajara and 
Tijuana. 

It is understood that the 
price agreed is 875m but that 
purchase will be made through 
a debt equity swap. With the 
Mexican sovereign debt cur- 
rently being traded at about 40 
cents to the dollar the effective 
cost to the purchases would, 
therefore, be about 830m. 

Real (tel Monte y Pachuca 
was toe first silver mine to be 
exploited bv Spanish con- 
qmstadorea in 1542 ami is esti- 
mated to have produced a total 
of 2bn oz of silver to date. Last 
year .it produced L46m oc of 
silver and 7,278 oz of gold. 

This year the Government is 
planning to sell 42 public enti- 
ties. Mr Rogozmski said in a 
recent interview that it expec- 
ted to raise about 8800m from 
privadsatiana, including Com- 
pania Miner s de ranawew , but 
not Tefefonos de Mexico. 


principle” and were waiting for 
“final acceptance from 
Moscow”. 

Mr Hans-Dietrich Genscher, 
the West German Foreign Min- 
ister, said his country 
respected “the rights and 
responsibilities of the four 
powers with regard to the 
whole of Germany. The negoti- 
ations that the two German 
states will bold with each 
other on unification will not 
tuVp hftMwd the of 
the four powers. We want toe 
two German states to seek 
their participation and agree- 
ment with them." 


There remain considerable 
uncertainties over how these 
arrangements will work out in 
practice, in particular over the 
involvement of a unified Ger- 
many within Kata. Mr Eduard 
Shevardnadze, the' Soviet For- 
eign Minister, repeated his 
opposition to a united Ger- 
many being in Nsto, though 
Mr Hurd said that not only 
were the western allies 
opposed to the concept of a 
united, neutral Germany but 
so were a number of East Euro- 
pean states such as Poland and 
Hungary. 

USand other western offi- 


cials welcomed assurances 
from Mr Genscher tfrqt the aim 
of unity was foe present West 
and East German states and 
the whole of Berlin - “no less 
and no more. We do not have 
territorial rfahns any 

of our neighbours." Mr Hard 
said there would have to be 
clear and binding commit- 
ments on the borders of 

Po land 

Mr Genscher argued that the 
negotiations on conventional 
force reductions in Europe in 
Vienna “must be followed 
without a break" by further 
negotiations. He showed that 


the forces of basing countries 
(that is including Germany) 
must be included in talks 
about conventional force 
reductions, though he realised 
th)i« would have “far-reaching 
effects on the strength of the 
Bundeswehr". 

Officials were preparing a 
communique which would 
stress that both sides wanted a 
conventional forces treaty to 
be signed later this year, 
though not resolving differ- 
ences on limits to the numbers 
of combat aircraft and on man- 
power ceilings for US and 
Soviet troops in Europe. 


Two plus four and one Germany 

Peter Riddell looks at the likely framework for security talks 

A S international support Consequently, the formula of 
has grown for "Two “two plus four", very much in 
Pins Font* as the for- that order, was devised to com- 


A S international support 
has grown for “Two 
Pins Fonr” as the for- 
mula for discussing the secu- 
rity Implications of a reunified 
Germany, there has been a 
rush of rival claims of pater- 
nity, and even maternity. 

But fen* all the enthusiasm of 
Mrs Thatcher’s Fleet Street 
supporters, the lfofcfog of the 
two German states and the 
four wartime allies (the US, 
Soviets, Britain and France) in 
formal talks on toe external 
aspects of a united state is 
essentially a VS/German initia- 
tive - tire balance depending 
an the source - with other 
allies being consulted. 

According to a senior State 
Department official, US policy- 
makers concluded two or three 
weeks ago that the principles 
laid down last December for 
step-by-step unification were 
befog overtaken by the pace of 
events. The focus was on “how 
some of the external consider 
ations could be managed at the 
same time as Germany herself 
hsn«fl<»H internal issues". Hie 
US view was that self-determi- 
nation. the key internally, was 
not sufficient externally. 

Hie possibility of formally 
involving the Four Powers, 
based on their residual respon- 
sibilities over Berlin ana air 
rights, was seen in both Bonn 
«nd Washington as unsatisfac- 
tory because it ran counter to 
giving the German people a 
central voice. Hie 35-nation 
Conference on Security and 
Co-operation in Europe (CSCE) 
was seen as too large and 
unwieldy. 


Consequently, the formula of 
“two plus four", very much in 
that order, was devised to com- 
bine German responsibility for 
internal decisions and external 
involvement in security issues. 
The key was the acceptance by 
all of early reunification, a 
point made by Soviet leaders 
last weekend. 

The Idea was discussed with 
Mr Douglas Hurd, file British 
Foreign Secretary, on his visit 
to Washington two weeks ago 
— allowing tiie Bri ti sh to claim 
a degree of input - and there 
were continuous fa»ii« with Mr 
Hans-Dietrich Genscher. toe 
West German Foreign Minis- 
ter. 

Mr James Baker, the US Sec- 
retary of State, put forward the 
plan in Moscow a week ago, 
and it was taken up by the 
West German Leaders on their 
visit there last weekend. The 
US stresses the attractions of 
toe formula in giving. due 
regard to Soviet security con- 
cerns. US and German officials 
claim that Soviet leaders are 
“quite in tere sted" flexible. 
Mr Eduard Shevardnadze, the 
Soviet Foreign. Minister, has 
talked in Ottawa of “room for 
negotiation" over the security 
arrangements for a united Ger- 
many. 

In substance, the “two plus 
four” discussions would begin, 
probably at foreign minister 
level, after the East German 
elections on March 18. While 
the two German states would 
itiarmm the dptatla of the legal 
and economic framework, the 
other four countries would 
become involved - as equal 



Genscher; discussed, agenda 
for summit 

sovereign states - on ques- 
tions such as Germany’s mem- 
bership of Nato, the stationing 
of foreign troops, limits on 
nuclear and chemical weapons 
and assurances that Nato 
forces would not move east of 
the Elbe into the present-East 
Germany. 

There might also be provi- 
sion for the gradual with- 
drawal of the very large Soviet 
garrison in East Germany. Mr 
Genscher Indicated yesterday 
that big cuts in farces in Ger- 
many, and conventional force 
talk* going farther than the 
current ones, must be on the 
early agenda. 

The discussions would also 
involve the final surrender by 


the four w fl rti m a allies of thplr 
residual rights over Berlin. But 
there is reluctance to get 
involved in a formal peace 
tr eaty , which would be unnec- 
essarily tiwi ft rti mmnfa g . 

The timetable and detailed 
arrangements are naturally 

mirwtain JoT instance, Other 

western nations, apart from 
the US, Britain and France, 
would also have a say, proba- 
bly via the Nato ministerial 
meeting in early June. 

It is undear how these talks 
would fit in with the CSCE 
meeting scheduled for autumn. 
Mr Genscher talked yesterday 
of the summit discussing “a 
common pan-European struc- 
ture" covering security and 
“the architecture of peace- 
ful European order". 

The British favour a more 
modest role for the CSCE sum- 
mit as a meeting where the 
conventional forces treaty .and 
new initiativ es laimrhad - for 
example a new conciliation 
role in Europe for CSCE - 
rather than as a grand con- 
gress of Europe. The US sees 
the meeting as the fulfilment 
of Minting discussions, includ- 
ing “two plus four", rather 
than the malting sum- 

mit on the future security of 
Europe. 

The “two plus four” formula 
has emerged as a response to 
the rapid pace of change in 
Europe, an idea whose time 
has come. 

As to who can claim its par- 
entage, Mr Hurd, asked about 
the idea’s genesis said it was 
“a child toe conception of 
which it is difficult to gauge”. 


Bush sees political 
mileage in tributes to 
Mandela, de Klerk 


By Lionel Barber in Washington 


US PRESIDENT George Bush, 
it seems, cannot say enough 
about the release of Mr Nelson 
Mandela. First came a snap 
news conference in tiie Rose 
Garden on Sunday; the follow- 
ing day, Mr Bush paid tribute 
to President F.W. de Klerk and 
Mr Mandela in the White 
House press room, while ruling 
out any move to roll bade US 
economic sanctions. 

Why all this White House 
activity? The simple answer is 
that South Africa is back as a 
political issue in the US - best 
demonstrated by the surge in 
US television coverage. Dan 
Bather. CBS News's deadly ear- 
nest anchorman. Is broadcast- 
ing from Soweto; part of Mr 
Mandela’s football stadium 
speech yesterday appeared live 
an breakfast TV. 

like most US presidents, Mr 
Bush feels obliged to pro- 
nounce on world events and. if 
possible, play a part in them. 
He is not above hinting at the 
role of peace broker - hence 
invitation to both Mr Man- 
dela and Mr de Klerk to come 
to Washington as soon as they 
see fit. 

A more basic calculation is 
that Mr Bosh may be trying to 
use South Africa as a counter- 
balance to his China policy. Mr 
Kevin Phillips, the Republican 
political analyst, points out 
that Mr Bush’s sudden preoc- 
cupation with human rights In 
South Africa is aimed in part 
at compensation for iris per- 
ceived lack of concern about 
Turman rights in 


There is a second reason for 
Mr Bush’s interest in South 
Africa. Unlike President Rea- 
gan, Mr Bush is interested in 
cultivating black voters. In 
fact, he has scored consistently 
highly with them since taking 
office; a year ago, he had a 61 
per cent approval rating 
among blacks; now that has 
climbed to above 70 per cent 
- almost as high as with 
whites. 

Mr Bush captured only 12 
per cent of the black vote in 
the 1388 general election. But 
because toe black vote shrank 
to between 75 per cent and 80 
per cent of its usual size 
(partly because of disillusion 
with toe Dukakis campaign 
and toe perceived mistreat- 
ment of the Rev Jesse Jack- 
son), Mr Bush’s share actually 
rose. • 

In certain areas, such as Bal- 
timore, Chicago and Philadel- 
phia, toe fell in the black vote 
helped Mr Bush considerably 
in his bid to carry the state. In 
middle class black areas Mr 
Philips reckons Mr Bush could 
win up to 25 per cent of the 
black vote in 1992. 

The promise of future elec- 
toral returns explains in part 
Mr Bush’s embrace of Mr Man- 
dela, his courting of black 
nationalist leaders such as Mr 
Walter Sisulu and his reluc- 
tance to join Mrs Margaret 
Thatcher, the UK Prime Minis- 
ter, in a drive against eco- 
nomic sanctions. He is, it must 
be said, also a lot more sensi- 
tive to blacks than Mr Reagan. 


Poll shows Sandinistas lead 


By Tim Coone in Managua 

i H k ruling SnnHinfafet party 
(FSLN) in Nicaragua is pre- 
dicted to win the forthcoming 
general elections by a substan- 
tial majority, according to the 
latest opinion poll carried out 
by the Washington-based com- 
pany Bendixen and Schroth. 

The results of 1,000 inter- 
views on voting intentions, at 
the end of January, gave the 
FSLN 53 per cent, toe principal 
opposition alliance UNO 35 per 
cant, eight other parties 4 per 
cent and only 8 per cent sttH 
undecided. 

The US Spanish-speaking 
television network Univision. 


which contracted the survey, 
broadcast toe results on Mon- 
day night, Mr Sergio Bendixon 
one of the two main partners 
of the polling company said 
that Nicaragua’s President 
Daniel Ortega “probably now 
has an unbeatable lead.” The 
elections are to be held on Feb- 
ruary 25. 

The Univision poll has pro- 
duced a similar result to that 
of another US polling firm 
organisation Greenber g-Lake 
which in two recent and sepa- 
rate surveys has come up with 
results giving the FSLN a sub- 
stantial lead over UNO. 
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Siemens Diagnostic 
Technology is vital... because 
HIV is no respecter of age. 


The Human Immunodeficiency Virus (HIV) which 
leads to AIDS is not selective about its victims. It can 
strike both sexes and all ages; even the youngest 
children. That's why an effective cure is one of the 
greatest challenges facing medical 
science. 

Siemens is working in close partnership 
with the Medical Research Council, 
the Radiological 
Research Trust 
and the Scottish 
AIDS Research 
Appeal on a research project to investigate the effects 
on babies, and parents who carry the virus, to- 
gether with other people affected by HIV. 

This national project is being undertaken in 


pilS 




Edinburgh where such problems are especially acute. 
The new Siemens Magnetom body-scanner plays 
a key role in the project with its non-invasive 
technology being particularly suitable for children. 

It will be used to study the effects of 
the virus and to help to follow the 
results of treatment. „ 

The scale and urgency of the problem 
demands an immediate fund-raising 
programme to enable further research 
to be carried out 

If you would like to contribute or find out how 
you can help, please contact Professor George 
du Boulay, CBE, at the Radiological = Research . 
Trust, 36 Portland Place. London WIN 3DG. 
Telephone 01-580 4085. 
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US calls for end 
to subsidies 
for shipbuilders 


By Nancy Dunne in Washington 


THE US is calling for the 
establishment of arbitration 
tribunals to enforce a multilat- 
eral cut-off of subsidies and 
government aid to the ship- 
building industries of industri- 
alised countries. 

In the first of three sched- 
uled negotiating sessions now 
underway in Paris, Ur I .inn 
w illiams , deputy US Trade 
Representative, is seeking a 
wide-ranging agreement to 
bring “free market” conditions 
to one of the world’s most sub- 
sidised industries. 

The proposed agreement 
would cover subsidised export 
credits, customs and import 
barriers, direct subsidies, tax 
policies, official regulatory pol- 
icies, specific aid to industry 
and restructuring assistance. 

The impetus for the talks 
was a complaint filed last June 
by the Shipbuilders Council of 
America against West Ger- 
many, Japan, Korea and Nor- 
way. Mrs Carla Hills, the US 
Trade Representative, con- 
vinced the US industry that 
the best strategy would be to 
seek a multilateral solution 
through the Organisation of 
Economic Co-operation and 
Development and the General 


Agreement on Tariffs and 
Trade. 

She said she would review 
movement toward an agree- 
ment by March 31, 1990, and if 
sufficient progress had not 
been made, she would invite 
the shipbuilders to resubmit 
their petition. This could lead 
to US retaliation. 

The US industry has been 
through hard times in the last 
decade. The Reagan Adminis- 
tration cut off production sub- 
sidies early on, and with a 
strong dollar, inefficient facili- 
ties and high labour costs, US 
shipbuilders were unable to 
compete for commercial orders. 

Mr John Stocker, president 
of the Shipbuilders Council, 
said the timing of the US 
action was “exquisite" in view 
of the economic forces at work. 
World trade has been growing 
and the world fleet deteriorat- 
ing. The 1990s is expected to 
produce a boom for both ship 
repairers and ship builders. 

Mr Stocker contends that the 
US industry has restructured 
and grown more efficient and 
could compete against unsubsi- 
dised European commercial 
shipbuilders if it were able to 
win multiple orders. 


Oil exports 
to Poles cut 
by a third 

By Mark Nicholson in 
Moscow 

THE SOVIET UNION has cut 
deliveries of crude oil to 
Poland by a third during the 
first three months of ftk year. 

The Soviet government 
newspaper Rzeczpospolita yes- 
terday quoted the Polish state 
oil company, CPN, as saying 
deliveries would be reduced to 
2.1m tonnes from 3.1m. The 
report did not say if all sched- 
uled deliveries had yet been 

Bfoscow has not commented 
on proposed or actual oil cuts, 
but is known to be keen to end 
traditional barter arrange- 
ments for supplying oil to Its 
east European neighbours in 
favour of sales in hard cur- 
rency at world market prices. 

The Soviet Union is known 
to have cut its crude <dl deliv- 
eries to other east Eur ope a n 
countries. The Czech govern- 
ment said in January its 
Soviet oil deliveries would be 
reduced by 20 per cent for the 
month. Reports from Sofia 
have suggested Moscow halved 
its oil supplies to Bulgaria in 
January. 

Mr Jerzy Szewczyk, the 
director of CPN, was quoted as 
saying petrol supplies would 
not immediately be affected by 
Soviet supply cuts. The state 
company would, buy fuel on 
world markets if demand 
grew. 


CoCom takes a hard route to a softer line 

Work begins on relaxing technology sale curbs to E Europe, writes William Dawkins 


T HE western allies will 
today attempt to ma ke 
their first move towards 
relaxing parts of the 40-year- 
old system of curbs on the sale 
of high technology goods to 
Warsaw Fact countries. 

Trade officials from the 17 
members of CoCom, the Co-or- 
dinating Committee for Multi- 
lateral Export Controls devoted 
to stopping the sale of milt 
tardy useful technology to the 
Soviet Union, Its allies and 
- China, today start a two-day 
meeting in Paris. It looks set to 
begin the widest ever review of 
CoCom’s rules. This shadowy 
and previously divided body, 
which numbers the countries 
of the North Atlantic Treaty 
Organisation, minus Iceland, 
pins Japan and Australia, will 
also try to agree on immediate 
reforms in response to the 
enormous political nhangpg in 
eastern Europe. 

Just before Christmas, Wash- 
ington, CoCom’s most powerful 
member, significantly softened 
its traditional tough stance for 
maintaining technology export 
curbs in an attempt to break a 
deadlock between itself and a 
West German-led group of 
Europeans, which want a 
sweeping reduction in the list 
of several thousand CoCom- 
controlled goods. 

Subsequent tours by US 
trade and security officials 
indicate that sceptical Euro- 
pean members need to be con- 


vinced of the extent to which 
Washington’s change of policy 
will really it easier to 

sell technology, to eastern 
European countries that need 
Western technology to build 
their economies. 

Yet CoCom on all 

sides are showing a new flexi- 
bility and readiness to negoti- 
ate in marked contrast to ear- 
lier entrenched positions, say 
observers. “Everybody seems, 
to be agreed that not only must 
CoCom do something, but it 
must be seen to do something,” 
says one. 

Since CoCom decisions must 
be unanimous, all sides must 
be satisfied before any progress 
ran be possible. Adding to the 
pressure for change is the 
growing workload on the 
national export licensing 
offices which carry out 
CoCom's rules as wen as on 
the organisation’s own small 
secretariat. 

Washington will table a 
“twin-track” plan at the meet 
ing today of CoCom’s executive 
committee, the organisation's 
second-most senior decision 
mating body, which will set 
the tone for the policy-setting 
high level group, due to hold 
its annnal meeting in July. 

Track one consists of imme- 
diate changes, including 
streamlined methods of vetting 
sensitive exports and the ban- 
ning of controls on some 
goods. These have yet to be 



Mosbach e r; more steps please 


agreed, but it is probable that 
the US will accept the ending 
of controls on high-tolerance 
machine tools and computers 
using 32-bit microprocessors, 
long-standing debates where 
Washington and Europe have, 
recently moved closer. 

Track two proposes the com- 
plete rethink of CoCom’s rules, 
which would be carried out by 
the main us trade and intelli- 
gence agencies and presented 
to the body's next executive 
committee, probably In Mot. 

While the Europeans win be 


Today, 

dealings commence in the shares of 
The Mitsui Bank, Limited, 

incorporated in Japan with limited liability under the Commercial Code of Japan, and 
to be known internationally, after its intended merger with The Taiyo Kobe Bank, limited, as 

The Mitsui Taiyo Kobe Bank, Limited, 
on the International Stock Exchange 

in London. 


From 1st April, The Mitsui Bank and The Taiyo Kobe Bank 
will be a single entity. The Mitsui Taiyo Kobe Bank. 

This merger between two of the leading banks in the World will create a universal 
financial institution with an expanded range of commercial and 
investment banking services. 

We are looking forward to providing our customers with the full benefits 
of the merger in the form of better services. 


pleased with a victory on ““T 
p liters and machine tools, it 
locks as if they wiB be less 
likely to get satisfac- 

tion on their newly urgent 
demands, again led by West 
Germany, for liberalisation of 
CoCom controls on a range _ of 
telecommunications equip- 
ment. This includes digital 
packet switches, fibre optic 
technology and modulation 
equipment, used for packing 
large numbers of messages 
onto ringfo radio frequendes. 

EfQdent and democratic 
economies cannot function 
without modem telecommuni- 
cations, argue the Europeans. 
There is also a b asic commer- 
cial Interest at stake, since 
AT&T of the US, Alcatel of 
France, Siemens of West Ger- 
many and Sweden’s Ericsson 
are all competing for telecom- 
munications contracts in east 
European countries. Washing- 
ton is cautiously working out 
its position on this, hut has yet 
- to be convinced. 

Washington’s plans for an 
immediate streamlining of 
CoCom procedures envisage a 
two-speed licensing and vetting 
system, which the Europeans 
believe is too complicated. 
Technology sales to all eastern 
European countries, but not to 
the Soviet Union, would bene- 
fit from foster and fighter con- 
trols. Moscow “has yet to take 
several steps before we’re 
ready to get into that mode 


with them", said Mr Robert 
Mosbacher, the US Commerce 
Secretary, on announcing 
Washington’s liberalisation 
move hi December. 

Even more liberal rules cov- 
ering fewer products, on the 
lines of the regime agreed for 
exports to China in 1885, would 
be granted to countries pre- 
pared to police themselves to 
stop restricted technology 
being diverted to the Soviet 
Union. Poland and Hungary 
have convinced the Am erica ns 
they can make their borders 
technology-proof. 

European officials believe 
the two-speed idea would cre- 
ate an enormous bureaucratic 
tangle. CoCom’s own experi- 
ence shows that it is hard for 
even long-trusted national 
partners to stop their compa- 
nies breaking the rules. 
Toshiba of Japan and Kon g s - 
berg of Norway, t he b est 
known CoCom rule-busters of 
recent years, m a na ged to ship 
banned submarine propeller 
filing machines to Moscow 
f»*«Uy enough, without being 
able to. divert their goods 
secretly through Budapest or 
Warsaw. „ _ 

It is better, argue the Euro- 
peans, to liberalise the list of 
controlled goods to an enforce- 
able and strategically realistic 
level, rather than int roduc e 
new to a regime 

that is already creaky enough 
in its middle age. 


Italy presses plan to 
create new Gatt 


By John Wyles in Rome 

THE Italian government is 
seeking European Community 
approval , for a proposal to 
relaunch the General Agree- 
ment on Tariffs and Trade 
(Gatt) as a fully fledged Inter- 
national organisation with reg- 
ulatory powers over interna- 
tional-trade. 

Mr Ranato Ruggiero, Italy’s 
Foreign Trade Minister, said 
yesterday the proposal was 
being evaluated .by the Euro- 
pean Commission. He said the 
time bad come to revive the 
idea of an International Trade 
Office (rejected by the US in 
1947) so as to reaffirm the 
importance of the multilaferal 
trading system to the face of 
regional systems”.’ 

Mr Ruggiero, who' will be 
tending the EC delegation at 


the final meeting of the Uru- 
guay Round of trade talks in 
December, said that the Gen- 
eral Agreement on Tariffs and 
Trade had been left with a tem- 
porary status for too long and 
that it needed a greater power 
of dialogue with other interna- 
tional institutions, especially 
the International Monetary 
Fund. 

The Ite Jfan government- wiH 
be to a strong position to posh 
Mr Ruggiero’s proposal when it 
takes over the EC Presidency 
in the second half of the year. 
Yesterday Mr Ruggiero 
s ug ge st ed that one of the polit- 
ical advantages of it bring 
adopted in December could be 
to wmto less dramatic a quite 
conceivable failure of the Uru- 
guay Round itselL 


Hyundai Wins $600m 
Norwegian ship deal 


By John Ridding in Seoul 

HYUNDAI Heavy Industries, 
the South Korean shipbuilding 
and engmeering group, yester- 
day signed a 3600m contract to 
supply 10 combination vessels 
to Scandinavian Obo Carriers, 
the Norwegian shipping group. 

According to Hyundai the 
deal is the largest yet for com- 
bination vessels, ships which 
are capable of carrying cargoes 
of oil, coal and ore simulta- 


The ships are due for deliv- 
ery between 1991 and Septem- 
ber, 1992. Hyundai Engineering 
is also to supply the en ghiP«. 
The announcement of the deal 
coincides with the release of 


figures showing an improved 
outlook for the South Korean 
shipbuilding industry. Accord! 
tog to the Korean Shipbuilding 
Industry Cooperative, South 
Korean shipbuilders received 
365/700 tonnes of orders wrath 
3332m In January, up from 
79.650 tonnes and $135.4m In 
the comparable period. Virtu- 
ally all the orders are from 
overseas customers 

The increase in the orders 
for January gives a total value' 
of outstanding orders of 
$5Z15bn, an increase of 735 per 
cent over the same period last 
year. 


0 MITSUI BANK 

Europe Dhrfrion Haadqiwrtare: 

Ground and 1st Floor, 6 Broadgate, London EC2M 2RQ, United Kinodom 
Tel: (01) 638-3131 Telex: 886107 Telefax: (01) 838-1261 
Authorised by AFBD and TSA 

Mead office: 

1-2, Yurakucho 1-chome, Chiyoda-ku, Tokyo 100, Japan 
Tel: (03) 501-11 1 1 Telex: J22378, J22559. J22643, J22644 



Frvm 1st April, Tbc MKsui Bank artet The TitpKj Kobe Bank aiS be 
a»vu- bunk, The Mitsui Huyo Kobe Ba nk 
Tbe symbol of the neu< bank is a ebony blossom. 


The contents of this document, which haw been prepared by and are the re^emubiUty of The Mitsui Bad^ Umtted. haw been approved by Mitsui Finance International. Um^l. a nwnber ot The Assc^on. 

for purposes of the Financial Services Act tsaa Listing Particulars relating to The Mitsui Bank, Limited haw been published end may be obtained during normal business hours (Stourttaysand pitoHc hofl^ya.excw»Ojup 
to and Inducing 1«h February. 1990trom the Company Announcemena Office, The International Stock Exchange. 46-60 Finsbury Square. London £C£A IDO and up to and Including 28th February. 1990 from Barclays 
do Zoefe Wedd Limited. Ebbgato House. 2 Swan Lane, London EC4H 3TS and Mitsui Finance fritsmattontf United, fl Broadgate. London EC2M 2 RQ. . . 
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A t GitroSn, our designers have always shown an uncanny 
i ability to anticipate the fixture. Now they’ve developed 
a luxury, saloon which can do the same. 

- The forward-thinking Citro&i XM. 

A car that actually adjusts its ride from limousine 
smoothness on fast straight roads, to. a taut sporty feel on 
winding country lanes.., - . - ■ -" ^ • . 

~ It% ftll : t' hftrik is'" to^CitroenV new computerised suspension 



system, which monitors the XM’s progress, and makes modifica- 
tions to its handling within just 0.05 of a second. Fast enough 
to anticipate the road ahead. 

Thatfs just part of an overall design so progressive that 
our competitors could have envisaged it only with second sight. 

Like the XM’s Bertone body styling, which creates a 
flowing band of light around the passenger compartment through 
its use of double-curvature glass. 

The specially developed 170 hp 3 litre V6 engine, which 
can speed the XM from 0-60 in 7.8 seconds and on to a top 


speed of 138mph. And the reassurance of ABS braking will give 
you the confidence to explore its power 

Or the XM’s immaculately finished interior with leather- 
trimmed seats and full air conditioning control, front and back. 

All in all, we didn’t need a crystal ball - , 

to foresee that 57 motoring experts from 17 
European countries would vote it European 

Car of the Year 1990. Because the experience of 

driving it may change everyone^ expectations of a luxury car. 

THE ROAD AHEAD 
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NEWS IN BRIEF 

Airbus and 
B Ae face 
continuing 
disruption 

Production problems for 
British Aerospace (BAe) and 
the European Airbus consor- 
tium grew yesterday when 
workers at the UK company’s 
plant at Preston In the north 
west of England voted to con- 
tinue their 15-week strike. 

Among the 2,000 employees 
at a mass mee tin g yesterday, 
only about 20 voted to accept 
the latest offer of a 37-hour, 
four-day week, which would 
cut two hours In two stages. 

Airbus production has been 
severely curtailed and Aerospa- 
tiale, the French aerospace 
group, is pressing the consor- 
tium to claim costs of more 
than $7Qm from BAe. 

Ford strike vote 

Shop stewards representing 
Ford electricians yesterday 
voted to continue a nine-day- 
old strike over the company’s 
pay deaL 

The decision by the 60 
JfiKTPO electricians’ union, rep- 
resenting 1,600 Ford members, 
will test the company’s claim 
that most of Its plants are 
producing at near normal lev- 
els. 

BNFL for SiaceweH 

British Nuclear Fuels (BNFL) 
has won an international com- 
petition organised by the Cen- 
tral Electricity Generating 
Board to supply fuel and asso- 
ciated services worth about 
£L8 ul for Britain's first pres- 
surised water reactor, SizeweD 
B in Suffolk. 

The contract was crucial to 
BNFL plans to enter the i nter- 
national market for FWK fuel 
contracts, against French, Ger- 
man and Swedish suppliers 
with domestic markets. 

Scots bank offer 

THE Royal Bank of Scotland is 
to offer Kmatl business P-Hents 
discounts on personal comput- 
ers, office furniture, mobile 
phones and travel. 

ECGD advisor 

Greig Fester, an independent 
Lloyd’s broker specialising in 
international reinsurance, has 
been appointed by the Export 
Credits Guarantee Department 
to advise on commercial and 
political reinsurance. 


Lawyer outlines massive ‘unlawful share scheme’ 


‘Greed and ambition’ led 
accused in Guinness case 

By Raymond Hughes, Law Courts Correspondent 


GREED and ambition 
motivated four leading City of 
London figures to cross the 
divide between the legi tim ate 
and the dishonest in the 1986 
takeover battle for the Distill- 
ers d rinks group, the prosecu- 
tion alleged in the Guinness 
trial yesterday. 

Mr Ernest Saunders, Mr Ger- 
ald Rons on, Mr Anthony 
Fames and sir Jack Lyons bad 
been "carried away with greed 
and ambition" and were 
■greedy for money or for 
power", alleged Mr John Chad- 
wick, QC. 

He told the Jury at South- 
walk Crown Court, London, 
that the four men had been 
involved in a massive unlawful 
share support operation 
dgg i g n qd to deceive Distillers 
shareholders and ensure Guin- 
ness won its bitter battle with 
the Argyll group for Distillers. 

Mr Saunders, former Guin- 
ness chairman and chief execu- 


tive, Mr Ronson, head of the 
Heron group, Mr Parties, a City 
stockbroker and millionaire 
financier Sir Jack Lyons have 
denied charges including con- 
spiracy, accounting and 
theft in the triaL 

Mr Chadwick mid the take- 
over battle had been fought 
with competing share offers. 
He alleged that, aided by Mr 
Fames and Sir Jade, Mr Saun- 
ders had set out to find people 
who would buy Guinness 

shares and so keep up the price 
and make the shares attractive 
to Distillers shareholders. 

Supporters had been offered 
indemnities against loss cm the 
resale of their Guinness shares 
and success fees in the bid suc- 
ceeded. One of those support- 
ers had been Mr Ronson. Mr 
Chadwick said the four 
accused had committed dis- 
tinct but linked criminal 
offences. 

first they had concealed the 


share support operation both 
from tiie authorities and from 
the public. Then, with Mr 
Saunders’ approval, Hr Parnes, 
Sir Jack and Mr Ronson had 
sent false invoices to Guinness 
"so that they could collect 
their illegal rewards." In doing 
that they had been stealing 
from Guinness, Mr Chadwick 
alleged. 

He told the jury. "These are 
not men who are likely to 
Tirifitakwa hi their com- 
mercial affaire. These are men 
who were greedy and arrogant 
and who thought that they 
were above the law. 

"But however wealthy and 
powerful they may be the law 
applies to them just as it 
applies to everyone else." 

Mr Chadwick said that the 
"massive” purchases by sup- 
porters had been designed to 
create a false market in Guin- 
ness shares. 

The hearing continues today. 



Jm CumroingM 

Mr John Chadwick, QC, opens the prosecution case 


Thatcher takes a 

By Philip Stephens, Political Editor 


FOR Mrs Margaret Thatcher's 
admirers it is a question of 
courage and conviction. The 
Prime Minister promised Presi- 
dent F.W. de Klerk that Britain 
would respond positively to 
reform in South Africa by 
be ginning the process of lifting 

sanctions. 

She has met that pledge and 
in the process given the 
encouragement that Mr de 
Klerk needs if he is to follow 
up the release of Mr Nelson 
Mandela with further steps 
towards power ahari ng with 
South Africa's non-whites. 

For some of her supporters, 
however, her lone stance on 
the issue is the latest in a 
series of foreign policy deci- 
sions - on Europe, Germany 
and disarmament — which rep- 
resent the biggest political 
gamble of her decide in nfRog, 

There are mutterings that 
tiie Prime Minis ter’s approach 
risks is olating Britain during 
the most crucial period in 
post-war history: when the 
architecture of both Europe 
and of the Nato Alliance is 


being dramatically reshaped. 
In the process, the Conserva- 
tive Party could lose the politi- 
cal “ t T T rmp card" which its for- 
eign and drfanw! policies have 
provided at the last two gen- 
eral elections. 

One of the Government's 
greatest strengths in the 1960s 
was the perception that it had 
regained for Britain an influ- 
ence in international affairs in 
excess of its standing. 

Both domestic and interna- 
tional factors worked in Mrs 
Thatcher's favour. The recov- 
ery of Britain’s economy, her 
close friendship with President 
Reagan, and the "grit" «he dis- 
played during the Falklands 
war and in negotiations within 
Nato ran alongside her fore- 
sight tn Identif yin g Mr Mikhail 
Gorbachev as an entirely new 
type of Soviet leader. 

The consensus at Westmin- 
ster is that it was inevitable 
that the Government would 
lose some of those cards. The 
upheavals in Eastern Europe, 
the replacement of Mr Reagan 
by the more independent- 


gamble on foreign policy 


minded President George 
Bush, and the moves towards 
German unification removed 
the certainties on which Brit- 
ish policy had been based. 

On the domestic front, the 
present bout of economic prob- 
lems and the resurgence in 
support for the Labour Party 
have undercut her position. 

Some Conservatives, how- 
ever, argue that the Prime Min- 
ister has contributed to the 
process of "marginalisation" 
by adopting policy stances 
which have accentuated rather 
than mitigated Britain’s declin- 
ing hrfliwnnij. 

Her overt antagonism 
towards European monetary 
and economic integration, her 
stridently cautious stance on 
East/West disarmament have 
brought private criticism from 
ministers as well as from back- 
bench Tory MPs. 

They have also, according to 
Whitehall officials, brought 
renewed tensions between the 
Foreign Office and Mrs 
Thatcher’s Downing Street 
office. Hr Douglas Hurd, the 


Foreign Secretary, has been 
adept in dig grriging *>» differ- 
ences, but they are said to 
have surfaced in privat e on a 
number of occasions. 

Her critics also point to a 
number of occasions where 
Britain has appeared left 
behind as Washington and 
Bonn have mapped oat 
together the shape of the new 
Europe. The enthusiasm of Mr 
James Baker, the US Secretary 
of State, for European integra- 
tion - such as Washington’s 
ready acceptance erf the inevi- 
tability Of German nwtfirarifrm, 
and the moves to secure troop 
reductions in Europe - have 
all been causes of tramartlantip. 
tendon. 

Officials say the Bush 
A d mhnirfn rf iffli is going out Of 
its way to give Britain notice 
of its policy statements - but 
it is notice rather than an 
opportunity to influence the 
decisions. 

In parallel, Mrs Thatcher’s 
deep misgivings about the 
implications for Nato and for 
Britain’s security of German 


nrrtfkratinm said by soma 
officials to have antagonised 
Chancellor Helmut Kohl - a 
leader with whom she has 
n ever had a dose relationship. 

Mrs Thatcher’s stance on all 
these issues is not without its 
supporters. The prime minister 
is said to be operating on the 
principle that ate is articulat- 
ing many of the views that oth- 
ers hold privately. 

Thus, argument runs, France i 
shares Britain’s deep misgiv- j 
ings about the pace and tmpH . 
mHiwb of West German reuni- 
fication; the US Administration 
is as concerned as Mrs 
Thatcher there should be 
no rapid exodus of US troops 
from Europe; and, if Congress . 
allowed. President Bush would 
join her in lifting some of the 
sanctions against Pretoria. 

She claims Mr de Klerk's 
efforts in South Africa could 
stumble and ultimately fail 
unless the white constituency 
in that country can be per- 
suaded that it is yielding 
results in terms of interna- 
tional opinion. • 


Government lists 
areas barred from 
strategic exports 


By Anthony McDermott 

THE GOVERNMENT today 
published regulations listing 
countries in areas of tension 
which are barred from receiv- 
ing potentially sensitive and 


The Department of Trade 
and Industry also moved to 
relax restrictions on issuing 
export licences for computers. 

The loosening and restruct- 
uring of these restrictions - in 
effect permitting the export of 
computers up to the supercom- 
puter class - comes ctmdden- 
taHy with the opening of a con- 
troversial meeting -In Paris cf 
the 17-member Co-ordinating 
Committee for Multilateral 
Export Controls (CoCom) to 
discuss relaxing exports of 
high technology materials to 
the S oviet Union, eastern 

fiiiw npf* grill 

The DTI is adopting a wait- 
and-eee attitude towards eco- 
nomic and political develop- 
ments- in eastern Europe and 
the Soviet Union before it 
makes further amendments. 

Thu . atnwwhd reg ulations are 

intended to speed up and sim- 
plify the process for UK export- 
ers to obtain licences. The 
department, specifies which 
countries are Awiai 

access to materials with possi- 

ble uses such as developing 
■nry-iaar and chemical weapons 

and missile technology. 


The latest order, which is 
essentially an updated and 
amended version ef one issued 
in 1987, lists exports which 
qualify for Open General 
Export Licences (Ogels). 

These enable exporters to 
export certain indust rial go ods 
which are subject to control to 
an eligible destination without 
needing to submit an export 
application. _ 

But they are subject to con- 
trols, worked out in conjunc- 
tion with the Ministry of 
Defence and the Fporeign and 
Commonwealth Office, affect- 
ing industrial, military and 
nuclear related equipment and 
technology. 

By categorising more closely 
exportable goods, the DTI 
hopes to provide an informa- 
tion service to would-be export- 
era as well as reduce the num- 
ber of direct applications for 
In 1988, these num- 
bered about 100,000 and were 
down to about 70,000 last year. 
The target of the new regula- 
tions is to reduce this number 
by a further third. 

• The J Export ef Goods (Con- 
trol) Order 1989. London: 
HMSO. 1989 No.2376. £10.80. 
The Export cf Goods ( Control) 
(Amendment) Order 1990.1990 
No. 128. 


Business rate for post 
sheme under review 


By Paul Abrahams 

HALF-PRICE post for business stake, have been reported to 
users between large cities have been in contact with the 
could be introduced as part (rf DTL 

plans being considered by the TNT said last night that it 
Government to break up the could not confirm that it was 
postal monopoly held by the planning to provide an atterna- 
Rc al Mail, five service to the Post Office 

The De partmen t of trade and and suggested that such 
Industry said yesterday tint it rumours were pure specula- 
waa engaged in talks with turn. The company had said Mr 
in terested parties in reviewing Alan Jones, the company’s UK 
all options, far the break up of marketing mananger, was hav- 
the monopoly. ing monthly meetings with the 

Securicor, Federal Express DTI on the subject 
and, in particular, TNT, the Pressure groups suggest that 
international transportation the charge for mail between 
group in which Mr Rupert major centres could fall to as 
Murdoch, proprietor of News . low as lOp - half the current 
International has a 29 per cent price. 
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A few years ago we talked of multi-national 
companies with reverential awe. 

It seemed then that only the very largest 
organisations could genuinely transcend 
national borders. 

Today, however, even relatively small 
companies are expanding around Europe in 
readiness for 1992. While the .number of 
European companies investing in North America 
has mushroomed to unprecedented levels. 

Just as these businesses are expanding out 
of the narrow confines of their home market, 
so too must the investment world. 

It is no longer sufficient for investment 
banks to offer issuer or investor clients advice 
purely on their domestic capital market. 

These days, after all, investors are focus- 
ing more and more on global sector trends. 
Not just at an individual country’s investment 
potential. 

That’s why, at BZW, we have one of the 
world’s largest teams of economic, fixed in- 
come and equity analysts. 

They provide the cross-border intelligence 
on 21 countries and 2000 companies which backs 
up our ability to value and place securities, 
and support an after market in those securities, 
throughout the world. 

Whether it’s bonds, swaps, other hybrid 
instruments or equities, we can now produce 
the right international investment package for 
any client, anywhere in the world. 

Indeed, we now have the resources to help 
industry and business treat the world as one 
market. 

Just as we treat it as one investment market. 

To find out how David Band’s view of the 
investment market could help your business, 
send your business card to him at the address 
below. Or telephone us in London on 623 - 2102. 
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Mitsubishi Bank 
signs loan for 
Glasgow project 

By James Buxton, Scottish Correspondent 


MITSUBISHI BANK of Japan, 
hrarttng of a syndicate of Inter- 
national banks, yesterday 
signed a £T0m loan to finance 
part of a large property devel- 
opment in Glasgow by a joint 
venture Involving Kumagai 
Gumi, a leading Japanese con- 
struction company. 

The £300m project, to build 
high quality offices in the 
Broomielaw district of the city, 
is said to be the biggest prop- 
erty investment made by Japa- 
nese companies outside Lon- 
don. The Broomielaw scheme 
will eventually provide about 
im square feet of office apace. 

Glasgow & Oriental, the 
developer, is a joint 'venture 
between Kumagai Gumi and 
WoiihnnKP and Joseph Invest- 
ments. a privately owned Lon- 
don property company. 

Kumag ai Gumi has been the 
most active of the Japanese 
construction and property com- 
panies on the British market 
and, unlike its compatriots, 
has been prepared to under- 
take developments outside 
London. Most Japanese prop- 
erty investment has been 
directed at central London 
wfflAa buildings. 

The £70m financing applies 


to the first phase of the 
scheme, which consists of 
276,000 sq ft of offices in three 
buildings. Construction of this 
phase has already begun and 
will be complete by mid-199L 
Flans for the second phase will 
be completed in the spring. 

The firtanrfn g was arranged 
by Mitsubishi Bank and under- 
written by it and Clydesdale 
Bank. The first of the three 
buildings, consisting of 120,000 
sq ft, has been let to Yard, the 
Glasgow-based engineering 
consultancy which is part of 
the Anglo-French Serna Group. 

Development of the Broomie- 
law site - nine acres of ware- 
housing and sob-standard 
housing south of the city cen- 
tre and north of the Clyde 
— represents an enlargement 
of Glasgow's central business 
district and is one of the larger 
inner city revival projects in 
the UK. 

The offices will be released 
into a market which has 
shown steady expansion. Over 
the last two years Glasgow 
office rents for modem space 
have moved up to £15 a square 
foot. Demand for space has 
been strongest from financial 
companies. ... 


Truck sales 
for January 
fall by 29% 

By Kevin Done 

NEW truck sales in the UK fell 
28.9 per cart In January to 
4*579 from 6,442 a year ago, 
according to the Society of 
Motor Manufacturers and 
Traders. 

The UK truck market has 
gone into steep decline in the 
last four months. Sales tor the 
whole of 1989 were the highest 
of the decade at 89J&4, but in 
the fl"«i quarter demand was 
20J per cent lower than a year 


UK truck makers have been 
forced to resort to short-time 
working and lay-offs to bring 
production into line with 
lower demand. 

The track market is the seg- 
ment that has been hardest 
hit, as overall demand for 
commercial vehicles and cars 
has fallen from last year’s 
record levels. "Beal recovery Is 
unlikely to be seen before 
199 V said the SMUT. 

Overall sales of new com- 
mercial vehicles in the UK in 
January were 13.2 per cent 
lower than a year ago, with 

Unlaw of xffinU vnns falling by 

only 4.9 per cent, while 
demand for medium-sized vans 
dropped by 15.7 per cent The 
biggest fall in January was 
suffered by the heavy track 
sector (over 15 tonnes gross 
vehicle weight), where sales 
woe 35 per cent lower than a 
year ago. 


Britain set for row 
with neighbours over 
North Sea pollution 

By David Thomas, Resources Editor 


BRITAIN appears 1 to be 
heading for a new row with 
neighbouring European coun- 
tries over its continuing 
refusal to end waste dumping 
in tiie North Sea. 

The UK is Bw nnly gjgngi n r y 

of the 1987 second North Sea 
Conference that continues to 
dump ash, liquid industrial 
waste chemical waste and sew- 
age sludge in the sea. 

Ms Johanna Maij-Weggen, 
the Netherlands Water and 
Transport Minister, yesterday 
met Mr Chris Patten, Environ- 
ment Secretary, to discuss 
Britain’S fwiHT m Tng- fowling of 
the North Sea. 

The Dutch Minister is in 
London to chair a meeting 
today of the Oslo Commission, 
which implements the North 
Sea agreement The meeting is 
due to consider the UK's appli- 
cation for three licences to 
dump another 51,000 tonnes of 
waste into the North Sea. 

Greenpeace, the interna- 
tional environment group, has 
submitted a memorandum to 
today’s inflating arguing that 
the UK arguments for continu- 
ing dumping faTl short of itS 
international obligations. 

Ms Maij-Weggen protested 
strongly about Britain’s dump- 
ing of waste Into the North 


Sea, but added that she ha d 
formed the positive impression 
flint Mr Patten wanted to find 
a solution as soon, as possible. 

However, the Environment 
Department refused to confirm 
this impression. It said that Mr 
Fattenhad done no more than 
listen to the Dutch Minister 
without his views. 

One problem an the British 
side appears to be the lack of 
an agreement betwe en the 
Environment Department and 
the Agriculture Ministry, the 
other Government body 
involved in a decision, to phase 
out North Sea dump i n g. 

The issue will come to a 
head again at the third North 
Sea Conference in The Hague 
next month, when Britain is 
certain to be strongly con- 
demned by the other partici- 
pating countries unless it has 
changed its position. 

However, the Government 
may agree with the other 
North Sea countries on a ban 
on PCBs (polychlorinated 

biphenyls). 

But the British are likely to 
argue that PCBs should not be 
phased out, a more protracted 
friw uwoii a than that favoured 
by most countries. Britain will 
also push for -PCBs to be 
destroyed by burning. 


Companies and insurers plan 
central register of stolen Eft 


By Patrick Cockburn 

FINE ARTS and insurance 
companies- are to establish a 
central computerised register 
of stolen art and antiques 
worth more than £2£00 each. 

Later this year a central 
computer will record photo- 
graphic Images together with 
information about a stolen 
item. From 1991 specialist staff 
wffl advise clients on registra- 
tion of losses. 

Losses will be registered by 
insurance com panies unin- 
sured owners for a fee. Auction 


houses and dealers will pay a 
charge for each- search. Mr 
Anthony Coleridge, chairman 
of tiie liaison committee, said: 
“This should deter art theft 
wmi en sure that the fine art 
trade is protected from unwit- 
tingly setting stolen items. 

Creation of the register, to 
be cafifld the International Art 
atirf Antique Loss Register as 
an aid against crime, was 
announced yesterday by 
Lloyd’s of London, the insur- 
ance market, and the Art 


Trade Liaison Committee, to 
which big auction houses and 
trade associations belong. 

The only parallel to the loss 
register for stolen art items is 
the International Foundation 
for Art Research, a New York 
based non-profit organisation 
which over the last 14 years 
has built up an index of stolen 
works of art with 32,000 files . 

An agreement is being nego- 
tiated by the new company to 
fait e over its US counterpart 
and computerise its files. 


Plastic — the non-stick art form 


By Peter Marsh 

MINIATURE Victorian 
Buddhas, 1950s butterfly eon 
glasses and moulded babies’ 
bath tubs are among the 
objects on view in an exhibi- 
tion depicting the 20th centu- 
ry’s use of plastics which 
opens in London today. 

The exhibition, at the Victo- 
ria and Albert Museum, Is 

IntanilpH to describe chang in g 

uses of plastics in consumer 
items since the materials 
entered widespread use in Vic- 
torian filWAB- 

FTam these small beginnings 
the plastics Industry has 
become one of the largest parts 
of the world rfigmicaia sector. 


ffhTmriTfl g out year some 
gam famnfls of plastics worth 
roughly JlOObn. 

Miss Penny Sparke, who 
organised the exhibition, said a 
feature of plastics was chang- 
ing attitudes over the past 100 
years by designers. 

Miss Sparke, a lecturer in 
cultural history at the Royal 
College of Art, said designers 
had continually swung 
between ‘using the substances 
as substitutes for older materi- 
als like wood to rarin g them in 
modem applications. 

One of Miss Sparke’s favour- 
ite objects in the exhibition is a 
1930s stencilling machine. 
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efore wading through a stack of literature on personal computers, and their relevant software, why not simply 
take a few moments to read about a PC that can help produce something a little novel. The Tandy 4000 comes complete 
with Top Copy Plus, the award winning word processing software. Included in this superb package is full left/right/ 
centre, justification, automatic page numbering and a 70,000 word spelling checker that will enable you to tackle even 
the most irascible editors with confidence. Of course, you don't need to be a best seller to discover that the Tandy 4000 
is an unbeatable aid to good writing. Business reports, C.V.'s or even a one and a half page apology to your bank 
manager can be produced with a professionalism that, before, you may have considered just fiction. So whether you’re 
writing a best seller or simply dropping a line to your favourite auntie, take a look at the Tandy 4000. 

Turn on the Tandy 3000 NL, with Microsoft Works, and you are immediately in business. Works is a single 
program that effortlessly integrates the most useful business applications - word processing, database management, 
spreadsheets, with graphics and communications. An extraordinary flexible tool for solving just about any everyday 
problem. 
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Tandy 3000 NL - 20 MB Mono System plus DMP-440 Printer £1799.00 
Tandy 3000 NL - 20 MB Colour System pins DMP-44G Printer £2099.00 
Tandy 4000 - 40 MB Mono System pins LP-1000 Laser Printer £2995.00 
Tandy 4000 - 40 MB Colour System pins LP-1000 Laser Printer £3295-00 


VAT aft 15% to be added to the above prices. 


© 


InterTAN U.K. Ltd., Tandy Centre, Leamore Lane, 
Walsall. WS2 7PS. For Farther Information Dial 
100 And Ask For Freephone Tandy Computers. 



At Tandy, we don’t just «H technology, we abb show you how to 
nsc.it. Our Business Point Stores and Dealers provide friendly 
and professional advice on ah aspects of computer use. 


m 5Va m drive optional extra oa Tandy 4000 




For further information on the Tandy 3000 NL/4000, send to Tandy Computers, InterTAN U.K. Ltd., Leamore Lane, Walsall. WS2 7PS . 
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Bureaucracy and 
unions blamed for 
safety standards 


THE low status of the 
Department of Energy and 
“emasculated” offshore trade 
unions were blamed for poor 
standards of safety among 
North Sea oil companies at the 
Inquiry into the Piper Alpha 
disaster y esterday. 

Mr Colin Campbell, repre- 
senting the survivors and 
bereaved fatnflW of the July 
1988 disaster, in which 167 
died, mid the energy depart- 
ment had a low status within 
the “multi-layered bureau- 
cracy" of North Sea oil safety, 
and described offshore unions 
as “emasculated, with no effec- 
tive representation of their 
i nterests or concerns.” 

Counsel representing the 


parties at the inquiry, 

. Lord Cullen, are making their 
final speeches this week. 

Mr Campbell s ai d the UK off- 
shore industry had a poor 
record on safety compared 
with the Norwegian sector of 


the North Sea. 

The North Sea oil companies 
were among the most resource- 
ful in the world and their fail- 
ure to tighten safety was "inex- 
cusable." 

Mr Douglas Russell, repre- 
senting 25 companies con- 
tracted to work on the Piper 
platform, said technical inno- 
vations had rendered existing 
North Sea tflgtfllatfnn was out 
of date. 

“The regulations stifle devel- 
opment and inhibit the use of 
new technology.” 

Mr Andrew Bardie, for the 
offshore operators, said safety 
was the companies’ primary 
objective. 

They were determined to 
Improve safety, but they did 
not consider the way forward 
to be a requirement for more 
and more hardware on plat- 
forms. “Such an approach may 
well be counter-productive as 
far as safety is concerned.” 


Big unions 
warn of 
threat to 
defence jobs 

By John Gapper, 

Labour Editor 

SEVERAL hundred thousand 
jobs are at risk in the defence 
Industry from a reduction in 
armament sales because of the 
easing of East-West tensions, 
leaders of two of the industry's 
biggest unions predicted yes- 


Leaders of the TGWU gen- 
eral workers’ and MSF general 
technical untnna called for 
talks with defence employers 
to ensure rapid diversification 
of productive capacity into 
civilian applications. 

Mr Bill Morris, TGWU dep- 
uty general secretary, said 
Britain bad to move resources 
from defence to civilian indus- 
tries quickly to avoid putting 
jobs at risk. 

“Make no mistake about it, 
we are talking about a million 
jobs that are going to be lost," 
he said. 

Mr Ken Gill, MSF general 
secretary, said jobs were 
already being lost in the 
defence industry before the 
effect of arms reduction in East 
and West Europe, together 
with US defence cuts, had been 
felt. 

They were speaking at the 
Launch in Birmingham of a 
joint trades nwinn campaign to 
draw attention to the riprTim * 
in Britain's manufacturing 
base. 

The campaign is catting for 
more investment in research 
and development, and also in 
training. 

The unions are to hdd talks 
with French unions next 
month on ways of forcing 
changes in industrial p»ttpmq 

They are also planning talks 
with British defence em pir 
following farther research 
the effect of anus cuts. 

The two men cited the Chal- 
lenger tank built by Vickers 
and Brittehpartidpation in the 
European Fighter Aircraft proj- 
ect as tWO exarnpTflq of ripfonro 
projects that were now at risk 
from changes in dpfoneg plana 
Mr Gui ruled out early 
moves towards a merger 
between the two tminrn^ which 
have been developing joint lni- 
tiatives and recognition riahm 


Colour TV 
makers in 
£58m trade 
surplus 

By Michael Skaplnker 

UK-BASED manufacturers of 
colour televisions achieved a 
trade surplus of £58m last year, 
compared with a deficit of 
nUSm in 1988. 

The surplus comes after sev- 
eral years of investment in the 
UK by Japanese and other for* 
eign-owned consumer electron- 
ics m anufacturers. There are 
no British-owned volume man- 
ufacturers of colour televi- 
sions. 

Mr Oliver Sutton, director of 
the British Radio and Elec- 
tronic Equipment Manufactur- 
ers Association, said the sur- 
plus "lays to rest the British 
public’s widely held miscon- 
ception that all the televisions 
bought in this country are 
imported." 

The association said that 
television exports from the UK 
totalled £301J3m last year, 
against imports of £24&3m. A 
£4fL5zn deficit in small screen 
televisions was offset by a 
S98J3m surplus in large screen 
sets. 

The UK had a trade deficit of 
£49Jfcn in video cassette record- 
ers test year but this was down 
by almost half on 1988 when 
the deficit was £95m. 

to 19 87 the deficit in video 
cassette recorders was £182m. 

• The Government has 
rejected appeals Tram Channel 
4 to drop the Home Secretary’s 
veto over future appo intment s 
of non-executive directors to 

the television channel’s board. 

The Broadcasting Bill pro- 
poses that the non-executive 
directors, of what wm become 
a public corporation, will be 

appointed by the Independent 
Television Commission, the 
body that is to replace the 
independent Broadcasting 
Authority. 

The appointments will be 
object to the approval of the 
Home Secretary. 

Mr Michael Grade, chief 
executive of Channel 4, has 
attacked the proposal as unjus- 
ptied ana unnecessary political 
interference and Sir Richard 
Attenborough, the film pro- 
ducer and Channel 4 chairman 




pm ri« by the Rutherford Dupli- 
cator Company at Texas and 
which she found in a museum 
in the Netherlands. 

There Is also a group of truly 
revolting 1950s plastic items 
including a model of superman 
and dog. 

The exhibition , which lasts 
nntii 29th April, is being spon- 
sored by European Vinyls Cor- 
poration, a joint venture 
between Imperial Chemical 
Industries of Britain and Eni- 
mont of Italy. EVC is Europe’s 
biggest producer polyvinil- 
chloride (PVC) - a widely used 
pTawtic - but despite this there 
are few PVC objects on display. 
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CAN A COMPANY SPECIALISING 
IN PRIVATE CLIENTS SEE THE 
WHOLE PICTURE? 




SUCDEN (UK) LTD IS A PROMINENT 
TRADING HOUSE DEALING DIRECTLY IN THE 
COMMODITY MARKETS 

We are work! leaders in physical soft commodities we are 
involved in physical purchase, shipments and delivery. 

We also trade for private clients. 

Given the diversity of our client base and its needs - who 
do you think is in the best position to advise on the overall 

picture? SUCDEN (UK) LIMfTED 

TSJMINVEST GROUP 



Toe SUCDEN (UK) LIMITED. \FBD 

FREEPOST, 5 London Bridge Street London SE1 9SG hikm. 
j Telephone: 01-378 6322 Fax: 01-378 6556 
| Please send me a compBmentary copy of your colour brochure and farther 
| details of your private cftent service 

! Name:. — 


I 

I 

I 

I 

I 

I 

I 

I 

L. 


Address:. 


let. 

Fax. 


WARIWNG: Baton trading la 0MM markets you should bo aware that 
commodity tpoctdattoa involves a Ugh degree of ride tavohnjroeot must bo 
with fhH awareness of ttb fact 


FTB 


SWANSEA 


1st Choice for 

BUSINESS 


WE HAVE THE COMPLETE PACKAGE 
g^Tnterprisfl Zone Tax Benefits 
Factories & OHices 
ST" Rate Free Periods . 

ST jtegional Grants 
SC Servtced Sites 



For your Business FOe 

plus details of grants 

and incentives rinjp- 
Mldtael Bums on 0792 476666 
or write to 

Michael Bums. Assistant Director,,, 
Swansea Centre for Trade dr 

Industry, Singleton Street, 

Swansea. SAu QH 


THE SOVIET 
UNION 

The Financial limes pro p os es 
to publish a Survey on the 
above on 

12fli March 1990 


For a full editorial 
and advertisement 
please contact; 


Patricia Sunidge 

on 01-873 3426 

or write to her at: 
Number One, Sonthwark 


9HL. 
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DON'T /tIISS THE BOAT 

If you could discover: 

■ Whai European opportunities arc open to you 

■ Which companies you should target for 
a merger or acquisition 

■ Whai your competitors arc, doing 

■ Who is dying out for your business 

■ How to target your mailing lists 
accurately 

■ How to check your customers^ 

or suppliers' financial ^ 
standing —fast. \ j >| 

and discover it through 

your own' PC, what’s . 

stopping you? 


DIRECT 


KXOoBne, FREEPOST, HAMPTON, Middx TW12IHI, TEL: 0-783 m 2 


□ 

cz 

UJ 

c5 


The language of 
international business 
isn’t English... 
it’s the language of 
your customer. 

Prepare for 1992 now. 

Communicate in your customer’s 
language and call Berlitz today on:- 

01-5806482 London 

021-6434334 Birmingham 

031*2267198 Edinburgh 

061-2283607 Manchester 

0532-435536 Leeds 

FAST AND EFFECTIVE 

Courses are tailor-made to meet the particular 
W needs and schedules of both you and your company. 


FLY SAFELY WITH THE LARGEST 
AND YOUNGEST FLEET OF FULLY OWNED 
LICENSED BUSINESS JETS. 


ALG AEROLEASiNG 



Geneva: (022) 798 45 10 
Zurich c (01) 8143700 


GENEVA - ZURICH - MOAN - KINSHASA - SMGAPOEE 


FT LAW REPORTS 


Director mast repay Guinness fee 


GUINNESS PLC v 

SAUNDERS AND ANOTHER 
House of Lords (Lord Keith of 
Kink pi, Lord Brandon of Oak- 
brook, Lord Templeman, Lead 
Griffiths and Lord Goff of 

Chieveley): February 8 1990 

A DIRECTOR who accepts, 
remuneration paid by a com- 
mittee purportedly on his com- 
pany’s bat without the 

necessary board authorisation 
required under the articles of 
association, must repay it 
because, irrespective of any 
services he may have rendered 
the company, he cannot protit 
from his position as a director 
other Hia*i as provided in the 
articles. 

The House of Lords so held 
when dismissing an appeal by 
Mr Tbom&s Joseph Ward, sec- 
ond defendant to an action by 
Guinness pic, from a Court of 
Appeal decision that be must 
repay Guinness an unauthor- 
ised payment of £5.2m. The 
first defendant was Mr Ernest 
Saunders. 

LORD TEMPLEMAN said that 
Mr Ward admitted receiving 
gssm of Guinness money when 
he was a director of Guinness. 
Payment was, said Mr Ward, 
remuneration authorised by 
Mr Saunders, Mr Olivier Roux 
and himself, who formed a 
committee of the Guinness 
board of directors. 

In the present proceedings 
Guinness sought an order for 
immediate repayment on the 
ground that the Guinness 
articles of association ^ the 
admitted facts, showed the 
payment was unauthorised and 
must be repaid. 

The Vice-Chancellor made 
the order mnght by Guinness. 
Hig decision was affirmed by 
the Court of Appeal. Mr Ward 
now appealed. 

On January 19 1989, at a 
meeting of the Guinness board 
there were 10 directors present 

InnlnHIng Mr Saunders, Mr 

Roux and Mr Ward. 

The board resolved that an 
offer be mad* for the i«n»ed 
share capital of the Distillers 
Company pic It also resolved 
that three .directors be 
appointed a committee with 
"foil power and authority” to 
settle the tarns of the offer 
and approve revisions. 

Mr Saunders, Mr Roux and 
Mr Ward constituted them- 
selves a committee for the pur- 
pose of those resolutions and 
carried them into effect Guin- 
ness acquired all ftp Distillers 
share capitaL 

Mr Ward pleaded that in con- 


sideration of his providing 
advice and services to Guin- 
ness it agreed, in the event of 
the success of the bid, to pay 
him 2 per <**"* of the ultimate 
value of the bid. 

The agreement was said to 
have been entered into by Mr 
Saunders, Mr Ward and Mr 
Roux on Guinness’s behalf, 
and by Mr Ward on Ms own 
behalf. 

It was said that the agree- 
ment was evidenced by an 
invoice delivered to Guinness 
by a company now admitted to 
be controlled by Mr Ward. The 
invoice claimed £ 5 - 2 m for 
advice in respect of the suc- 
cessful acquisition of Distillers. 
The invoice was approved by 
Mr Roux and the £5£m was 
paid. Mr Ward pleaded that he 
perforated valuable services for 
Guinness in connection with 
bid. 

Article 90 of the Guinness 
articles provided that directors’ 
annual remuneration should 
be fixed by the board. 

Article 92 provided that “The 
board may, in addition grant 
special remuneration to any 
director who serves on any 
committee ... or who other- 
wise performs ser- 
vices . . . outside the scope of 
the ordinary fluting of a direc- 
tor.” 

In. article 2 “the board* was 
flgfrnefl as “the directors of the 
company for the time 
being ... or any committee 
authorised by the board to act 
on its behalf." 

It was said that the result of 
applying the article 2 definition 
to article 91 was that a commit- 
tee might grant special remu- 
neration to any director who 
served on a committee or 
devoted special attention to foe 
company’s business. 

The subject and context of 
article 91 were inconsistent 
with “the board," in article 91, 

' moaning an ything except ft" 

board. 

Article 91 drew a contrast 
between the board and a com- 
mittee of the board. The board 
was expressly authorised to 
grant special remuneration to 
“any” director who served on 
“any" committee. It could not 
have been intantai that any 
committee should be able to 
grant special rem unerati on to 
any director, whether a mem- 
ber of the committee or not 

Only the board possessed 
power to award £52m to Mr 
Ward. 

Article 110 provided that 
directors might "delegate to 
any committee ... any of ftp 
powers ... vested in the 


board.” 

That did not enable the 
board to delegate the power of 
flooding directors' remunera- 
tion which, by articles 90 and 
91 was vested in the board 
alone. 

Reliance was - placed on 
article 100D which provided 
that “any director may. 
act ... in a professional 
• capacity for the compa- 
ny . . . and he . . . shall be 
entitled to remuneration for 
professional sendees.” 

Mr Ward sought remunera- 
tion for his services as a com- 
mittee member, not for profes- 
sional services provided in a 
professional capacity. 

It was submitted that Mr 
Saunders possessed implied 
Actual authority or ostensible 
authority to agree on Guin- 
ness’s behalf that he should be 
paid. 

That allegation was inconsis- 
tent with foe express terms of 
the January 19 resolution 
whereby the board conferred 
power in relation to the bid on 
the committee, and not on Mr 
Saunders. There never was any 
contract by Guinness to pay 
special remuneration to Mr 
Ward. 

Mr Ward submitted that if 
he was not entitled to remuner- 
ation pursuant to the articles, 
he was entitled to a quantum 
meruit or equitable allowance 
for his services, amounting to 
£&2m. 

The short answer to a quan- 
tum meruit claim based on 
implied contract was that there 
could be no contract to pay 
special remuneration for a 
director’s services unless that 
contract was entered into by 
the board pursuant to article 
9L 

The short answer to foe 
claim for equitable allowance 
was foe equitable principle 
that forbade a trustee to make 
a profit out of his trust unless 
the trust faurinmiAirt (in this 
case the articles of association) 
so provided. 

The law could not and equity 
would not amend foe Guinness 
articles. The court was not 
entitled to usurp the functions 
conferred on foe board by 
those articles. 

Equity forbade a trustee to 
make a profit out of his trust. 
The Guinness articles relaxed 
tiie strict rule of equity to the 
extent of enabling a director to 
make a profit; provided the 
board contracted on its behalf 
for the payment of special 

rRtmmprwHnp ‘ 

Mr Ward did not obtain a 
contract from the board. 


Equity had no power to relax 
its own strict rale farther than 
and inconsistently with the 
express relaxation c o ntai ne d in 
the articles oC association. 

No one was obliged to accept 
appointment as a director. No 
director could be obliged to 
serve on a committee. A direc- 
tor who contemplated or 
accepted service on a commit* 
■ tee or performed outst anding 
services might apply to the 
board for a contract for special 
remuneration. 

At the January 19 board 
meeting Mr Ward was present 
but did not seek then or there- 
after to obtain authority for 
payment of special remunera- 
tion. In those dreams braces 
there were no grounds for 
equity to relax its rules farther 
tfum the articles pro vi (ted. 

Similarly the Jaw would not 
imply a contract between Guin- 
ness and Mr Ward for remuner- 
ation on a quantum meruit • 
basis when foe articles of asso- 
ciation stipulated that special 
remuneration for a director 
could only be awarded by the 
board. 

Section 317 of the Companies 
Act 1985 provided that it was 
foe duty of a director inter-, 
ested in a contract “to declare 
the nature of his interest at a 
meeting of the directors." 

The section did not apply 
directly because there was no 
contract. But it showed the 
importance which the legisla- 
ture attached to t be principle 
fh «t a company should be pro- 
tected against a director who 
had a conflict of interest. 

The fundamental objection 
to Mr Ward's claim was that by 
the agreement with the com- 
mittee he voluntarily involved 
himself in an irreconcilable 
conflict between his duly as a 
director and his personal inter- 
ests. Both before and after Jan- 
uary 19 1986 he owed a duty to 
tender Guinness impartial 
advice untainted by any possi- 
bility of personal gain. 

Guinness’s claim for repay- 
ment was unanswerable. If Mr 
Ward acted honestly and rear ; 
sonahly and ought fairly to be 
excused for receiving £5 - 2 m 
without the board’s authority, 
he could not be excused from 
paying it back. 

The appeal was dismissed. 

For Mr Want Peter Curry QC 
an Jonathan Crow (Calow Eas- 
ton). 

For Guinness: David Odoer QC 
and Phillip Sales (Herbert 
Smith). 

Rachel Davies 

Banister 



AT&T USADirect f The only service that puts you 

in touch with an AT&T Opemtorin the States. 


©tssoAiar 


AT&T 

The right choice. 



Review Preview 


Money Management provides the definitive review of 
the fund performance statistics you rely on. And now you can 
subscribe to receive them almost one month in advance of 
general publication. 

Stats Pack is the monthly preview of Money Manage- 
ment's fund performance statistics. 

It covers unit trusts, insurance, pension and offshore 
funds (US dollar and sterling converted) and gives details of each 
fund's growth, sector ranking, fund size and bid/offer spread. 
Spanning one, three, six and nine months, and one, three, 
five, seven and ten years. All calculated by FlNSTAT, the 
Financial Times Statistics Service. 

Electronic Stats Fade is 'for PC users and brings the 
same information but for each of the ten years- Ready for use 
with any standard spreadsheet package it makes your own 
fund comparisons, graphs and rankings simple. 

So whether you arc a financial intermediary advising 
clients, or a fund manager developing investment and marketing 
strategies for your company, why wait for the data you need? 
Get it direct to your desk as soon as It'S available. 

Preview don't review, fill in the coupon now. ’ 


indeed (.id, lw«). 1 underhand .he ch „ 

£100 per section. Pleas* invoice me for the following: 

□ UW* Trusts □ Insurance Funds □ Pension Fund* 

Offshore Funds □ < S ter ling convened) « — - “ 

□ Please send me further details. 

ELECTRONIC SEATS PACK 

□ Please send me further deoils. 


run OS _ 

(US dollar con vened) 


Name. 


Company. 
Address _ 


Postcode , 


Tel. 


.Signature. 


RNSTAT, 2nd Floor. 12ft Jenuyn Street, London SWlY 4UJ. Tel: Qi-925 2323 


F 




T 


THE FINANCIAL TIMES STATISTICS SERVIC 


FT BUSINESS INFORMATION LIMITED. REGISTERED OFFICE: NUMBER ONE. SOUTHWARK BRIDGE. LONDON SEl 9Hl_ REGISTERED IN ENGLAND NO 
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TECHNOLOGY 


Taking the ink out of used paper is crucial to the recycling process. Peter Knight reports on different approaches to the cleansing job 

I’m going to wash that ink right out of my hair 
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'n a large cupboard at the 
Hylte Brttka newsprint 
mill in south-west Sweden 
.is a coBectfoa of old bicy- 
cles. car batteries, wrist- 
watches. toys and a mortar 
bomb. These are just some of 
the objects that people have 
dumped with their old newspa- 
pers and magazines. 

Nearly half of the paper and 
hoard produced in the EC 
(excluding Scandinavia) is 
made from used paper. In 1988, 
16.8m tonnes of paper was 
recycled, according to the 
European Confederation of 
Pulp Paper and Board Indus- 
tries. In the UK. the Depart- 
ment of the Environment esti- 
mates about 5m ton"**? of 
paper a year could be recycled, 
but rally half of that is. 

The current emphasis on 
environmental issues has 
brought a greater demand for 
high-quality recycled paper. 

Besides unwanted detritus, 
such as bikes and bombs, the 
paper-maker's main problem la 
to get rid of ink and other 
impurities such as “stickles ” 
(glue) in waste paper. 

There are two main de-ink- 
inv processes: washing flo- 
tation. The simple washing 
method is used extensively in 
the US and Canada, where it Is 
also railed rinsing. 

Waste paper is mixed with 
water to make a pulp. Surfac- 


tants (the cleansing agents in 
washing-up liquid) are some- 
times a dd ed and the pulp is 
agitated. This dislodges a lot of 
the ink, which is mainly com- 
posed of carbon and oil, and it 
is rinsed out. 

Washing is usually employed 
to de-ink high-grade waste 
paper. The end product makes 
good quality writing paper or 
tissue. But there are two main 
drawbacks. First, up to SO per 
cent of the pulp is lost; and 
second, washing produces a lot 
of effluent which is expensive 
to treat. 

The flotation system uses 
more complex machinery and 
is, therefore, costlier to set up. 
But it is considered more effi- 
cient because less pulp is lost 
and less effluent created. 

As in the washing method, 
the waste paper is mixed with 
water to make a thick soup- 
like mixture. Sq «p Is added and 
the pulp is pumped into a 
series of tanks where air is 
blown in bom underneath. 

Aeration encourages the ink, 
which has been dislodged by 
the soap, to stick to tha air 
bubbles and “float" to the sur- 
face. This sticking process is 
aided by the presence of soap. 
The scum is skimmed off aim 
the pulp pumped to another 
tank where the process is 
repeated. 

About 85 to 90 per cent of the 


pulp can be recovered if the 
flotation process works well. 
The remainder is lost with the 
soap and ink scum. 

flotation produces less efflu- 
ent than the washing m^t hnd. 
And the waste can be treated 
more cheaply before it is incin- 
erated or dumped. 

De-inked pulp is often bright- 
ened by bleaching. Chlorine, 
once favoured by the paper 
industry, is no longer popular 
because it has been discovered 
that the process forms danger- 
ous dioxins. Hydrogen peroxide 
and other mdHining agents are 
preferred. 

The chemistry of de-inking is 
similar to the process that 
takes place in the kitchen sink. 
Here a scum of calcium soap- 
salts is formed in hard water. 
In the flotation tanks the soap 
creates a series of love-hate 
relationships. 

The salts stick to print parti- 
cles and make them bigger and 
more hydrophobic or water- 
hating. The anti print par- 
ticles stick to the air bubbles 
and float to the top. Mean- 
while, the paper fibres retain 
their love of water and remain. 

But, as with any chemical 
process, there are a number of 
variables which can help or 
hinder de-inking when using 
soap. For example, the amount 
of calcium (hardness) in the 
water determines the effective- 


ness of soap because the forma- 
tion of scum is an essential 
part of the process. Mills in 
soft water areas have to add 
caicl n™, which raw irafl to big- 
ger pulp losses and unwanted 
deposits on machinery. 

Some chemical companies 
were quick to see a commercial 
opportunity for a product that 
could replace soap and 
improve the efficiency of the 
flotation process. Albright and 
Wilson (A&W). a British-based 
subsidiary of Tenneco of the 
US. took four years to produce 
its range of de-inking chemi- 
cals, called Albright 8000. 

The ingredients of 8000 are 
secret, but it is described as 
semi-synthetic because a high 
proportion of the chemical is, 
like soap, composed of fatty 
acids. The other compounds 
are designed to make 8000 easy 
to handle and to improve flota- 
tion efficiency. 

With increased demand for 
recycled paper and the subse- 
quent increase in price of 
high-quality waste (such as 
office and computer paper), 
paper makers want to recover 
as much pulp as possible dur- 
ing de-inking. 

This means both chemical 
and mechanical elements of 
the flotation process have to 
work as efficiently as possible. 
Soap can cause problems with 
machinery because its solu- 


tions form a greasy solid when 
cooled. This can block drains 
or cause expensive stoppages 
while machines are cl e aned. 

A&W that its chemi- 

cals do not have the handling 
problems associated with soap 
and so reduce, In factory parl- 
ance, the bugge ration factor. 
A&W also says 8000 can 
reclaim more pulp and makes 
it brighter than soap. 

These claims and those of 
A&W's competitors, are not 
strong enough to convince the 
vast majority of de-inJdng 
plants throughout the world, 
which continue to use soap. 

But the Hylte Bruks mill in 
Sweden, which produces about 
1,000 tonnes of ae-inked pulp a 
day, has accepted A&W’s asser- 
tions. The soft water available 
to the mill worked in the chem- 
ical's favour. 

“When traditional fatty add 
soaps are used, caldum Ions 
are needed to make the process 
work,” says Bob Turvey of 
A&W. “Our new emulsions do 
not depend on caldnm ions for 
de-inldng effect. 

“We found that water hard- 
ness affects the amount of fibre 
lost during flotation. Without 
the rairimn, the mill’s losses of 
fibre can be reduced by up to 
three per cent” 

Recycling paper, including 
the de-inking process, uses 
between a tenth and half of the 


energy (depending on the 
paper-type) used to make vir- 
gin paper from trees. 

But some of the chemicals 
used to get rid of the ink have 
been criticised. For example, 
some surfactants used in wash- 
ing may upset aquatic life. 
“These surfactants might have 
been used in some early flota- 
tion formulations, but they are 
not now. All chemicals we 
have used have been regarded 
as safe,” says Turvey. 

But mill owners remain 
wary of introducing unknown 
chemicals. Shotton Paper Mill, 
in north Wales, produces 
430,000 tonnes of recycled pulp 
a year. This is added to news- 
print (o Improve the product. 
Shotton uses soap. 

“It's difficult to know what 
is in the chemicals and we 
have to rely on the manufac- 
turers for the contents. Soap is 
tried and tested. It’s quite a 
clean product to work with,” 
says Terry Parry, technical 
sales manager at Shotton. 

Turvey says A&W’s 8000 
range is safe: “Some of our 
chemicals are of cosmetic 
grade and our formulations are 
no more toxic than soap.” 

In the fight to oust soap from 
the de-inker’s shopping list, 
chemical makers face a tough 
battle to assure prospective 
customers that their concoc- 
tions are whiter than white. 


Making for the gaps left by the big drugs companies 


I N A WORLD of giants, how do 
the midgets survive? The ques- 
tion is particularly appro pri ate 
in the S130bu-a-year pharmaceuti- 
cals Industry, which in the past 
year has been shaken by a series of 
meggers, leading to a much greater 
concentration of resources at the 
top end iff the business. 

In this forest of large groups, the 
smaller entities have to learn to 
survive by spotting gaps in the 
market left by the trig fry. They 
also have to per fo rm what 
to a mental Juggling act 
That entails forming alliances 
with the larger groups In which 
technologies and research methods 
are s w a pped. The transfer of ideas 
can. lead to the smaller businesses 
gaining expertise in areas, such as 
marketing, which they do not have 
themselves. They can also earn a 
living by selling research to the 
heavyweights. 

One company which illustrates 
these trends is Benson Pharma, a 


<my»n Danish tfrng* company which 
is pari iff Alfred Benzon, a health- 
care and consumer goods group. 
Benzon Pharma’s sales in 1988 of 
DKr 146m (£13m) are tiny com- 
pared with *in» muZti-h£EUon-do21ar 
turnovers of, say Glaxo, of the UK, 
and the Anglo-American Smith- 
gihm Beecham. 

Benzon has just 150 employees, 
100 of then at head office in Copen- 
hagen nw d mntW 41) (mainly gj n 

people) scatt e red around the Nordic 
countries. It also has two small 
offices at Philadelphia, in the US, 
and Reading, in Britain. These act 
mainly as “listening posts” and as 
a link with the rest of the drags 
industry. . 

Hefle Bochgaar d, Benzon's presi- 
dent, aays that fa some ways small- 
ness is a virt u e. “We have very 
short decision routes," says Becb- 
gaard, one iff the few women in a 
senior position in the world medi- 
cines, industry. “We r” 1 do ftinp 
much more quickly than the aver- 


age-sized company." 

Most pharmaceuticals companies 
have three parts to their activities: 
research, development end market- 
ing. Benzon deliberately misses out 
the second leg of the triad. 

Development is where drags com- 
panies expend vast effort in guid- 
ing their products through clinical 
trials involving thousands of 
patients. It can cost about $70m 
just to bring one product through 
the trials and on to the mmIm*- 
Benzon reasons that It Is better to 
leave development to the big battal- 
ions. 

imbirf the company con- 
centrates on several specific areas 
iff activity within the other two 
fogs of research and marketing. 

The research element - on 
which Benzon spends about £fen a 
year - Is especially important. 
This involves work on new scien- 
tific areas which are applicable to 
many kinds iff Aug: AH its projects 
are carried not with an eye on the 


possibility of ihiHng them to the 
programmes iff other, usually much 
larger, pharmaceutical companies. 

Benzon gains roughly half Its 
turnover through sales of research 
expertise to the larger groups. The 
other half comes from sales of 
pfiyrmTH i Huab which 8TB off-pa- 
tent. As their effectiveness has 
been established by the medicines’ 
originators, Benzon does not have 
to do any r-llnlral t rials. 

The work involving Wni« with 
ntfwr groups in research mar- 
keting can be split into three parts: 
• In the research field, Benzon has 
built up expertise in biotechnology 
through work in manipulating 
fragments of genetic material to 
find new processes for drug produc- 
tion. It has a number of patents in 
several biotechnological areas. One 
of these Involves an enzyme which 
it has developed to snip out partic- 
ular segments of genetic material 
In human or animal pjiiiL The 
enzyme can be used to purify genet- 


ically engineered chemicals. 

The Danish company b«s a num- 
ber of agreements with other drugs 
groups which ray to have access to 
Its Ideas in biotech. It has such 
accords with Schering-Plough, of 
the US, and CeUtech, of the UK, for 
example. 

• Another of Benzon’s targ e t s is 
controlled-release techniques, 
which channel existing formula- 
tions into the body In an optimum 
way. The drugs industry is showing 
pnntj^ w nhk interest in such ^ |>at 
and several other «mnii companies, 
including Napp Laboratories and 
Alza, both of the US, are working 
in thig area. 

The research is centred on tech- 
niques such as applying a thin film 
to a chemical, in pill form, which is 
known to hare a therapeutic effect. 
The film either slows down or 
speeds up the pill’s secretion into 
the body. 

Such ideas can be used to 
improve the effectiveness of exist- 


ing drugs, or reduce side effects. 
Benzon has a Hiwufag agreement 
with Ciba-Geigy, the big Swiss 
medicines company. 

• The third area of activity 
involves marketing. Benzon is 
active in the sale of finished phar- 
maceuticals in Denmark ami other 
Nordic countries. This mainly 
onfall* tflirtiig Hip aff-patent medi- 
cations developed by other compa- 
nies. It then attempts to improve 
on the products’ effectiveness by 
mrfwg Its own branded controUed- 
release techniques. 

For oxawipio, it markets Uniioc, a 
heart drug based on atenolol, an 
off-patent chemical developed by 
Imperial Chemical Industries, of 
ttritatn- me ffromteal is produced 
by Benzon inside a specific form of 
drug p ackag ing so that it infil- 
trates the body in a set way once 
.swallowed, making the compound 
’easier to administer. 

Becbgaard says that up to now 
Benzon has been happy to have a 



HeUe Becftgaard, head of Benzon 

number of different alliances with 
individual companies in the drugs 
field. For the future, "our strategy 
is to look for a huge international 
partner; but so far we have not 

found the ideal inar rla p * 

Peter Marsh 
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Matching 
know-how 
to know- who 

Does your technology have a market? 

Hie Financial Times Technology Market 
appears every Wednesday as a half page of 
advertising for buyers and sellers of new 
technology. 

This new service is a natural evolution of our 
Technology Page editorial coverage which 
has been established for over 20 years. 

If you need a market for your new tech- 
nology or new technology for your market, 
the Technology Market provides you with 
the ideal advertising opportunity. 

For further information and a copy of our 
Technology Market brochure, please contact: 

Antony Carbonari on 01-873 3412 or 
Michael Rowlands on 01-873 3349 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


Number One Southwark Bridge. London SE1 9HL 
Telephone: 01-873 3000 .. . 


Save thousands 
of pounds in a matter 
of minutes. 

The Patent Office Search and Advisory Service can check 
ova- your latest product idea before you spend months 
and thousands of pounds on costly research and develop- 
ment Our computers are able to tap Into a vast amount of 
technical and commercial information In minutes. 

So we can qulcfcjy determine technical trends in your 
field, competitive activity, problems and solutions similar 
products had. And most of all, we can prevent you spend- 
ing time on ideas hat have no future- Don’t waste another 
minute, phone 01-829 6000. TTy* 

Or you can write to the Head TX 
of Marketing and Publicity. The JLdlO lL 
Patent Office, State House, 66-71 
Hlgh Holbom. London WC1R 4TP. 

dti 


® 0483 576144 
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IBM AS400/S38 SUPPORT 

Analysts/programmers, product specialists 
and project managers available for short term 
assignments. 

Contact: Mr Ahntair Pike Managing Director 
Capricorn Basinas Services Ltd 

04946703721671996 


POLLUTION, SOLUTION 

Successful U.S.A. technology for Small/Laige 
body water pollution. Our U.SA. 
Director may be contacted 
01-460 0070, Mr. Lyford 


Get &62 worth of essential 
business information free 

FtrtUxh, the specialist neicsletters 
covering the impact qf technology on your business. 

F jor op-tD-tteHoihHite tBflraB&m co how cm tednoloo’ aflteds 
yoortotoay...niadcpfa... toa(a»egW...OMnpqtifiw 

pctfroagMe.re^FMbdi-- thcfix tal ^ it lypewalett m lh am tiie 
FhmasM Thau Bostnett tafismsdon senice. Simph select the 

i w wl e ttai lau a t patin ri rt to ju i a l w i tiWL 

•Ifeleeaa Motets >AtewdMtohlato 

a Efeotrotdo Office • M o bfl e Oo mmuntea t kHB 

Get iX tenr fMhch newstettm FREE 
■fohalpyoachoiae,MBdnrafKttonewdettwcwerfngjonr 
tntenste. If youniab, aSk tor sB tan. 

Nonaa8y,tU3canp)ete aet costs &6S afntn&it, buiyoa esn 
ample FUEech FREE aCdmgB hr eeffiu* Hub Knobs on . . . 


INNOVATIVE BRITISH 
SOFTWARE HOUSE 

One year young, requires to meet with investors 
who would be interested in participating in the 
International marketing of its products, which 
have achieved outstanding success in the U.K. 
since March of last year. 

First year turnover will be just over 300,000 from 
a standing start The products have been widely 
accepted by a number of major U.K. 
corporations. Through minimum publicity, a 
significant number of overseas enquiries have 
been received, which need urgent attention. 

The company is prepared to consider either 
equity participation or a franchised licensing 
arrangement However investors with less than 
500,000 available need not apply. 

Write Box A1481, Flnancial Times, 

One Southwark Bridge, London SE1 9HL 


REVOLUTIONARY HOT CHIP 
VENDING MACHINE 
VENDS CONTROLLED PORTIONS OF 
FRESH FRENCH FRIES EVERY 45 SEC. 

r 

R + D Co. having developed and successfully 
test marketed the equipment now seek to sell 
worldwide manufacturing and marketing 
rights to Company with adequate resources to 
fully exploit it’s enormous potential. Fully 
patented. Complies with fire and safety 
regulations. Returns up to £150.00 per day on 
good sites. Outright sale or merger 
considered. 

Principals only please. 

Fax No: 010-353-61-362267 

Tel No: 010-353-61-362744 Attn: Mr Armstrong 


How to say biotechnology in Europe 
B£nSzech - Simpson & Co 

We are a European company offering strategic 
consultancy in biotechnology. Our hands on 
style, background in European R&D, 
industrial management and information 
assures you of unmatched competence; Now 
is the time to plan your move into this fast 
changing market. Find out how we can help 
you in the new Europe. 

Contact: Karl Simpson, President, 
B£n£zedi Simpson & Co., 

25 Paget Bd, Langley, Slough SI3 7QP, UK 
TEL: 444-753-40995 


FOR SALE 

AUTOMATED WELDING 
COMPANY 


A hi-technology company with a good 
reputation within the automated high precision 
^welding industry, seeks to join forces with a 
strong company, with marketing clout, 
supplying the industrial market. 

The company has an excellent man^gf»m^Tit 
team, good ma r g i n s and considerable 
potential for growth In world markets. 

PLEASE RUVG 

JOHN SIDWELL - 01-608 1451 


U.S.A. VENTURE 

Atlanta U.S.A. British owned chemical company 
established 1947, specialising in air conditioning/ 
refrigeration /industrial waste water/water treatment, 
seeks compatible new products/ technologies in related 
fields to market as agents throughout Eastern States. 

Write to Box F9574, Financial Times, One Southwark 
Bridge, LONDON. SE1 9HL 


EQUIPMENT RENTAL COMPANY FOR SALE 

An opportunity trim to podme a wd) attMbhod Rental and (ales operation 
— jeaUtang in Mkrocmnpotcr Development Systems and Test and M eas ure ment 

Equipment. 

is North But London the hates ha* been developed to a tn r no w of 
approximately £50X000, is profitable, and offers esc e D rul potential for development. 
Write Bex AI4SO, 

JFbumcioi tints. Out SoaUoeork OrUgt, 

~ ' > SEJ 9HL 


TECHNOLOGY MARKETING 
FOR RESULTS 

Does your company seU a complex product or 
service? Are you fed up with trying to get sense into, 
or out of, your agency? Call, fax or write First 
Marketing and CommunicationSy Colmorc House, 108 
Lordship Lane, London SE22 SHF (Tel) 01-693 8221 
(fax) 01-299 3929 

Our team of internationally experienced technology 
marketers, engineers, graphic designers and 
copywriters will rapidly grasp your key marketing 
ana technical issues and turn them into crisp, 
effective, result-rich, promotional tools and 
programmes. 


M ELECTRONICS? 

PROBLEMS? 

w* cm mpmch o» Wood; sort out nmrfcetinfl and cWc*; eraofc new product 
dovBtopntent; and restructure for performance and sole at a ipoed to match 
problem. The Internationally experienced, hands-on. Chairman ot our 
technics! buslnesa/menagemem consultancy and marketing 
communication* group will personally undertake tha dl&fcutt aMisnmonta. 
fei confldanoa eootm Ray Roper, ChatHMB, FtM Boalnaaa Group, 
Cohnorn House. 108 Urdship Lane, London SE2S 8HF Tel 81-881 8221 
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MANAGEMENT 


Is it a myth or a real Superman? 


m mss, A COMMON (33MPIAWT W? &&& 

/m/w^ers — Plight virtues. tow* 


Lisa Wood searches for the composition of the likely Euro-manager 


A nyone who thinks 
that the much* 
vaunted Euro-man- 
ager needs to be able 
to cope with a lifestyle that 
involves working In Madrid 
today, Paris tomorrow, and 
Bonn the day after. Is backing 
up toe wrong tree, says Paul 
Evans. 

As professor of Organisa- 
tional Behaviour at INSEAD, 
the European business school 
at Fontainebleau, near Paris, 
Evans has more experience 
than most to the breeding of 
international managers. Since 
creating INSEAD’s executive 
seminar on "management of 
people** in 1977, he has had 
constant contact with top 
management In a string of 
European multinationals. 

Jet-setting between interna* 
ti nnal operations, says Evans, 
is more likely to create the 
business equivalent of the over 
— packag ed tourist. "All that 
type of experience does Is rein- 
force the individual manager's 
stereotypes of the people he or 
she Is meeting, or meant to be 


managing,” says Evans, 

So what is the recipe for 
creating the Enro-exe cntive? 
He or she may not be mythi- 
cal, as critics have claimed, 
but this superior creature is 
defini tely a rare breed, accord- 
ing to Saxton Bampfylde, the 
headhunting firm. 

In a recent report, the firm 
defined the species as people 
who could operate with equal 
confidence wherever they were 
In Europe. Evans’ definition 
faifcgg that concept further. He 
believes the man or woman 
wipahig of being a Euro-execu- 
tive - whom, be argues. Is a 
sub-species of the interna- 
tional manager - is one com- 
fortable in managing and 
riiamM»Hing diversity. 

"When people work across 
frontiers they begin to recog- 
nise that certain things are no 
longer accepted wisdom,” says 
Evans. "There are profound 
differences between European 
countries, not Inst in markets 
and competences, but In bask 
concepts of management and 
organisation." 


He cites a study by Profes so r 
Andre Lanrent of INSEAD who 
mIwH managers from multina- 
tional companies working in 
several countries whether it 
was important for a manager 
to have at hand mare or less 
precise answers to most of the 
questions that his or her sub- 
ordinates might raise about 
their work. The results showed 
stark differences In attitudes. 

These responses, says Evans, 
are based on the very different 
management styles of the 
respondents. On the one hand 
the American executive Is not 
expected to be an expert in all 
the fields he or she manages. 
So when he or she is asked a 
question from a subordinate, 
the query can be passed on to 
somebody who can answer it 

In West Germany the man- 
ager is expected to be the 
expert, so he will be expected 
to answer the question, while 
in Latin countries the man- 
ager wffl. expect to answer the 
question because he is the 
boss. At the very extreme of 
this spectrum, the Japanese 


employer will know that his 
employees win sot ask him a 
question unless they are confi- 
dent that he will know the 
answer. 

Neither one off these man- 
agement styles, says Evans, 
equips a person to be a better 
international manager. What 
does Is the ability to under- 
stand and appreciate the dif- 
ference. He gives the theoreti- 
cal example of a British 
manager, the pro ve r b ial gener- 
alist, going to work in West 
Germany where people fallow 
mare expertise-based and func- 
tional career paths than in the 
UK. 

A negative response, says 
Evans, would be for the Brit- 
ish manager to fed hemmed-in 
and to condemn the Germans 
as narrow. A positive response 
woul d be to a pprec iate their 
tremendous in-depth expertise. 

Hands-on responsibility, 
says Evans, forces the man- 
ager to get results from people 
who are very different from 
themselves. Managers, he 
says, only get results from 


people when they understand 
their perspectives. So manag- 
ers sent on international 
ass ig nm ents have to spend 
Awn* building relationships 
and understanding those per- 
spectives. 

So, are these snper-execn- 
tives born or are they corpo- 
rate creations? and are they 
mure likely to come from cer- 
tain countries than others? 

Bampfylde claims that 
the Netherlands, Belgium and 
Scandinavia are the best seed 
beds.) 

"It is not a question of a 
national genetic profile,” 
Evans says. "Good interna- 
tional managers are created by 
diversified experience.” 

Companies In certain coun- 
tries have been at the fore- 
front of the trend towards 
building international manag- 
ers, says Evans. His test sin- 
gles oat Sweden, the Nether- 
lands and Switzerland. Not 
only do they have small 
domestic markets and hence 
have long sought sales over- 
seas — thereby ranging man. 



agers abroad - but, paradoxi- 
cally, they also have small 
domestic labour pools and so 
have had to import managers 
f rom a broad. 

SKF, the Swedish baQ-bear- 
ing nninpawy and Philips, the 
Dutch electronics group, both 
employ large numbers of for- 
eigners at their headquarters. 
This has had the significant 
effect of giving other national- 


ities greater influence and 
more attractive career paths 
than before. 

Hu challenge, says Evans, 
who made a considerable 
impression among managers 
when be spoke on the subject 
at a Financial Times seminar 
last month on “Creating a 
Euro-Workforce,” Is to build 
the appropriate cohesion 
among diverse cultures and so 


create executives capable of 
Tpaimgtng tatenattonaDy-^p 
is not a question of making 
Managers European - asrfjra 
could make some composite 
person. That would be tfij 
Sickest way of making an 
Individual into a schizo- 
phrenic,” he says. 

indeed, Eyans ; : argws, 
understanding other peoples . 
cultures does not mean that 
the individual loses his or her i 
individuality. Rather, as 
Evans’- own experience la 
workshops reveals, peopte of 
many nationalities working 
together become starkly aware 
of thrir differences. He points 
to "the classic metaphor that 
the fish is not aware that it is 
swimming in water until it is 
fished out of It" 

Evans has a staple model 
for the International company 
striving to build cohesion 
among a diverse workforce. 
Face-to-face contact between 
the different nationalities Is a' 
first step, followed b y prob - 
lem-solving via p roject groups 
pnii ad hoc task-forces. ■ 
Management training of the: 
individual is then fol lowed by . 
posting h*™ or bear overseas. 
“Mobility of staff is probably 
the most powerful tool to build - 
the effective International 
organisation,” says Evans. 



I f Mrs Margaret Thatcher 
were ever to scour the 
financial pages in search 
of a company that best 
encapsulated her philosophy 
then her eyes might linger 
longingly over the record of 
British Vita. 

For during the Prime Minis- 
ter’s years in power, this Man- 
chester-based polymer, fibre 
and foam company has trans- 
formed itself from a small, 
rather erratic business making 
sales of £89m in 1980 into a 
widely-admired international 
company which, in its last frill 
financial year in 1988, turned 
in sates of £453m. With sub- 
stantial interests on the Euro- 
pean continent and a recently- 
acquired investment in the US, 
Vita seems vibrant and well 
placed far further growth. 

The company was founded in 
1949 by Norman Grimshaw, 
who was by all accounts a 
flamboyant and energetic char- 
acter, more given to building 
new plants in Africa than 
pleasing pinstripe-suited ana- 
lysts in the City. Portraits and 
busts of him adorn the offices 
of Vita’s headquarters in Mid- 
dleton, on the outskirts of 
Manchester; Bob McGee, Vita's 
chairman and chief executive, 
still affectionately refers to 
him as the “old fella.” 
According to McGee, Grim- 


shaw created a business that 
was immense fun to work for 
but after his death in 1978 it 
was in danger of losing direc- 
tion or control. “The old man 
left us a wonderful legacy of 
assets. It was a question of 
sorting out the organisa- 
tion ... We had a great busi- 
ness but we were not making 
any money,” McGee says. 

The chirpy plain-talking 
McGee says that after years of 
somewhat haphazard expan- 
sion the company came to the 
realisation that it would have 
to take its responsibi- 
lities as a public company seri- 
ously and develop a more sys- 
tematic approach to its busi- 
nesses. “Our whole philosophy 
was then to get up and get 
going,” he says. 

The present day company 
has evolved a distinctive man- 
agement style, wrapped up not 
in fashionable business school 
jargon but in plain Lancastrian 
common sense. The company 
ethos owes much to those Vic- 
torian entrepreneurial values 
of aggressive ambition, bold 
strategy, and Sheer hard work 

that tile Mnnrhag+ pr region hag 

traditionally been flamed for 
and which Mrs Thatcher pro- 
fesses so much to admire. 

In particular, three aspects 
characterise British Vita's 
approach: 


A Thatcherite model under test 


John Thornhill assesses the Victorian values of British Vita 


• The company's work ethic. 
In common with Mrs Thatcher, 
McGee believes that people 
work harder for enterprises in 
which they have a financial 
interest He has therefore tried 
to develop what he calls the 
“proprietorship syndrome" 
among the employees. 

All workers are encouraged 
to take shares in Vita but the 
the share incentive «rfmnn» jg 
particularly si gntflwmt for the 
group’s senior managers who 
run the Individual business 
units. Those managers who 
have worked for Vita for about 
10 years can expect to build up 
about £250,000 to £500,000 
worth of shares by the time, 
they r e ti re. 

McGee riatma the a ma wring 
of such capital helps the com- 
pany retain talented staff and 
stimulates the executives' 
efforts. He says: “Our manag- 
ers are well paid, work damn 
har d and go on holiday in Bar- 
bados.*' 

But the emphasis an owner- 
ship goes beyond just share 
distribution. For the most part, 
the top managers are encour- 


aged to run their businesses as 
though they were running 
their own individual private 
companies. They are able to 
deter mine their own strategy, 
Induding deriding on acquisi- 
tions. Two weeks ago, for 
example, Libeltex, a Belgian 


aim out of my gemsight then 
some bugger is going to have 
me,” he says. 

Some of Vila’s City followers 
have suggested that this highly 
decentralised approach with 
the firm central emphasis on 
financial performance gives 


Vita’s management style is wrapped np 
not in fashionable business school jargon 
hot in plain Lancastrian common sense 


subsidiary of Vita, identified 
and bought one of the manu- 
facturing divisions of Brink- 
haus, the West German con- 
sumer products company, 
expanding its presence in the 
preformed fibre cushion mar- 
ket. McGee wants his manag- 
ers to be ever conscious erf the 
importance of financial perfor- 
mance and to be wise in the 
ways of tiie City- He realises 
that delivering the financial 
goods is crucial for a public 
company. Tf I ever take that 


Vita the appearance of a con- 
glomerate. 

But McGee r.Iafma this is 
■misleading , AH Vita’s busi- 
nesses, he argues, are centred 
around polymer technology 
with real benefits to be gained 
from shared expertise and 
greater buying power. The 
company’s directors also have 
a strong background in the 
field and are able to under- 
stand the company’s technol- 
ogy as well as ns finances. 

• The strategy of the com- 


pany. McGee believes a partic- 
ular strength of Vita is the way 
it has positioned itself in the 
marketplace. 

Vita suggests that the poly- 
mer marke t can be schemati- 
cally divided into three concen- 
tric circles. At the centre are 
the international chemical sup- 
pliers which manufacture the 
raw materials. Vita positions 
Itself in the second ring, talcing 
the materials from the chemi- 
cal companies and applying 
their technologies to a wide 
variety of industries repre- 
sented in the third ring. 
Crudely put, the chemical com- 
panies do the research, and 
Vita’s 130 business nnita do' the 
development and marketing; 

The market opportunities 
are considerable and varied, 
for in tile “magical world of 
polymers” every modern house 
potentially contains a welter of 
products from foam for furni- 
ture and carpet underlay to 
nozzles for aerosols and materi- 
als fin: dance leotards. 

Vita’s positioning therefore 
gives it great flexibility, allow- 
ing it quickly to expand M 


g ro w i ng markets and to with- 
draw from contracting ones. 

• The group’s method of 
expansion. In 1975 three quar- 
ters of Vita’s profits came from 
Africa but during his time as 
chief executive, McGee has 
redressed this geographical 
imbalance and Vita has con- 
centrated on expanding in 
Europe. Jt now has operations 
in Belgium, West Germany, 
Spain, Italy, the Netherlands 
and France, accounting for 
more than 60 per cent of the 
company’s business. 

Rod Sellers, the finance 
director, says Vita first got to 
know the continental Euro- 
pean market after making two 
small acquisitions in the 
Netherlands and Belgium In 
the 1970s. From the mid-1980s 
Vita has made a big European 
acquisition just about every 
year. Same of the companies 
have been brought to Vita’s 
attention by corporate “mar- 
riage brokers” but Sellers says 
the most successful acquisi- 
tions were those that Vita 
itself identified through com- 
mercial links. “If there is a 
meeting of minds everything 
can be Barted out a lot more 
quickly and easily," he says. 

- Typically, Vita has bought 
nntfer-perfonning companies - 
usually with a purchase price 
of less than xo times their his- 


toric ca ring s — and has tried 
to reinvigorate them. The 
acquired companies have often 
been subsidiaries of bi g con* 
glomerates or single country 
companies that have been 
stunted by management or 
market considerations. 

Vita concentrated on the 
continental European market 
instead of the US, which then 
was more fashionable among 
British companies, because of 
what it perceived were more 
attrac ti ve opportunities there. 
McGee says: “American busi- 
nesses are like ski-suits in C&A 
in April: everyone has tried 
them on." 

The cynic may well argue 
that British Vita has had it 
easy in a decade of loose 
labour markets, relatively 
weak competition, and- a thriv- 
ing UK economy and that the 
crunch will now come in a 
harsher trading environment 
And indeed the company's - 
management itself concedes as 
much. But it remains confident 
that the basic business princi- 
ples that apply to a small Lan- 
castrian company are equally 
valid for a larger Europe-wide 
business. Whether companies 
such as Vita can continue to 
perform successfully will say 
much about the permanence, 
or otherwise, of the Thatcher- 
ite “economic miracle.” 
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Specialized precision. Global accuracy. 
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ARTS 



TELEVISION 


Fun is hard graft 


Radi Ghndnez 


Don Pasquale 


COVERT GARDEN 

This is a Donizetti revival of 
choice . quality. On those 
occasions.. lather, too frequent, 
whan Don Pasquale is. 
rompishly presented, or treated 
as no more thaw a vehicle for 
sight-gags . and. 

castume-and-prop-tricto (as 
happened n the recent Opera. 
North production), the lover of 
thi« w nrfc experfences a certain 
difficulty in pressing fis claims 
to be. ranked among the 
masterpieces of theatrical 
comedy. 

Little of any such difficulty 
was experienced on Monday; 
famili ar passing Irritations 
provoked by the fenfUnmiwai 
of Jean-Pierre POnneDe’s 1973. 
staging (now in the hands of 
his former assistant,, Grischa ■ 
Aaagaroff) .- were always' 
soothed, and for foe most part 
even tarnished, by the polished 
stage address and nnufleal fine 
grooming of the leading 
players. In this peerless opera . 
buffo, a rare, seldom-equalled 
example of the Italian genius 
'for fusing comic situation and 
vocal lyricism, style is of the 
essence. The current principal 
quartet - Kathleen Battle 
(Norina), Thomas Allen 
(Malatesta), Paolo Montarsolo 
(Pasquale). end Radi Gim&nez 
(Ernesto) - are blessed with 
an accurate seme of style, and 
so the performance is tuned 
and pitched with 
chamber-music dexterity. 

There is no heavy mugging, 
no complicitous 

oh-what-fun-we-are 
semaphoring to the audience 
(apart from the regrettable 
encore pasted onto the 
Pasquale- Malatesta duet, a 
familiar lapse). MISS Battle and 
Mr Allen play with and off 
each other with foe assurance 
that character observation and 
vocal distinction count for 
more, in total, than easy, 
vote-winning tricks. The 
soprano's deliciously pearly 


fnnpK and hnmamilatg ph r asing 
sometimes risk mannerism; 
not here. Mr Allen (who has 
exchanged the production's 
formerly garish check trousers 
for something more dapper) is 
now an absolute master of 
operatic comedy. A sudden 
shooting-forward of a frilly cuff 
speaks volumes, but never too 
much; foe voice, a touch dry at 
the start, is used with 
marvellously understated 
controL . . 

Montarsolo’s treasonably 
Italians te Pasquale is rich in 
those classic sighs, snorts, and 
body-language of native 
tradition, yet quite devoid of 
gross farce. Selfishness and 
vanity are not hammed, nor 
are poignancy and pathos (ft 
was the fault of the conductor, 
Bruno Campanella, who 
slowed the pace down, briefly 
but unconscionably, after foe 
moment of face-slapping, fowt a 
note of sentimentality was 
here allowed to intrude); this is 
a thoroughly rounded portrait, 
sung with skill and wanuft. 

Glmdnez, the young 
Argentinian tenor already 
prised by Wexford visitors, 
combines a • dusky Latin 
timbre, veiled with a hint of 
melancholy, and a wirmingly 
gentle, poetic command of 
phrase; he looks good on stage, 
and is altogether welcome on 
this one. The conductor, 
another house debutant, 
tricked out the overture with 
fancy (because self-conscious) 
rubato rather too often 
repeated thereafter; but at 
least he responds with 
imagination and obvious 
ccanmltment to a score which 
rewards such virtues 
handsomely but which is 
nevertheless all too often 
fobbed off with routine. 


Max Loppert 


/ t is difficult , to avoid the 
feeling that television 
comedy is floundering 
because nobody is trying 
hard enough. That something i$ 
wrong seems pretty clear. 
Admittedly comedy is one of 
those areas where critical 
aiwTnfm and public popularity 
are. sometimes poles apart: a 
series such as On The Buses 
can win huge ratings for years 
without receiving a kind won! 
from a single serious 
commentator. On the other 
hand you may foil to set the 
BARB lists alight and yet win 
plaudits all round from the 
professional critics, as Brass 
did for Instance. But comedy at 
present - British comedy, 
anyway - seems to be 
achieving little in either 
respect 

Personal experience suggests 
that comedy comes high on the 
list of many viewers' 
preferences. What do you like 
to watch after a hard day at 
work and a frustrating journey 
home? “Oh, a film, perhaps the 
news, something that'll make 
me laugh." You can attract big 
audiences with a good comedy, 
yet there are precious few in 
the current Top 20. 

If you accept the modern 
BARB system of aggregating 
audiences for programmes 
which are repeated in the same 
week, then the highest rated 
comedies in foe current list are 
BBCl's May To December at 
No. 19, and ITVs Watching at 
No. 21. (The first is a 
spring-arid- autumn romance 
starring Anton Rodgers and 
Eve Matfaeson, and the second 
features a bird-watching wimp 
and his termagant fianede 
Played by Paul Bown and 
Emma Wray.) Leave out the 
repeat figures and these two 
series move into positions 9 
and 10 in the Top 20 hst, but no 
other comedies appear. 

Of course we did recently 
have another run of 
Blackadder, but, now that it is 
finished, dinner party 


conversations suggest that an 
awful lot of those viewers 
categorised A and B by 
marketing men express a 
preference for American 
comedy series: not just 
the old ones such as Bilko or 
M.A.S.H. but current ones 
such as Cheers and The Golden 
Girls. 

Over the years the idea has 
got about that in television 
comedy - as once upon a time 
In sport and business - the 
British rely on gifted 
amateurism and leave sweaty 
professionalism to the 
Americans. For some reason, 
the British have always valued 
success which comes from 
effortless talent above success 
from hard graft, and it is as 
true of making sitcoms in i960 
as it was of empire building in 
1890 or industrialisation in 
1790. 

As with most ideas of this 
sort, there is some truth in it 
Though the source of talent In 
television has not usually been 
the languidly superior ex 
public schoolboy who featured 
so frequently in the sporting or 
military triumphs of previous 
eras, it was still the individual 
flair of Johnny Speight, 
Warren Mitchell and Dandy 
Nichols which made Till Death 
Us Do Part rather than the 
rigours of an American sitcom 
production line. And it was the 
talent of Dick Clement, Ian la 
Frenais and Ronnie Barker 
which brought success to 
Porridge, not the methodical 
disciplines of the American 
system. 

But that is hardly a good 
reason for spurning the 
American approach and sitting 
around waiting for talent to 
strike Uke lightning out of the 
blue. The funniest British 
sitcom of the last 20 years was 
Fatuity Towers, a senes which 
has grown steadily in my 
estimation as the years have 
passed. Repeat viewings have 
proved that the best of the 13 
episodes are constructed with 


the intricacy of chronometers, 
and they work with the same 
smoothness. 

This is not simply because of 
the talent of John Cleese (and 
his co-writer and then wife 
Connie Booth). It is said that 
each episode took about four 
months to write and ran to a 
dozen drafts. What you seem to 
have here Is a driven man with 
a powerful conscience who 
imposed upon himself the 
same sort of disciplines which 
American writers have 
imposed upon them from 
without 

If it comes neither from 
within nor without - If 
nobody is saying "Go back and 
write it again, tighten it up, 
put in more jokes, hit me with 
something original” — th«n 
what you get, pres um ably, is 
the sort of series brought to us 
by British television this 
season: Mb Jbb For A Lady, 
The Comic Strip Presents, You 
Rang AfZord, and Boggard, far 
instance. 

None of these is a complete 
turkey, but they are all more 
or less flabby. No Job For A 
Lady is an attempt at another 
vehicle for Penelope Keith. 
This time she is cast 
against type as a backbench 
Labour MP, but not a 
Champagne socialist who 
believes it is everybody's right 
to eat at the Connaught and 
drive a Bentley, which might 
have been a good PK joke. 
Instead we get all the 
predictable stuff about women 
in a man’s world, starting with 
her walking into the men’s 
lavatory. Told that a 
constituent wants to know 
what her MP is going to do 
about her haemorrhoids. La 
Keith replies “I hope you didnt 
tail bar to brin g them over a nd 
ra look into them." 

In the first two episodes of 
The Comic Strip Presents the 
"alternative'’ crowd (Adrian 
Edmondson, Nigel Planer, 
Robbie CoRrane, Dawn French, 
Janet Saunders etc) offered an 


The Rape of Lucretia 


ROYAL COLLEGE OF MUSIC 


Ceri Sherlock has staged 
Britten’s opera quite tidily for 
foe RCM, with sponsorship by 
foe John S. Cohen Foundation. 
The trad fema l e Chorus 

wear suits . throughout; 
everybody begins in modem 
mufti, and the lesser 
characters doable as 
scene-shifters, which means 
moving statues, a Marian 
shrine and sane benches about 
in scenes where they don’t 


The Roman generals 
eventually slip into 
something vaguely Roman 
(toga-strips, which kept 
slipping off): poor cuckolded 
Junius has short hair and 


keeps his black shoes on 
below his toga, whereas 
Tarquin is bare-footed and 
•cheated and sports a 
tremendous unruly n»nw« This 
makes everything very easy to 
understand. 

The other characters run 
vigorously about with 
Lametta's bed, suggesting foot 
the rape may turn Into a 
gang-bang, and the heroine’s 
felo-de-se In a fitted white 
shortie-nightdress with 
bleeding tummy infallibly 
recalls the alarming Carrie. 
But generally the tone remains 
sober and sensible, and as 
conducted by Michael RoseweQ 
conducted a strong. 


well-defined account of the 
score. One had expected to 
hear more of Ronald Duncan's 
tart than we did in the little 
Britten Opera Theatre, but 
Rosewdl should not be blamed 
for that - some would rather 
praise him. 

There was mature, 
thoughtful del iv er y from th<» 
tenor Paul McCann as male 
Chorus and foe bass-baritone 
Graham Case as Lucretia’s 
husband, both very English 
(not to say Anglican) voices. 
The interesting baritone of 
Guy Harbottle’s Tarquin has 
an interesting potential, 
like JUl-Marla Marsden’s 
soprano Chorus. The 


Lynton Atkinson 


VnOMORE HALL 

At recital appearances by 
young singers it is invariably 
best to reserve judgement until 
after the interval and' for 
lynton Atkinson, the winner 
of the 1988 Richard Tauber 
Prize, who was giving his 
Ize- winning recital at foe 
Wlgmore Half on Monday, this 
was certainly the case. 

The trouble was that the 
singer’s delivery of 
Schumann’s Lkderkrets Op. 39 
had made such an unpromising 
start to the evening. With the 
accompanist. Geoffrey X 
making no attempt to guide 


young soloist helpfully 
forwards the result was a 
performance that had almost 
no sense of direction. The 
music was simply left to trudge 
along with monotonous 
regularity from note to note 
and phrase to phrase. 

This was a shame, as lynton 
Atkinson Is not without some 
attractive features in vocal 
terms. The voice Is essentially 
an English tenor, with all the 
characteristics that «nn might 
associate wifo that description. 
Including sensitivity to line 
and an affecting head tone at 


the top. But when he sings out, 
the sound becomes 
unexpectedly brighter and 
more forward in a way that 
was to pay dividends later in 
music of an wit. 

The greater part of his 
second half, though, was 
devoted to French milodies. In 
these the singer seemed 
increasingly at ease. A group 
of songs by Faurfi, taken from 
foe MSlodies de Venise, were 
sung with affection, if without 
much evidence that he was 
really determined to 
communicate with his 
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ARTS GUIDE 


THEATRE 

London 

A nyth ing Go— (Prince Edward). 
Cola Porter’s silly ocean-going 
19806 mnsical has four or fivo - - 

n m mnllra m «nng w anri Rtafnft 
Paige faffing to emulate Ethel 
Merman, terry Zak'a desperately 
bright production comes from 
the Lincoln Center to New York 
and, is wwignuanritwg fare (734 
9951,00 888 242Q). 

Bernard is Zftnmll 


M. Butterfly (Shaftesbury). Peter 

R g«n haa laWm nw fr rtm 

Anthony Hopkins as the tortured 
diplomatic Nth in a Peter Sbaf- 
fer-style “specta c le of ideas" 
dressed up in John Dexter's 
superb production as a metaphor 
of homosexual Bfe. The transves- 
tite tragedy, proves less electrify- 
ing than In New York: the play 
is not very good but still worth 
seeing (3T9 5399). 

Now York 


the : 

the heyday at the i 
Rumours (Barrymore Theatre). 
NeD Shram’s latest comedy fa 
a self-conscious farce, with 
numerous slamming doors and 
lots of mugging bat hollow 
humour dm* as often as 
it bits <239 6200). 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn’s produc- 
tion of TiJ. Eliot's children’s 
poetry set to music Is - 
startling and i 


by Peter O’Toole as an afcohoUa 
journalist who embodies a F&l- 


whlte committing- pubkc suicide 
by vodka. Vdth Waterhouse has 
stitched a One play, the season’s 
dlght, from Barnard’s own 
Nfed Sbexztn directs 


A little] . 

Fine revival by Ian JudgeJnt- 
potted from Chichester, of Sou- 
dte&n’s 1975 schZagubers version 
of a Bergman fUm. A beautiful 
score, composed mostly in wall* 
time, is touchingly performed 
by Lila Kedrova, Dorot hy Tntin 
(her best work in years), Peter 


(8671118). 

Another Timo (Wypdbam’B). 

• New Ronald Harwood play, 
directed by Elflab Mosbhuky. 
about a white South African fan- 

fly in Cape Town and Maida _ 

Vale. Albert Finney plays father 
and concert pianist son across 
85 years, suggesting that talent 
b a moons of escape and a. rea- 
son for not going back Janet 
- ftimnw ap t! Sera Kestelman 
are electrifying in suppwt 
I <887 1116). 


Tommy Tune. _ . — 

out musical doctor, directs this 
remake of the Garbo film to at 
least shake foe bones of this 
inert depletion of lives that 
crisscross in an elegant, but 
so me wh at random setting 
(2460102). 

Sweeney Todd (Circle in the 

Square). An intimate production 
of the Sondhetoh Wheeler musical 
in contrast with the elaborate 
original a decade ago emphasises 
the descent into madness of Bob 
Gunton as the demon barber 
of Fleet Street (239 6200). 

Lend Me a Tenor (RoyalcX A 
sprucing up in the sot of a decay- 
ing town’s big time opera ambi- 
tions makes a transouanGc hit 

of fob fane, first produced In 
rnwdfln, but now with a local 
castled by Philip Baeco and Vic- 
torGarber (239 6200). 

Jerome Robbins’ Broadway 
(Imperial). Anyone attracted hr 
the notion of three hours at film 
trailer p re views will adore this 
enmp^wWum of Robbins' directed 
1 and choreographed plays of the 
past 40 years. Inducing On the 
Town, West Side Stray and 
Gypsy, The lustre of the credits 
fa dimmed by the brevity of each 
piece, with a contemporary crew 
of Broadway aspirants who lack 


Les IfisfiraUea (BroadwayX The 

ctacte of Victor 

: sweep of history 

ito Broadway 


(239 6900). 

M. Butterfly (Eugene CFNeilD. 
Tim surprise Tony winner for 
1988 fa a somewhat pretentious 
and obvious meditatkm on the 
true story of the French diplomat 
whose knag-time mistress was 
a male Chinese spy (MB 0320). 


Stuffed with Merfa Bjornson’s 
gilded sets, Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies In this mega-trana- 
fer from London (239 6200). 

Chicago 

Steel Magnotlas (Royal George). 
Ann Freuds and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 

lfahment (988 9000). 

Winter** Tale (Goodman). Frank 

Galati directs a production that 

spans the ages. Interpreting 

Shakespeare as running from 
Ovid and tdevfafou. Ends Feb 
17(443 8800) 
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Dawn French and Bobbie Coltrane in The Comic Strip Presents' 

outrageous story about robbing 


a bank to finance an invasion 
of the Falklands so that a 
lovelorn radio ham could 
rescue bis beloved from 
General Galtierl. There were 
funny moments (Edmondson 
inadvertently releasing all the 
oxygen masks on the hijacked 
airliner) but also dialogue such 
as Til have a Bloody Mary,” 
“Well we've only got Moody 
lager.” To write a line as lazy 
as that is bad enough, but 
failing to cat it before 
transmission Is appalling. 

You Rang M'Lord is the 
latest series from Jimmy Perry 
and David Croft who, 
separately or together, have 
been responsible for Dad's 
Army, It Ain’t Half blot Mum, 
m-De-Hi! and ‘Alio ‘Alla Croft 
co-wrote Are You Being Served, 
a questioning title remarkably 
like their latest, and the 
atmosphere in all these series 
Is similar. Dornford Yates 
would feel at home in this 
world where class is the 
dominating factor and 
fondness fa (no doubt rightly) 
the expected response from the 
audience. 

In Haggard Keith Barron 
plays the impecunious squire 


f amilia r from a hundred 

payitnmm»xi | and Sam Kelly fa 

his much cleverer servant. 
Grunge, better know as 
Buttons. No doubt children 
and their grandparents having 
tea together on Saturday 
evenings turn to this as to 
Cinderella with the expectation 
of total familiarity. They win 
not be disappointed. 

There us nothing wrong with 
the fond, the familiar, the 
nostalgic, the predictable, the 
undemanding ... in 
reasonable quantities. But if 
yon leave things to chance, 
and simply hope that a new 
Galton and Simpson 
partnership will one day walk 
through the door carrying a 
new Steptoe And Son, and 
nothing happens, then 
eventually it might surely be a 
good Idea to take a leaf out of 
the American book and start 
trying to make things happen. 

Nor is it solely a question of 
HiwripHna on the technical bMp 
E ven though the Miami 
retirement scene of The Golden 
Girls and the Boston singles 
bar of Cheers are quite foreign 
to most British viewers, there 
are qualities within these 
series which bring them nearer 


to home — the British home — 
than many British series. 

No doubt we see only the 
best of what fa made in the US, 
the tip of the iceberg, and 
should remember the vast 
invisible an ri AniMlesa ghastly 
mass beneath. No doubt some 
would say that modem British 
life fa reflected in such British 
series as The Two Of Us, or 
Bread L Yet I see very little in 
these which resembles or 
comments upon the lives led 
by the people around me. 

Much of The Golden Girts fa 
sheer wise-cracking nonsense, 
but the series does also have 
significant things to say about 
being single and getting old. 
Ckeers is currently dealing 
with a heterosexual 
relationship (between Rebecca 
and Sam) with an honesty and 
explicitness which would be 
unthinkable in Only Fools And 
Horses. It should not be 
unthinkable. British sitcoms 
need to progress beyond 
pantomime and start 
discovering contemporary 
reality. 


Christopher Dunkley 


Meridian 


CONTACT, MANCHESTER 


Lucretia of Hilary Brooks, 
vividly acted, and Howard 
Croft's Junius both had 
excellent moments, though 
they under-projected 
in piano and in their lower 
registers. The maids were 
the soprano Rosemary Joshua 
and the contralto Frances 
Jellard, a bright, forward 
pair who have the 
confident ring of young 
professionals. 

The opera can be heard with 
the same cast an Friday, with a 
partly different one tonight 
and Monday. 

David Murray 


audien ce . The flash of positive 
thinking that Illuminated the 
opening of “Green" was what 
we needed more of elsewhere. 

In the closing songs by Falla 
and Respighi, a well-balanced 
selection, that stronger 
impression at last started to 
impose itself and the win g in g 
duly gained in colour and 
verbal impact Yet even here 
there was little to show that 

tfalw potentially n ppaalte ff faynn r 

is as yet anywhere but at the 
Btarting-line in a recital career. 

Richard Fairman 


February 9-15 

I’m Sat S appapa rt (Briar St). 
Shelley Berman, one-time stan- 
dup comic, now plays Nat, Herb 
Gardner’s memorable Central 
Park character who gags hfa way 
through the 2988 Tony Award 
winner (348 4000). 

The Good Times are KBUng Me 
(Body Politic). This City Lit pro- 
duction of Lynda Barry’s first 
play c a pt u res an American child- 

hOOd With pnl gnant anmhiwai 
(871 3000). 

Tokyo . 

gahnM, r«hnlrUwi performances 

at 11am and 4J30pm. Of the three 
nieces in the matinee, the most 
famous is Funa Bmkei (Benkei 

tn the Boat), which is sot on a 
kabufel version of a nob stage. 

The evening programme features 

two short dance pieces and a 
full-length drama, Scaadn Kich- 
im (Three Men Called Eiddeak 
an amusing and action-packed 
genre piece about three bandits 
who all have the same name. 

One of them fa a young pick- 
pocket who dfegufasB himself 
as a woman - avirtnoroperfor- 
mance by the versatile KJkngDco. 

Barphone guide In Rn gifah 
(5113131). 

Bamako. National Theatre. Per- 
formances at !L30am, 3pm, tom. 
(2 85 7411). Each of the three pro- 
grammes features a wefiknown 
love anidde drama from the L8th 
century. The first fa by Chika- 
matsu Monzaemon, sometimes 
called the Shakespeare of Japan; 
the second is the story of the 
love between the daughter of 
an oil shop owner and one of 

the young clerks; in the third, 
the gloomy story is relieved by 
some virtuao puppetry Including 
a shamisen lesson ana a dance 
for two monkeys. Earphone 
guide In Bngilih- 


The civil rights movement at 
the 19G0s fa foe subject of Alice 
Walker's 1982 novel Meridian , 
which has been adapted for the 
first time for the stage by Phil- 
adelphia-born but Lake District 
domiciled Cindy Artiste. This 
precursor of foe phenomenally 
successful The Color Purple 
takes Walker into familiar ter- 
ritory, baring the bleedin’ soul 
of the Ms black America who 
carries with her into the 20th 
century the stigmata inflicted 
by centuries of slavery. 

Her heroine. Meridian, fa a 
modem martyr to the cause of 
peaceful protest who rises by 
dint of untutored intelligence 
above the round of birth, deg- 
radation and death, abandon- 
ing the baby of her small town 
mid-teens to sign up at college 
and join the swelling ranks of 
black resistance. Humiliated, 
abused and abandoned by her 
black beau, Truman, for the 
racy charm of a neurotic white 
girl she sublimates the guilt of 
her people into a sainthood 
that, fiire as it is, is ultimately, 
politically useless. She can 
step a tank in its tracks by 
lying down in its path, but she 
cannot persuade hnmble black 
country folk to vote. 

• Paulette Ran dall's produc- 
tion, beautifully designed by 
Kendra Ufiyart, has an imagt- 
native scope that goes a long 
way to encompassing foe sym- 
bolic richness of a novel in 
which the heroine briefly 
acquires a halo and a tree, 
watered by the tears of slaves, 
Is dragged groaning and 
screaming to the ground. 

Hie ce n tral, 

problem fa the adaptation itself 
which begins with an ungainly 


SALEROOM 


inter s pe rsal of straight narra- 
tive and dramatised scenes, 
and finally gives up any 
attempt to keep abreast with 
the plot as Meridian returns to 
the home town In which ha 
abandoned son has, inexplica- 
bly, been murdered by a young 
Mack gill, and lies down to foe 
in front of an impressively life- 
like *nuk. 

The evening fa saved by a 
studding of vivid confronta- 
tions, in one of the most memo- 
rable of which the young 
Meridian, her militant friend 
Ann-Marian and a young vol- 
unteer brave humiliation at 
the hands of ketchup spraying 
waiters in an all-white cafe 
with a humour and dignity 
that gives a thudding cruelty 
to the subsequent torture and 
“disappearance” of the young 
girl 

Jo Martin’s Ann-Marion, 
rebellion bristling with her 
brave new afro-ftlzz, has a cool 
belligerence that contrasts well 
wifo the waiflike gentleness at 
Clare Perkins' Meridian, a 
child forced to premature 
adulthood by the bard facts of 
life and then aged beyond her 
years by foe responsibilities 
that , adnithof^i brings. This fa 
good casting, soUdZy supported 
by the doubling of Cindy 
Affiick and foe phidllff Faith 
Edwards, with a somewhat 
exaggerated portrait of emo- 
tional collapse from Jane 
Louise Arnfield as Lynne, 
white fell-girl to the sexual 
ramblings at Roger Griffiths’ 
comparatively under-drawn 
Truman. 

Claire Armitstead 


Mega Impressionist sales 


Christie’s has added another 
masterpiece to its mega picture 
sate in New York an May lfith. 
Manet's “Tire bench,” depicting 
a park bench and a marble 
table in a garden, vibrant with 
red geraniums, fa expected to 
sell for {25m. It joins in foe 
auction Van Gogh’s portrait of 
Dr Gachet, which carries a top 
oatlwnato of $50m. 

The week of New York 
Impressionists and modem pic- 
ture sales wiU test the strength 
of the art market and the 
rivalry between Sotheby’s and 
Christie's. The next day Soth- 
eby's is offering one of foe 
most famous of all Imprtosion- 
fet paintings, Renoir’s ’'An 
moulin da la galette," which 
also carries a top estimate of 
{50m, within sight of the auc- 
tion record of {533m, paid for 
Van Gogh’s “Irises” in 1987. 

Phillips in London had its 
best furniture sale of the tea- 
son yesterday. It totalled 
£863^333, wifo Just 7 per cent 
unsold. The top price was foe 
£80,800 paid for a mahogany 
Regency dtning table, 16ft Sins 
by 5ft 4ins, which had a top 
estimate of £204100. 

The most interesting Item on 
offer was a pair of William 
Kent carved giltwood chairs 
which are i dentical to chairs 
that Kent designed for Lord 
Burlington’s P al l a di an villa, 


Chiswick House, and with 
George Levy of Blairmans as 
the buyer, at £28,600 (top esti- 
mate £7,000), there is a good 
chance that the chairs might 
end up in what is probably 
their original bom** 

A carved mahogany stool 
made by Jacob Desmalter. the 
most fashionable furniture 
maker in Paris during Napo- 
leon’s glory, did very well at 
£22,000 and strong Kalian buy- 
ing reached a peak in the 
£16,500, three times estimate, 
paid for a late 18th century 
continental rosewood bureau, 
perhaps made in Dublin. 

Bonhams just failed to reach 
£400,000 with its “Dogs in Art” 
sale which it completed on 
M onday evening. Another dis- 
appointment was the fairly 
high unsold percentage of over 
a quarter In value. Still, most 
of the top lots did well, the 
dealers McConnell-Mason pay- 
ing £19,800 for “By foe Day’s 
Bag” by Arthur Wardle, which 
shows gun dogs guarding the 
game. Anyone stfli keen on pet 
pictures should go along to 
Christie’s South Kensington 
tomorrow evening for an auc- 
tion “Man’s Best Friends,” 
which includes cats along wifo 
some rather good dog pictures. 

Antony Thoracroft 
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The Party 
tries again 


THE MOST radical part of the 
“platform" of the Soviet Com- 
munist party’s central commit- 
tee - the document which win 
be put to the 28th Party Con- 
gress in the summer in order 
to set the Party on a new track 
- is that on die economy. 

All else is a matter of follow- 
ing the processes already in 
train in Soviet politics and 
society. This is not to dismiss 
the significance of the pro- 
posed abolition of article six, 
which enshrines the Party’s 
leading role, or of greater 
autonomy for the republics, or 
of democratisation within the 
party Itselt or, indeed, to move 
towards the creation of a demo- 
cratically elected president. 
But all these can no longer be 
described as initiatives. 

Taking the lid off Soviet soci- 
ety, as Mr Gorbachev has 
sought to, has meant that sup- 
pressed longings for national 
and individual freedoms have 
taken political, even violent, 
forms. To do the Party justice, 
its platform is not seeking to 
turn clocks back. It is frying to 
roll with the punches, hoping 
to be able to get up off the floor 
afterwards. If, like Tyson, it 
cannot, there is going to be no 
external body interfering to try 
and get its crown back. 

Remained immune 

The economy is different. It 
has so far remained immune to 
all that Mr Gorbachev’s 
reformers have tried. The vari- 
ous pieces of legislation look 
impressive. They have given 
enterprises the duty to be self- 
financing and allowed cooper- 
ative (private) businesses to be 
established; they have urged 
farmers to lease their own 
plots of land; they have desper- 
ately exhorted individuals to 
show Initiative in work. But 
none of these has shown much 
effect 

The enterprises stagnate, the 
co-operatives are unpopular 
and parasitic, the peasants do 
not want the land. This is 
hardly surprising: there are no 
real prices, no markets in capi- 
tal or labour the command 
economy has simply changed 
shape, not disappeared or even 

It is, therefore, important 
that the Communist Party plat- 
form says that it “believes that 
the existence of individual 
property, including ownership 
of the means of production. 


does not contradict the modem 
stage in the country’s eco- 
nomic development,” It is 
equally important that it wants 
to pay increased interest rates 
an deposits in banks (currently 
at 2 per cent), develop the 
insurance business, sen houses 
and create joint stock compa- 
nies. It is even eloquent, and 
right, in its recognition that 
equal competition between dif- 
ferent forms of property “is the 
economic basis of civil free- 
doms, of the freedom to choose 
the form and method in which 
a worker will work, and the 
guarantee of consumers* rights 
and int er ests.” 

Command economics 

Bui win it get off the paper 
and into the streets? Much of 
the platform’s rhetoric was 
knocked on title head last year, 
when Mr Nikolai Ryzhkov, the 
Prime Minis ter, decreed a 
return to command economics 
to address the chaos in the 
economy. The party hardliners 
are waiting to ambush it at die 
next Congress. Mr Yegor 
Ligachev, their representative 
in the politburo, told the Cen- 
tral Committee plenum last 
week that he would resolutely 
oppose “opening the .aHghtwfc 
chink to permit the introduc- 
tion of private ownership,” and 
called for a referendum on the 
issue. Most politicians who call 
for a referendum believe they 
will win it, and, on this issue, 
he probably would have the 
edge on Mr Gorbachev. On the 
basis of recent, if limited, expe- 
rience, the mass of people asso- 
ciate the free market with 
higher prices and harder work. 

Not much is welling up from 
below in the Soviet Union 
which gives market liberals 
any cheer. The Communist 
Party and the Government 
have so far backed away from 
every challenge to the effects 
of any timid liberalisation they 
have tried. The best hope for a 
move towards the market may 
lie in the policies pursued by 
independent-minded republics 
like those in the Baltics. 

The time for struggle by res- 
olution and document and 
speech has long been over in 
the Soviet Union. II the Party 
cannot initiate reform any lon- 
ger, it must give way to a force 
which can — which is why it 
must also be hoped that It 
means- what it says- about a 
multi-party democracy. 


Drexel 

dismembered 


FEW TEARS will be shed over 
the financial woes of Drexel 
Burnham Lambert, the Wall 
Street investment bank which 
helped spawn an epidemic of 
contested takeovers in the 
1980s by creating the junk 
bond market The sheer speed 
of the progression from hubris 
to nemesis - the fir m mad e 
profits of close on $lbn as 
recently as 1986 - has grati- 
fied many of the competitors it 
treated with such scant 
respect Prominent industrial- 
ists who have been threatened 
by Drexel’s predatory clientele 
will breathe a little easier on 
the news that the firm's hold- 
ing company has defaulted on 
SlOOrn of loans. And central 
bankers will probably be con- 
tent to see an example made of 
an investment bank whose 
troubles appear to pose no sys- 
temic threat to the US finan- 
cial structure. 

It is a classic tale of over- 
reaching ambition and finan- 
cial excess. The irony is that it 
might have ended very differ- 
ently if the business cycle of 
the 1980s had not proved so 
durable. For in the late 19?0s 
and early 1980s former Drexel 
partner Mr Michael Mflken, the 
junk bond innovator, could 
reasonably claim to have 
financed many sound, if 
unspectacular, companies that 
might otherwise have been 
denied access to the bond mar- 
ket. If the junk bond market 
had been tested by an eco- 
nomic downturn at an earlier 
stage, it would not have played 
host to so many ill-judged 
issues where a successful out- 
come depended an early refi- 
nancing or asset sales. 

Corporate raiding 

That is not to say that the 
growth of the junk bond mar- 
ket since the mid-1980s yielded 
no wider benefits. The pros 
and cons of corporate raiding 
will be debated indefinitely 
and many of the raiders who 
owe their fortune to Mr Milken 
sport unimpressive track 
records; but it is hard to 
believe that the threat to hith- 
erto invulnerable giants like 
Goodyear Tire and Rubber or 
BAT Industries, which would 
have been inconceivable with- 
out the existence of the junk 
market, was wholly without 
merit in terms of the impact on 
incumbent management 

That said, it was a thor- 


oughly distorted market Most 
junk bonds were, in reality, a 
disguised form of equity. No 
matter that the so-called bond 
was frequently backed by a 
negligible cushion of equity to 
the balance sheet or that the 
interest was uncovered by 
present or potential income. 
Institutions which were other- 
wise debarred from holding 
equities could enjoy the pros- 
pect of equity-type rewards 
thanks to a httie semantic jug- 
gling. In the case of the 
savingB and loans associations, 
management was often gambl- 
ing on above-average returns 
from junk in the knowledge 
that the risk was being soci- 
alised via the deposit insur- 
ance system. Above all, the 
bandwaggon was given exces- 
sive impetus by a tax system 
which favoured debt relative to 
equity. 

Investment malaise 

The logic in too many junk 
bond deals was based on the 
investment bankers’ front end 
tee rather than a realistic 
assessment of the client’s 
needs. And that, in the aid, 
has been the cause of much of 
the malaise that now afflicts 
the wider investment hankfng 
fraternity. The readiness to 
provide bridging finance in 
order to facilitate highly lever- 
aged ham already hum- 
bled First Boston, which is 
backed by a substantial Swiss 
bank shareholder, to the shape 
of Credit Suisse. 

Drexel, an the other hand, 
has a less powerful European 
shareholder in Groupe Brux- 
elles Lambert It has paid a 
massive 8650m to fines, follow- 
ing Mr Milk en's indictment on 
charges that followed Wall 
Street's Insider trading scan- 
dal. And It has suffered a dev- 
astating loss of confidence to 
the markets on the basis of the 
decline in values and the col- 
lapse of liquidity to the junk 
bond market 

With so many eggs in the 
junk bond basket and unquan- 
tifiahte contingent liabilities on 
the legal front, Drexel Burn- 
ham Lambert is a less than 
enticing morsel for potential 
rescuers. Dismemberment is 
the only option. But there is at 

least a certain symmetry to the 

spectacle of market discipline 
being applied to the firm that 
unleashed a host of raiders on 
the US corporate sector. 


I! 


Janet Bush and Anatole Kaletsky report on the effects of the Drexel crisis 


n theory, nobody in the financial 
world was actually surprised by 
this week's crisis at Drexel Bum- 
fawn Lambert. Speculation that 
Drexel would not be able to surviv e to 
its present form has long been com- 
mon currency on Wall Street 

Yet the announcement that Drexel 
is considering bankruptcy proceed- 
ings will have a psychological impact 
far beyond the monetary losses that 
might be suffered by the firm’s share- 
holders and creditors. 

For, even through an its recent tra- 
vails, Drexel fa ns to domi- 

nate the ywp hn maffcpt for high-yield, 
high-risk junk bonds which it created 
abriogt - wfa gte-haTuterfiy in the early 
1980s. The firm’s collapse therefore 
sounds a symbolic death knell for the 
whole era of frenetic junk-bond 
financed deal-making which trans- 
formed the face of US industry to the 
last decade. 

In fact, this psychological and sym- 
bolic aspect of Drexel’s demise is 
probably more impprtant than any 
immediate financial implications. 

The junk bond market has lurched 
foam crisis to crisis since last autumn, 
and some investors were willing to 
dismiss the Drexel-related sen-off of 
the past two days, which has taken 
most prices down by 56 per cent, as 
just another episode in the market’s 
long search for a floor. 

Many investors agreed yesterday 
Hint junk bond prices had reached 
ba r ga i n levels by almost any stan- 
dards and tfa»* a substantial “bottom- 
fishing” rally might lie just a tew 
days ahead. 

The market’s collapse began last 
September when junk bend investors 
took their first big hit an news of a 
credit crunch at Campean, the Cana- 
dian real estate conglomerate which 
built a VS retailing empire on a 

mnimtaiw of j imlr bonds anil Hum 

could not service its debt 

There has already been a marked 
slow down in the number of highly-le- 
veraged takeovers backed by high- 
risk, high-yield junk famda — 
which woe the hallmark of the late 
1980s. 

There have only been two new junk 
bond issues in the public market so 
far this year, a cc ording to Securities 
Data Co, compared with 18 issues to 
the first two months af 1989. Around 
20 new issues are scheduled for this 
wifwith — is underwritten by Drexel 
- but their postponement seems 

hvrmmingly likely. 

At its peak, the value of junk bonds 
outstanding was 32001m. Estimates 
now suggest that toe market is worth 
only around glSQbn, meaning that 
holders of speculative grade debt 
be t ween them have absorbed or are 
stm sitting an losses of $50bn. 

The question now teeing Wall 
Street is whether the junk bond mar- 
ket la in the throes of a crisis forced 
by a particular conjunction af circum- 
stances or whether the market has 
ultimately proved to be fragile, illiq- 
uid and overly dependent an support 
from a few individuals and securities 
firm* who built it up from scratch. 

The junk bond market was the 
brainchild of Mr Michael Milken, the 
former head of bond trading at Drex- 
el’s Beverly HiUs office, who was 
indicted two years ago on 98 counts of 
hiriA»r trading *nd securities fraud. 
Junk bonds offered equity -like risks 
and rewards to investors seeking 
attractive yields and became a source 
of capital to small, emerging compa- 
nies which, Drexel argued, could not 
easily find credit from other leaders. 

They soon became, however, the 
prime source of fluids for the most 
powerful takeover artists in corporate 
America. Many of these raiders were 
fotumfriendsof Mr Milken’s and big 
investors in the junk bonds issued by 
other members of the Milken circle. 

This merry-go-round of junk bond 
Issuers and investors, also included a 
number of savings and loans (S&Ls) 


When the junk 
heap topples 


’o'nateS'Swi* 

tics that high-yield dealsrskZways 
quoted were justifiably ytew-d 
scepticism, since they were based ana 
coirttoS* period ^SSUSSSt 
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and insurance companies, mostly 
based Drexel’s junk bond head- 
quartos in Beverly Hills. Using this 
network, Mr MfllcAn and . Drexel were 
abte to foster an impression of liquid- 
ity in the market. But after Mr Mufeen 
was indicted and forced to leave 
Drexel this liquidity turned out to be 
a mirage. 

There is now a cams of opinion - 
largely populated by those who have 
large junk bond holdings - which 
believes that the risks of holding 
high-yield securities are nowhere near 
as large as current prices suggest and 
that there has been a crushing coinci- 
dence of events. 

The market has been hit by two 
factors: same trig defaults by campa^ 
nies burdened with high interest pay- 
ments an their debt; and the govern- 
ment’s savings end loan bafl-ant trill 
which ordered thrifts to get rid af 
their junk holdings by 1991 

“There were a tew highly publicised 

iiofanfal and tha «»1 p^ foy thrifts 

but I do not believe that the probabil- 
ity of farther defaults went up as 
much as prices suggest," said Mr 
Frederick Joseph, Drexel's chief exec- 
utive in an interview two weeks ago. 
“I believe that high-yield bonds will 
be the major source of fixed rate capi- 
tal to industry throughout the 1990s.” 

Unfortunately, even before the lat- 
est crisis at his own firm, Mr Joseph’s 
c onfidenc e seemed exagger ate d to the 
point of perversity. Although there 
doubtless are some splen d i d bargains 
to be tricked up in the junk band 
market's sell-off, his- 

tory Is most unlikely to justify Mr 
Joseph’s faith in toe ftnubmptitnl use- 
fulness Of high-yield bands. 

In fact, the idea that junk bond 
investors had somehow faifan victim 
to an unfortunate series of temporary 
and unrelated accidents is a perfect 


of the topsy-turvy logic com- 
mon m Wall Street's boll market of 
the late 1380s. 

The junk market has not been a 
victim of accidents. It has itsdf been 
an waiting to ha ppen. The 

real surprise has not been the speed 
with which the market unravelled, 
but rather the length of time it sur- 
vived. 

From the start, Drexel’s junk band 
approach had several inherent Haws; 
• Junk bands appeared to offer equi- 
ty-type fil i n g packed with the guar- 
antees and security associated with 
bonds. This twwpted into the market 
investors such as S&In and insurance 
companies, which would normally 
have been prevented by regulators 

With Drexel and the 
junk bond market in 
disarray, the era of 
leveraged takeovers is 
probably over 

from speculating in equities. By I lay- 
ing high-yielding junk bands, these 
companies in. to m were aM e to offer 
apparently more attractive opportuni- 
ties to retail investors and rapidly 
gain, market share at tire expense of 
more prndenfiy managed competitors. 
The junk brad market therefore made 
an important, contribution to the US 
thrift crisis. It now threatens similar 
problems for same insurance compa- 
nies and pension with liabili- 
ties that may ultimately have to be 
made good by US government agen- 


The use of junk bonds allowed 
leveraged buy-out (LBO) firms and 
c or por at e raiders to impose untenable 


reqnfafl structures cm the firms they 
were buying or restructuring. Junk 

bond investors were also persuaded to 
accept ever more complex and exotic 
types of securities, which generally 
d ee med cash payments. Issuers were 
exposed to enonnous financial risks 
nmess these securities could be 
redeemed or refinanced before they 
needed to be serviced in cash. 

• Such securities and capital struc- 
tures made it possible for takeover 
operators to pay extremely inflate d 
prices for the companies they were 
buying. This stoked up tfa bull mar- 
ket on Wall Street arid contributed to 
the ggnmi inflation of US asset val- 
ues. But once these values ■ stopped 
growing, c om pa n ie s which bad reHed 
on refinancing and asset sales were 
rapidly forced into default. 

• AH of three problems woe in a 
way a symptom of the fundamental 
innovation which Mr Milken intro- 
duced into the US capital markets. 
Effective ly, the junk bond market dis- 
pensed with the in tensive credit anal- 
ysis of the kind practised by banks 
who lend to high-risk borrowers. 
Instead of analysing credit, many 
junk, bond investors thought they 
could protect their i nterests by off- 
loading their bonds, if ne ces sa ry, in 
the secondary market ' - an idea 
which turned out to be an expensive 
fllnsiim in Hw lmtt few 

• Finally, the junk bond market 
seemed to ignore the economi c cycle. 
Braid prospectuses usually projected 
constant steady, or even accelerating, 
revenue and profits growth out into 
the indefinite future, implicitly 
assuming fa»t there would never be 
eo mnn m ic slowdowns or interest rate 
squeezes. In the words of Grant’s 
Interest Rate Observer — the industry 
newsletter which has been the junk 
world's inteTlpctnal nemesis - they 


^^en that only 
vield bond issues existed before the 
S^damTaf the early 1980 b, itobody 
could really data 

Ot how junk bonds might perform m 
harder economic times. 

to fact, even Mr Joseph often con- 
ceded that a recession would set toe 
test for toe stability of toe 
junk bond market, as well as for the 
ffrmrwdal wriUmtxi Of hiS O WI1 fir m. 

But what has been most surpri sing, 
as wallas dist u r bing , about the recent 
junk bond crises is that they ham 
occurred with no prompting from toe 
economy at alL The US economy is 
still growing, albeit slowly, and inter- 
est rates are lower than they were a 
year ago. R scarcely bears thinking 
what state the junk market might 
now be in, if a recession were expec- 
ted to hit the US economy within toe 
next year or so. ■ 

Nevertheless, some of the diehard 
optimists an Wall Street manage to 
find comfort even in this dire analy- 
sis. They suggest that the junk shake- 
out may actually be providential 
heraTvag it is flnwhing out many of the 
speculative e x ces s es in the US finan- 
cial system before a recession hi ts. - 

A year ago, with the |2Stm lever- 
aged buyout of RJR Nabisco just com- 
pleted, the leverage mania on Wall 
Street seemed to have broken all 
bounds of size, risk and price. A few 
months later, the last geographical 
frontiers seemed to be overcome with 
the announcement of a potentially 
even bigger bid for BAT Industri es by 
Sir James ’Goldsmith, one of the first 
corporate raiders to receive finance 
from Minhani Milken. 

There s ee me d to be no limit to how 
far the wienie for l ever a ge could go. 
Today, it is almost certain that RJR 
Nabisco was the high water mark. 
With Drexel and the junk bond mar- 
ket in disarray, the era of leveraged 
takeovers and corporate raids is prob- 
ably over. 

to the long run, that may be good 
news for the US economy and even 
for the stock market, where compa- 
nies are once again being valued on 
tfa>ir business prospects and profits • 
.rather their takeover potential. 

But it is probably too optimistic to 
suppose that the worst of the junk 
bond bankruptcies and defaults is 
already behind Perhaps the best that 
ran be for the fixture fa that a US 
bankruptcy does not carry the same 
sti g ma , or have the same catastr ophic 
implications, as it does in most other 
countries. 

In the US, it is quite possible for 
companies to operate and even to 
expand their businesses while keep- 
ing their creditors at bay through 
Chapter 11 bankruptcy protection. 
This is what about a dozen tog junk 
bond issuers are already doing and it 
looks as if they will soon be joined by 
Drexel itself, to the next year or two 
the ranks of large companies operat- 
ing under Chapter 11 are sure to 
grow. 

For bond-holders, of course, a Chap- 
ter ll filing is usually a disaster. But 
tiie economic damage from the col- 
lapse of the junk bond market will 
certainly be limited fay the protection 
which bankrupts enjoy in the US. 
This may be toe firm irony of the 
whole junk bond saga. It was Amer- 
ica’s lackadaisical attitude to credit 
which spawned the junk bond matim*- 
Now the same broad-mindedness 
towards debtors will be the economy's 
m a in protection against the conse- 
quences id the junk bond market’s 
collapse. 


Following his 
father 

■Dominic Lawson is taking 
over as Editor of The Specta- 
tor, a post once held by his 
father, NigeL The app oi ntm ent 
fa not entirely a surprise, least 
of aQ to Lawson. He has been 
deputy editor since he left the 
Financial Times (where his 
father also once worked) in 
1987 and Charles Moore, the 
outgoing editor, always said 
that he hoped that Lawson 
would succeed him. 

Still, there could have been 
vicissitudes along the way. 
When Lawson arrived. The 
Spectator was owned by the 
Australian group. Fairfax. Con- 
rad Black, best known for his 
ownership of toe Daily and 
Sunday Telegraphs, took it 
over in 1988. Black also dab- , 

bled in the monthly. Encoun- 
ter. Now it looks as if he fa 
making The Spectator Ida intel- 
lectual flagship. 

Under Moore's editorship, 
it was a rather conservative, 
gqgn chnrchly m« )pr/im» with 
a reputation for good writing, 
even though some of the writ- 
ers seemed interchangeable 
w ith th ose of Telegraph group. 

WSl it be different under 
Lawson? The editor-designate 
gives a diplomatic answer. “We 
have a good record of continu- 
ity in style. The paper will con- 
tinue to publish anything that 
is well written. There is no 
need for us to have a view on 
everything.’’ 

Lawson adds that the paper 
argued strongly that Mrs 
Thatcher should stay when 
his father resigned as Chancel- 
lor, has taken the Thatcher 
Knw on Britain and the Euro- 
pean Monetary System and 
has supported the poll tax. He 
wonders whether readers could 
have known which leaders 
were written by Moore and 
Which by him. 

There might be a difference 
on religion. Lawson fa an 
agnostic. “We might have lead- 
ers rather than sermons in the 
editorial space at Christmas 
and Easter ” he says. In gen- 
eral, his views are less pater- 


Observer 


nalist than Moore's. 

In fact, the whole paper 
should be very modi sharper. 
Lawson fa an excellent writer, 
and has done some fine profiles 
cf politicians and businessmen: 
Michael Heseltine and Lord 
Hanson, for examples. 

The paper m a d e a loss of 
around £200,000 last year and 
the circulation is on a plateau 
of about 36400. The forecast 
for 1890 fa that the loss will 
come down to £50,000. 


Nile sale 

■ A touch of the Sotheby’s auc- 
tion room came to the famous 
Ol d p flfarae ts bofad in th e Nile 
town of Aswan this week. The 
occasion was a meeting of 
Queens, Princesses, Sheikhs 
and Pnsktents to inaugurate 

an appeal for funds for the new 

Alexandria library. 

Bidding was started by 
Prince Turk Bin Abdel Aziz 
of Saudi Arabia with an offer 
of tom. The sum was quickly ‘ 
made to seem paltry by a con- 

tributkm cf $20m from Sheik 
Zayed Bin Sultan al-Nahayan, 
the ruler of the United Arab 
Emirates. 

Then the telephone bidding 
started. President Saddam Hus- 

dad to purln tolm — mu* 1 " 
to the applause of the crowd, 
including President Mitterrand 
of France, Queen Sophia cf 
Spain and Princess Caroline 
of Monaco. 

President Mubarak of Egypt 
presided, and showed once 
again his cou nt r y ’s skill in 
extracting money from the 

International community Mft. 
terrand promised French tech- 
nical assistance. 

The Egyptians hope that 
the new library, which fa to 
be built an the Alexandria 
wate rfr ont at a cost of about 
toOOm, will help In the regener- 
ation of the Mediterranean 
town, which has been in 
decline for many years. The 
old library of Alexandria was 



-I can’t feel ■ thing - ft’s 
stuck in my cheque book.” 

a premier centre of sch o la r shi p 
in rtw flwrtawt w orld before 
its destruction during the 
Boman period 2000 years ago. 


Women’s week 

■ Women are having a good 

week in Antipodean politics. 
On Monday Australia 

appointed its first woman state 
premier; yesterday New Zea- 
land went further with the 
announcement, during toe 
Queen’s visit, that toe next 
Governor General will be 
Dame Catherine Tfaard, one 
of the Country's best known 
and most popular politicians 
and the first woman to hold 

the post 

Dr Carmen Lawrence, takes 
over as the premier of Western 
Austraha- She fa 41, has a doc- 
torate in behavioural science 
and was elected to toe state 
parliament to 1986, becoming 
state education minister two 
years later. She says she 
intends to faring to th e job 
attributes common to women: 
“A willingness to listen, a com- 
mitment to hard work* a gener- 
osity in spirit and lota of 


old-fashioned commonsense.” 

The attributes apply to 
Tizard, known throughout 
boto islands of her country 
as “Dame Cato.” She is 58 and 
has been mayor of Auckland 
for nearly seven years, having 
oxtered politics after teaching 
zoology at A u c kl a n d Pniver- 
sity. 

Not only did she help to 
secure the recent Common- 
wealth Gaines for Auckland; 
she persuaded government 
and business to guarantee 
Auckland against any losses. 

Hot reputation for plain- 
speaking does net go quite as 
far as that of her former hus- 
band. Bob Tfaazd, New Zea- 
land's TWipnc** Minister at the 
time of Emperor Hirohito’s 
death last year. 

It was he who said: “Hirohito 
should have been shot or pub- 
Kdy chopped up after the Sec- 
ond World War. For New Zea- 
land to express any sympathy 
grates against my back teeth.” 


Polish debt 

■ Tadsusz Mazowiecki, the 

Polish Prime Minister who fa 

having talks in London with 

MaEgaretThatdier about 

Poland’s economic problems, 

was surprised to find yesterday 
that PoSsh debt was a matter 
of concern to the City as long 
as six centuries ago. 

Before having hmch as toe 

guest of the Lord Mayor in the 
Mansion House, he was shown 
a manuscript letter in Latin 
dated August 4, 1225, in which 
toe Mayor and Gammonaliy 
of London requested Henry, 
Lord of Poland, Strals und an d 
Rostock to compel a certain 
John le Whit, a German who 
had taken refug e to h fa 
Jrnnairi, to reimburse debts 
owed to London citizens. 


Early post 

■ The British Post Office is 
full of surprises. A friend care- : 
tolly posted her Valentine 
cards after the fart collection : 
an Monday evening in the hope 
♦hat they would arrive today. 
They were delivered yesterday. 



Only JAl have 33 flights a week 
from Europe to Japan. 


)Um 

Japan Airlines 
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F ee* thevodd dxKnical industry, 
theparty is coming to an end. 
After four years of steady 
expansion and good profits, 
many chemicals companies face ranch 
tfflighar times is the early i99fls. 

The difficulties seem especially 
intense for businesses which have built 
up over the past decade In speciality 
ctankala -high-value, research-inten- 
sive materials add Jn low volumes »n H 
geared to ^»p piip^Hqn a fa iVkTw^. 
try and capstaner markets. 

In fin past few years, many compa- 
nies in the $1 ,000bn-a-year phiwnlrnte 
sector have tried to differentiate speci- 
ality operations from high- volume, low- ' 
value commodities which are thought 
to have unexciting long-term growth 
potential, such as ethylene, sulphuric 
add and ehinrfa»» T 

Against expectations, commodity 
products saw good Increases in sales 
and profits during the late 1980s, 
though prospects are starting to dim 
with a n ant icipated slowdown in eco- 
nomic growth in many countries. 

Specialities which paints, 

agrochemicals, engineering materials 
and Industrial such as- poly- 

urethanes — had a lot to offer the 
chemicals industry bn the early to mid 
1980s. This was one to the perception, 
that they are linked to relatively fast 
moving application areas and axe iu 
fields where competition is weaker *h»" 
at the commodity end of the industry. 

Also, the chemicals sector had been 
fn steep recession during the early 
1960s. Ax the time, profits hi commodity 
products hit rock bottom. There was a 
large move out of these areas and into 
the higher-value end of the business. 

Butan many cases margins in special- 
ities have been lower than expected. 
One reason is that in some sectors - 
engineering plastics is a good example 
- more companies than anticipated 
entered the same field, bringing 
tougher competition. Also many busi- 
nesses underestimated the high 
research and development (BAD) «wd 
marketing costs involved in specialities. 
“A lot Of companies have moved Into 

rmtv in find tiwfr f'ham r&PT. 

istics are not much different from com- 
modities,” says Mr Rattier Dekker, a 
cbemicals-lndustry analyst at Frank- 
fUrt-based Commerzbank. 

Imperial Chemical Industries, 
Britain's biggest and the world's fourth 
largest chemicals group, faces particu- 
lar problems from a slo w d o w n in sales 
and profits In both the commodity and 
speciality ends of the Industry. The 
company, which announces its results 
for 1989 next' week, is expected to tmveQ. 
a pre-tax profit only a few per cent 
higher than the 1988 figure of £L47bn. 

ICI has found that some of its special- 
ity operations, iwrfmHigr paints and 
industrial chemicals such as films, are 
not malting as much money as it had 
hoped. It is not alone in this. A number 

rtf nttor )argw dwmtoibi mmpnwteg may 

well encounter problems in the next 
few years in their speciality activities, 
according to analysts. These groups 
could include Akzo of Holland. Bayer 
and Hwwhgt of West Germany and the 
US’s Du Pont and Dow Chemical 
Adding to the difficulties is the feet 
that the industry's commodity end. — 
which in the past few years has expan- 


Peter Marsh reports on the problems 
facing the specialty chemicals industry 
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A compound 
of difficulties 


ded at an unexpected pace, largely 
because of healthy economies in the 
developed world - is heading for a 

Awmbim 

That may disturb many comi 
which, buoyed up by a profital 
few years, an no u nced large investment 
plans in commodities. These could her- 
ald overc a pacities in many big-setting 
material?! and ■ rteHfWA jn p rofi ts. 

Mr Stuart Wamsley, a UK analyst 
who Is publisher of Focus on Chemi- 
cals, a newsletter, says the world feces 
a 30 per cent increase over the next two 
years in production capacity few ethyl- 
ene. This is one of the most important 
chemical building-blocks widely used in 
bulk plastics. Mr Wamsley envisages 
similar increases in other materials, 
twrlmHng high-vofanne plastics such as 
polyethylene ami polystyrene. 

A study by Ktine & Company, a New 
Jersey-based chemicals consultancy, 
highlights the difficulties with many 
speciality operations. The report shows 
feat hi the US only a few areas of 
speciality chemicals, for all their per- 
ceived promise, look like achieving high 
growth rates in the early 1990s. 

Out of about SO classes of speciality 
.products, only five — diagnostic and 


electronic chemicals, industrial 
enzymes, elastomers and photovoltaic 
materials - are likely to register 
annual growth above 6 per cent 
between 1888 and 1993, says the study. 
Tbere has been a lot of disfllnsioninent 
(with specialities),” says Ur Steve 
Daigle, a business manager at Kline. 

For all this, many of the large compa- 
nies in the industry are at pains not to 
show signs of worry. Mr Hermann 
Stronger, chairman of Bayer, paints out 
that *b« rhowiwic business baa gro wn 
exceptionally in the past few years. It 
is difficult to see the industry continu- 
ing to expand at this rate. We (the 
chemicals sector) have been spoiled.” 

Monsanto, a big US chemicals com- 
pany, spent $L5bn during the 1989s on 
RAD and other investments in speciali- 
ty-chemical operations linked with bio- 
technology, mainly In agricultural 
applications. At the same time, the 
group eased out of many comnuxfities 
areas such as bulk plastics. “There are 
huge possibilities from biotechnology 
over toe longer term,*' says Mr Earle 
Harbison, Monsanto's president “Over 
the shorter term, we are saying that if 
there is a modest (economic) growth 
worldwide of 2 par cent, then we (Mon- 


santo) wOl do OK. And we will do a lot 
better than many other pprapanles that 
are more linked to commodity 
operations.” 

The first sure si gns of a slowdown in 
demand in toe commodity side of chem- 
icals have come in the past year. There 
has been a marked reduction in prices 
in both the US and Europe, cutting into 
manufacturers' margins. 

Low-density polyethylene, which was 
about &000 a tonne a year ago. is now 
30 per cent cheaper in many markets. 
The price in Europe of ethylene was 
about $900 a tonne at the beginning of 
1989 arid is now l es s frhnn half fhflt. 

With forecasters predicting further 
price reductions, there 1s a new focus in 
the industry on redefining product 
strategies in both the commodity and 
speciality ends of the sector and also on 
cutting back on costs. 

ICI, for example, has in recent 
months mnniinr^ the ««te of some of 
its peripheral interests such as elec- 
tronic nhpmirgia ft ordered 

operating divisions to reduce spending 
in anticipation of to ugher tiwipg ahead. 

Royal Dutch/Shell, the Angio-Dutch 
oil and chemicals company, is consider- 
ing selling its European operations in 
seeds - which are regarded as a poten- 
tially lucrative speciality area for the 
late 1990s but involve high development 
costs. 

DSM, the large Dutch chemicals 
group, has announced moves to divest 
its interests in polyvinyl chloride 
(PVC), a bulk plastic widely perceived 
as having low-growth prospects in the 
1990s, But companies can have widely 
differing views of the future. Norsk 
Hydro, Norway’s biggest chemicals 
company, is expanding FVC production 
- largely because it is a big supplier of 
vinyl chloride monomer, a chemical 
used as PVC feedstock. 

Companies in the industry which 
have hit particular problems are the 
out-and-out commodity producers. Ster- 
ling Chemical, a US bulk-chemicals 
maker, saw net income last year fell by 
SO per cent, from $213m in 1988 to 
£L04m. Sterling says that some “excep- 
tional events", such as a large reduc- 
tion in chemicals exports to China, 
which for many years has been a big 
buyer of US chemicals, made 1989 worse 
than expected. “We are reasonably con- 
fident about 1990," says Mr Doug Mat- 
ten, a Sterling vice president. 

Mr Tom Beasley, a chemicals expert 
at CMAI, a Houston-based consultancy, 
says he is optimistic that the industry 
will not slide into a repeat of the reces- 
sion of the early 1980s. “A lot has 
changed since then," he says. “Compa- 
nies are less willing now to expand 
capacities at all costs (If demand is 
beginning to fell) and are better attuned 
to reacting to the market” 

Further ahead, many see good pros- 
pects for the West’s chemicals industry 
arising out of the political and eco- 
nomic changes in eastern Europe. Many 
basic chemicals materials, linked to 
consumer industries, are In short sup- 
ply in the region. But the changes are 
unlikely to mean quick profits. “No one ; 
is going to make any money from east- | 
ern Europe for a decade,” says Mr 
Wamsley, the UK chemicals analyst “hi i 
the shorter term, the problems will I 
remain." 


German economic integral 


Let monetary union 
bond East and West 


By Hans-Peter Frohlich 


M any foreign observers 
have been arrowed at 
Bonn's decision to 
offer taiirg to East Germany cm 
setting up a currency union. So 
have many Germans. In the 
European context monetary 
union has always been seen by 
German officials as the final 
stage in a lengthy integration 
process. With respect to eco- 
nomic unification between 
East and West Germany this 
order of priorities has been 
reversed. Monetary union is 
regarded as the vehicle for eco- 
nomic integration. 

But the analogy between 
European and intra-German 
integration is Tnisteariing . All 
of a sudden Germany finds 
itself in a historic situation. 
The objective is to merge two 
parts of a formerly divided 
nation. On the European level, 
the issue Is close economic co- 
operation between independent 
nation states. Even more 
important, Germany is faced 
with an acute crisis. The old 
command-type structures in 
East Germany have been swept 
away without being replaced 
by new institutions and mecha- 
nisms. East Germans are leav- 
ing their country by the thou- 
sands each day. Morale is 
sagging and production la 
shrinking. 

Under these circumstances, 
drastic action is required. Resi- 
dents of East Germany are 
waiting for a signal that 
change for the better is on 
their way. Substitution of the 
D-mark for the East German 
Mark Is likely to serve that 
purpose. 

There are also economic 
arguments in favour of rapid 
monetary unification: 

• Sound money Is a prerequi- 
site for growth. At present. 
East Germany is unable to pro- 
vide a stable currency. The 
central bank has no experience 
of conducting open market 
operations or foreign exchange 
interventions. Starting from 
scratch to establish an infra- 
structure for monetary policy 
would imply a risky and costly 
detour since monetary union 
with West Germany is sched- 
uled to come at the end of the 
process anyway. 

• Sharing the D-Mark win 
boost badly needed capital 
imports to East Germany. Mon- 
etary union will remove a big 
obstacle by dispelling the fears 


of West German and foreign 
companies about profit repatri- 
ation or currency devaluation. 
• A common currency will 
speed up toe process of eco- 
nomic restructuring. It will 
force the East German Govern- 
ment to address other reform 
issues, ranging from freedom 
of trade to price liberalisation. 

Monetary union is no pana- 
cea after afi. The benefits will 
materialise only if it is part of 
a comprehensive reform pack- 
age. Half-baked measures may 
well be counterproductive as 
the Soviet experience suggests. 

What are the consequences 
for West Germany? Here one 
ha>« to make a distinction 
between two types of effects. 
The first results from the 
breakdown of the East German 
economy alter 40 years of com- 
munism. West Germany is 
t-nminittcH, in this situation, to 
providing far-reaching assis- 
tance infrlndfaig - monetary co- 
operation. This will undoubt- 
edly impose a substantial bur- 
den on the country's economy 
and its citizens. But these costs 
have to be borne no matter 
which specific form of assis- 
tance is chosen. 

The second addresses the 
implications of a wiffled Ger- 
man currency as opposed to 
cither forms of monetary coop- 
eration (for example, EMS-Hke 
exchange rate stabilisation). 

Public discussion often 
seems to confound the two cat- 
egories. Thus in many cases 
the alleged drawbacks of a 
shared currency turn out to be 
associated with any form of 
monetary stabilisation in East 
Germany. A good case in point 
Is the inflation issue. While 
currency union is often 
thought to be inflationary, it 
may actually he the best safe- 
guard against inflation among 
file various plans under conskt 
eration. The reason is that the 
Bundesbank in Frankfurt, with 
its proven low record, 

will be in sole control of the 
money supply in both parts of 
Germany, 

The Initial substitution of 
D-Marks for East Germany’s 
stock of currency to circulation 
will not be inflationary either. 
The operation is by no means 
equivalent to simply printing 
money and giving it away. 
Instead the Increase In toe 
D-Mark money supply wfll be 
by additional produc- 


tion capacity. 

While little of the existing 
East German capital stock may 
live up to western standards, it 
wfil continue to produce for 
local demand. Residents of 
Dresden will not buy their 
bread in the West After 
accounting for the expenses of 
daily life they may have little 
income left for excess con- 
sumption. Moreover, they may 
choose to save rather than 
spend their precious D-Marks, 
as did their compatriots in the 
West after 1948. 

In only one case could toe 
West German economy be 
exposed to a dramatic increase 
in aggregate demand which 
would translate into higher 
prices: if all East German liq- 
uid assets, such as saving 
deposits, were converted into 
D-Marks at once without any 
restrictions for withdrawal. 
But this problem can be over 
come, for sample, by tempo- 
rarily freezing part of the 
deposits. It should be noted 
that such a step would be inev- 
itable under any scheme of 
currency convertibility in East 
Germany. 

Furthermore, widely held 
expectations of D-Mark depre- 
ciation seem largely 
unfounded. The external value 
of the D-Mark is likely to go up 
as German interest rates rise 
because of an enormous need 
for capital, both private and 
public. At the same time, for- 
eign investors will be attracted 
by opportunities in the East 

The resulting capital inflow 
from abroad will be reflected in 
the decline of the German cur- 
rent account surplus or even a 
temporary deficit In this 
regard, developments in Ger- 
many may bear a close similar- 
ity to the situation in the US 
during the early 3980s. 

The picture painted here of a 
shared currency for East and 
West Germany may seem 
overly bright It is not difficult 
for economists to come up with 
dozens of reasons why it wifi 
not work. But then the same 
was true back in 1948. The 
majority of people at the time 
were afraid of Ludwig Erhard’s 
bold leap into the dark. Only a 
handf ul of people shar ed his 
visionary optimism. History 
proved them right 

The author is Senior Econo- 
mist at the Jnstitut der Deut- 
sc hen Wirtschaft, Cologne. 



Dangerous argument for productivity-related pay 


From Professor Richard 
Layout 

Sir, John Banham , the CBFs 
Director-General (Letters, Feb- 
ruary 5) says productivity- 
related pay is an important 
reason for the good productiv- 
ity growth of the 1980s. Unfor- 
tunately, the evidence does not 
support Mm. Between 1919-1986 
productivity growth in manu- 
facturing varied hugely 
between industries doubling 
in man-made fibres while it 
was constant in brewing; If pay 
bad been based on productiv- 
ity, wages in man-made fibres 
would have doubled relative to 
those in brewing to feet, the 
wage increase was identical in 
both industries (to per cent). 
Moreover, If one compares the 
54 main brandies of manufac- 
turing over that period there is 
no correlation between the rate 


at productivity growth and the 
rate of wage increase. (The cor- 
relation coefficient Is a negfigL 
Ue 5 per emit). 

So what has been happen- 
ing? Two things. First, the 
huge differences in productiv- 
ity growth between industries 
have been mainly due to tech- 
nological differences and noth- 
ing whatever to do with differ- 
ential work effort For this 
reason they have not been 
reflected in wage setting; nor 
should they have been. Second, 
employers have of course 
rewarded workers for 
improved manning practices, 
as .they should. But improve- 
ments here have been scat- 
tered across industries in a 
way that was unrelated to 
overall productivity growth. 

So does this mean that all is 
well? Unfortunately not, for 


inflationary pressure has been 
excessive. And talk of produo. 
tivity-related pay has increased 
this pressure. 

Consider, for example, the 
argument (repeatedly heard) 
that it is all right for pay to 
double in an industry where 
productivity doubles because 
this will cause no increase in 
unit labour costs. The argu- 
ment is unbelievably danger- 
ous. For, as the evidence I have 
quoted shows, competition for 
labour will then ensure that 
wages rise at the same rate in 
the low productivity growth 
industries. Thus in these latter 
industries unit labour costs 
will inevitably rise. Hence 
average unit labour costs in 
the economy will rise. And so 
will average prices. 

if, instead, we want average 
prices to be stable, some prices 


must fell white others rise. In 
feet roughly of all pices 
must falL So it is not good 
enough for high productivity 
growth companies to contain 
their unit labour costs. They 
must reduce them. 

It is tragic that this simp le 
piece of arithmetic is not more 
widely understood. Until it la, 
one must be quite gloomy 
about our chances of combat- 
tog inflation without unaccept- 
able levels of unemployment 

There could be only one 
argument against toe simple 
arithmetic. That is that we do 
not want a competitive labour 
market. But that cannot be 
what John Banham means. 
Richard Layout, 

Professor of Economics, 

London School of Economics 
and Political Science, 

Houghton Street, WC2 


A realistic strategy for Hungarian Airlines 

From Mr Paul J. Hogan. ~ commit the airline to lease the airport has more to do with 

Sir, Paul Abrahams's report payments in excess of ?lAm an Anglo-Saxon/ M agyar dash 
on the poor showing of the new each month, payable to dollars, than one between capitalism 
terminal at Budapest airport As Matev has neither sovereign and communism. I have cer- 
(“Hungarian airline’s immunity nor state-backed tainly had far worse experi- 
high-fiown ambitions, stuck in credit guarantees, I doubt that encea with our BAA free 
toe terminal,” February g) does the hard-headed GPA would marketeers, 
not fairly reflect toe strategy commit £L50m of assets on a Lastly, for Mr Abrahams’s 
and shinties of this important strict commercial basis to an benefit I called a colleague at 
sector which is bgfog prepared east European axrhna if it did Mate y to ask him why the con- 
tor privatisation. . hot think it a good bet dam brand at the airport was 

Malev Hungarian Airlines The suggestion that traffic at called *T vf Robinson.” He said 
does not have drfmlnra about Budapest airport Is exception- these were South Korean, not 
providing a hub and staging ally low is entirely ussdenti- Hungarian condoms - another 
post Mate y’s entirely realistic fic. Official ICAO figures show sign of the times - and that 
strategy centres on serving that Budapest airport handled toe name was an improvement 
Hungary's intra-European 2.1m passengers in 1988. At on the previous even more 
iwdg Ccflogne/Bonn, serving toe cap- bewildering “Robinson Cru- 

Last month the airline ital of Europe's economic. . see.” 
ordered three new 787-300s to superpower, the figure was Paul J. Hogan, 
complement its existing 737s. only a attic more, 23m. : Aviation Economist. 

These aircraft, alL supplied mi The experience of your corre- Amutrk International 
operating lease team GPA, will spandent with the services at 38 Ecctestan Square, SWi 


Marx’s responsibility for the faults of communism 


From Mr Mm WiUman. 

Sir, The editor of M arxis m 
Today, Martin Jacques, argues 
(Letters, February 6) that it is 
as unfair to hold Marx respon- 
sible for the communist world 
as it would be to hold Christ 
responsible for the Tnqirirftian. 

This glib assertion demands 
deserves closer examination. 

first, there is nothing in the 
doctrine of Christianity which 
produces the excesses of the 
Inquisition; It Is clearly an 
aberration. As Mr Jacques hun- 
satf admits, Man’s own writ* 
togs do allow the Individual to 
be suborned to toe collective in 
toe interests of history - the 
totdlectual roots of the gulag. 


ffnrfttenf aTi y the phrase “vol- . ignores the feet that it became 
untarism based on the laws of western social democracy pre- 
history” to describe toe appall- dsely because it left the Marr- 
ing results of Stalinism 1st tradition, 
deserves some sort of award!) Finally, Marxism Today may 
Second, Christianity does , attract non-Marxist writers 
appear to have produced some who enjoy the frisson of writ- 
beneficial results in human lag for such an arcane title, 
history, not least in the arts But its analysis of current 
and advancement of learning (I . events - post-Fordism and the 
Bay this as a non-believer). The - rest - betrays the same eco 
mww be mid of Marx- uftirne determinism and period- 

ism, which has produced tyr- button of. history that is at the 
anny and impoverishment heart of .the Marxist theory, 
wherever It has gained pur- , And it Is that determinism 
chase, stifling the intellect and ~ which is responsible for the 
creativity. . political consequences of com- 

To claim western social raimiwn 
democracy as a product of John Wifiman, 

Marxism, as Mr Jacques does, 83 Reservoir Road, SE4 


Pigmeat futures 
opportunities 

From Mr Tom Crane. 

Sir, I fully agree with David 
Richardson's article (“Uphill 
struggle on the pig price 
cycle," February 6) cm the wide 
price fluctuations and the lack 
of profit to the pig producer. 
This Is made more severe by 
the aHdpii impediment of Mone- 
tary Compensatory Amounts 
which currently give an added 
advantage to the Danes and 
Dutch importing pigmeat to 
this country of about 7 A pence 
per kilogram, and an export 
tax on pigmeat leaving this 
country of the same amount. 

1 wonder why Mr Richard- 
son and other pig producers 
are not using the pigmeat 
futures market to a greater 
extent Today's prices obtain- 
able on toe futures, based on 
cash settlement of toe Average 
All Pigs Price for the month of 
trade are: April-115 pence, 
June-115 pence, Augnst-113 
pence, October -116 pence, 
November-Ufi pence. These are 
selling prices that can be 
locked in now which I believe 
can give same stability to this 
difficult industry. 

I would like to see more of 
my fanner colleagues and our 
. friends in the process ing indus- 
try using this market which Z 
believe would greatly benefit 
the whole pig industry. 

Tom Crane. 

NFU Representative, 

London Meat Futures Market 
Commutes 

Baltic Exchange Chambers, 
24-28 St Mary Axe, EC3 


WE BUILD OUR REPUTATION ON 
OTHER PEOPLE'S BUILDINGS. 



For more information contact 
Qive Whiteaker, Lloyd's Register Industrial Division, 
Lloyd's Register House, 29 Wellesley Road, Croydon CRD 2AJ. 

Telephone 01-681 4040. Telex 28636 LRISCRG. Fax 01-681 6814. 

Lloyd's Register Industrial Division is part of Lloyd's Register of Shipping. 


And not only on buildings - our reputation 
is also built on our involvement in all types 
of major construction works, including 
motorway, dam, airport, harbour and 
bridge projects. 

Lloyd's Register Industrial Division is an 
entirely independent consultancy and 
provides a wide range of engineering 
services in the construction and civil sector. 

Our technical consultants are already well 
known in the civil and construction sector 
and have an outstanding track record in the 
oil, chemical and power fields - not only in 
the UK but throughout the world. 

The success of our high level and entirely 
independent specialised consultancies is 
based upon a comprehensive portfolio of 
skills and technical competence, backed 
with hard experience gained in the 
toughest and most demanding industrial 
arenas - and we're happy to stake our 
reputation every time we give approvaL 

Our role encompasses quality assurance, 
structural design analyses and appraisals, 
on-site structural monitoring, earthquake 
engineering, geotechnical engineering, 
laboratory analyses of materials, 
deteriorology, finite element analyses, 
safety and reliability analyses, risk 
assessments, contract co-ordination and a 
comprehensive range of inspection and 
validation services over the entire civil 
engineering spectrum. 
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Thatcher defiant about easing sanctions on S Africa 


By Philip Stephens, Political Editor, In London 


MBS Margaret Thatcher, the 
British Prone Minister, yester- 
day Issued a defiant defence of 
her derision to ease sanctions 
against South Africa but com- 
bined it with a formal invita- 
tion to Mr Nelson Mandela, the 
freed African National Con- 
gress (ANC) leader, to visit 
Britain. 

During some of the rowdiest 
scenes In Parliament In recent 
years, she said sanctions 
against the Pretoria regime 
had achieved nothing and she 
offered fulsome praise of the 
reforms announced by Presi- 
dent F. W. de Klerk. 

Her comments MniB amid 
signs of tension between Mrs 


Thatcher and the Foreign 
Office an the stance she has 
taken in recent months on a 
range of foreign policy issues 
as well as on her reaction to 
events In South Africa. 

There was also evidence of 
concern among Tory MPs that 
the Prime Minister's deter- 
mined stance on sanctions, on 
German unification, and on 
the need for a cautions 
approach to disarmament had 
left her out of step with 
Britain’s allies. 

Clearly angered at taunts 
from the Labour Party that 
her views on South Africa had 
isolated her in the Interna- 
tional community,- Mrs 


Thatcher at one stage accused 
Mr Neil Kinnock of taking 
“instructions from the ANC.” 

A few moments later she 
was forced to withdraw the 
remark — ftg only 
that MPS could remember dur- 
ing her 10 years as Prime Min- 
ister that she has been obliged 
In effect to apologise for a 
statement made in Parliament. 

Mrs Thatcher continued to 
insist, however, that the 
armed struggle and compre- 
hensive sanctions advocated 
by the ANC - and said to be 
sup ported by Labour - were 
hindering rather thaw haiptwg 
the process of reform in South 
Africa. 


Her stance prompted Mr 
Kfrmocfc to call tor a rail-scale 
parliamentary debate on South 
Africa today in which Labour 
hopes to exploit the Prime 
Minister's tone stance on the 


Yesterday she announced 
that Mr Charles Hanghey, the 
Irish Prime Minister and Pres- 
ident of the European Council, 
had agreed that EC foreign 
ministers discuss next week 
whether there shonM be any 
joint move to lift mwnUwit 
There is little expectation in 
Whitehall, however, that 
Britain will secure an agree- 
ment from its partners. Mr 
Mandela has called for sanc- 


tions to be maintained and 
earlier this week President 
George Bush said that it 
would be precipitate tor the 
VS to take any action now. 

Mrs Thatcher apparently 
sees no contradiction in her 
cwndairniattom nf Mr Mandela’s 
continued support far armed 
struggle and the formal invita- 
tion to him for talks in Lon- 
don, Issued yesterday. 

At one stage daring yester- 


she suggested that the ANC 
leader’s m ,mnp| i ts on violence 
had been “ritual" rather than 
substantive. 

Foreign policy gamble, Page 
10 


Soweto salutes Mandela’s triumphal return 



held in South Africa yesterday saluted 
Mr Nelson Mandela, the African nation- 
alist leader, on his triumphal return to 
his home city of Soweto after 27 years 
in prison. 

A roar of joy went up from the crowd 
of more than 100,000 people when Mr 
Mandela entered- the huge soccer sta- 
dium, packed with supporters who 
craned their necks for a glimpse of the 
maw who has inspired mflHnrm in the 
struggle against apartheid. 

Most of the crowd had never seen the 
upright figure who slowly circled the 
stadium In procession with other 
elderly ANC leaders who had shared his 
prison. Many of those who raised their 
fists in the traditional liberation salute 
had not been bom when Mr Mandela 
went to jafl. 

In a measured and thoughful speech, 
which received a subdued response 
from the crowd, Mr Mandela addressed 
a range of constituencies, from radical 
township youths to those responsible 
for political violence in Natal, as well as 
again offering reassurance to white 
South Africans. 

The 71-year-old leader often adopted 
an almost headmasterly tone to address 
the predominantly youthful audience, 
stressing again and again the need for 
disciplined protest He urged the stu- 
dents of Soweto - whose education has 
been severely disrupted by frequent 
class boycotts since the nrid~198Gs - to 
return to schooL “Go back to your 
schools, factories, mines and communi- 
ties,” he said. 

References to grassroots issues such 
as housing, Inflation and unemploy- 
ment raised large cheers. "Our people 
need proper housing, not ghettos like 
Soweto,” he said, to a roar of applause. 

Mr Mandela also addressed a Sooth 
African business community deeply dis- 
turbed by his renewed commitment to a 
policy of nationalisation. “The ANC is 
just as committed to economic growth 


mm 

Nelson Man dela Is welcomed by supporters at a football stadium near Soweto yester da y. 


and productivity as the present employ- 
ers claim to be,” he said. 

Mr Mandela urged his supporters to 
reach out to white South Africans, say- 
ing: “We mast convince them by our 
conduct and arguments ^that a South 
Africa without apartheid would be a 
better home for alL” 

Delivering the Government’s first for- 


mal response to Mir Mandela’s recent 
pronouncements, Mr Gerrit Vfljoen, the 
ministe r charged with negotiating a 
new constitution with blacks, welcomed 
Mr Mandela’s references to. the con- 
cerns of whites although he criticised 
the ANC feeder for his continued sup- 
port far armed struggle. 

Mr Mandela also a ttempted to ease 


tensions in Natal, where more than 50 
people have died in recent days, by 
appealing to local go ve r nm ent leaders 
"to take decisive steps. . . to end the 
scourge an our proud history." 

Natal violence; Cricket tear cot short, 
Page 4i Bush see political mileage. 
Page 8 


Hong Kong 
police use 
tear gas 
to halt riot 

By Michael Marray 

in Hong Kong 

HONG KONG police fired tear 
gas to break up a three-hour 
riot at a detention camp for 
Vietnamese boat people last 
night as rival gangs fought a 
battle with home-made weap- 
ons. Seven people were injured. 

Police reinforcements - in- 
cluding members of the crack 
tactical unit-sent in after the 
fighting began at about 8pm, 
took until 10.30 pm to bring the 
situation under control. 

Twelve rounds of tear gas 
were fired during the distur- 
bance at the Whitehead camp, 
which holds about 20,000 of 
Hong Kong's 564)00 boat people 
near Shatiu in the New Territo- 
ries. 

Several hnnrirafl Vietnamese 
from rival factions originating 
from Haiphong and Quang 
Ninh province were involved. 
They have a history of camp 
rivalry. 

Tension is running high in 
the dosed camps and gang vio- 
lence is common. 

Morale sank lower in Decem- 
ber when riot police and prison 
guards removed the first SI 
boat people to be forcibly repa- 
triated beck to Vietnam. The 
UK Government has since been 
negotiating, so far unsuccess- 
fully. with Hanoi for regular 
forcible repatriations of boat 
people screened and rejected as 
refugees, many of whom are 
packed into Whitehead, one of 
the largest purpose-built 
camps. 


Strength of US car market 
boosts January retail sales 


By Anthony Harris In Washington 


US RETAIL SALES rose L6 per 
cent in January, an unexpect- 
edly strong performance, after 
falling by a revised 0 2 per cent 
in December, the Department 

Of Commerce »mnniiTin«!. 

This was the strongest one- 
month performance since Octo- 
ber 1988. Financial market 
economists had projected a rise 
of about LI per cent 

Most of the increase - and 
virtually all the under-estima- 
tion in the markets - reflected 
the strong performance of the 
car market, where sales recov- 
ered by 5.4 per cent from the 
depressed December level after 
t-hp industry launched a new 
campaign of incentives. 

There was also a strong rise 
in seasonally adjusted sales of 


building materials, reflecting 
the mild weather conditions in 
the pwintfi. 

Rising prices, on the other 
hand, were the main reason for 
strong petrol and service sta- 
tion sales, up 24i per cent over 
December and just under 7 per 
cent over the past three 
months. 

These pressures on Income 
may help to explain a weak 
performance in discretionary 
items, with clothing sales 
down 0.7 per cent, and spend- 
ing on eating and drinking up 
only by a 0.2 per cent monthly 
average over the last three 
months, though well up from 
the depressed December figure. 

Consumer spending Is the ' 
principal engine for growth in 


the US economy, accounting 
for about two-thirds of Gross 
National Product that mea 
sues total economic activity. 
But consumer incomes are 
coining under pressure. 

Last Friday, the Labor 
Department reported the Janu- 
ary Producer Price Index rose a 
steep 1.8 per cent as cold 
weather In December sent food 
and energy prices soaring at 
the wholesale leveL 

Economists have cautioned 
that higher food and energy 
price rises may squeeze con 
sumer buying power, forcing 
retailers who want to boost 
sales to continue price dis- 
counting even If that cute cor- 
porate profits. 


Soviet troops attempt to quell riots 


Continued from Page 1 

day began attacking all non- 
Tadzhik minority groups, who 
make up 40 per cent of the 
republic’s 5m citizens. Some 
reports said mobs roamed the 
streets chanting anti- Armenian 
and anfirRusslan slogans and 
“beating up all European- 
looktng people.” 

Western diplomats said that 
rumours of privileged treat- 
ment for Armenian refugees 
had provided the spark for 
unrest which has been brewing 
for a year over the region's 
acute economic problems. “It 
was just the fat on the fire,” 
one said. 

Tadzhikistan and Kirghizia 
are among the poorest Soviet 
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republics, suffering acute 
shortages of housing, food and 
consumer goods. Unemploy- 
ment In the area Is also hi gher 
than the Soviet average, with 
250,000 estimated officially to 
be out of work in Tadzhikistan 
alone. 

The Communist Party lead- 
ers in Dushanbe called an 
emergency meeting last night 
after protesters issued a five- 
point ultimatum, including 
demands for the Backing of all 
the republic's party and state 
officials and the return of all 
proceeds from cotton grown in 
the republic. 

Although neither republic 
has a popular political move- 
ment, such as has emerged In 
Ukraine, the Baltics, Azerbai- 
jan and other republics, both 
have seen a strong recent 


emergence of nationalist feel- 
ing. 

In Tadzhikistan, opposition 
groups have rallied behind the 
Writers’ Union and the Tad- 
zhik Language Fund, both of 
which campaigned successfully 
last year for the Tadzhik lan- 
guage (which is close to Per- 
sian) to become the republic’s 
official tongue. 

The republics are also pre- 
dominantly Sunni Moslem, 
although analysts suggest that 
the recent revival of the reli- 
gion is linked more to a 
revived sense of national heri- 
tage tha n to an upsurge in fun- 
damentalism. 

There is also a history of ten- 
sion between Tadzhikistan and 
wii yhigfat, which has tended to 
flare over largely economic dis- 


Drexel considers filing 


Continued from Page 1 

London is the manager of a 
secret equity stake in DrexeL A 
Drexel official, who asked not 
to be named, confirmed that 
the Brussels-based Groupe 

Lambert, which no minally 
owns 46 per cent of Drexel, had 
previously sold a part of that 
holding to the Kuwaitis. 

The Belgian stock market 
foil sharply as Groupe Lam- 
bert’s share price plunged. The 


company said it intended to 
engage in an orderly liquida- 
tion of securities positions held 
by its primary government 
bond dealer. The US Federal 
Reserve said yesterday Drexel 
was still designated a primary 
dealer. The Treasury bond 
market was quoted higher at 
midsession yesterday amid 
reports that the Fed was in the 
market buying Treasury bonds 
from Drexel. 


Moscow 
plans joint 
venture 
‘Tecnopark’ 

By John Wyfes In Rome 

MOSCOW’S first ‘Tecnopark" 
development of offices, residen- 
tial accommodation, a hotel 
and laboratories for the com- 
mercial development of Soviet 
technology is to be built and 
operated by a joint venture 
involving three Italian compa- 
nies. 

The frill development, esti- 
mated to cost about L650tm 
($523m), is expected to cover 
250JJ00 sq metres and is aimed 
at foreign companies anxious 
to mien up in Moscow. 

The Soviet Government will 
own 80 per cent of the joint 
venture and its capital commit- 
ment will be provided from 
land already set aside far the 
property development. 

The main Italian shareholder 
will be Grassetto Costruzlom, 
part of the group of companies 
of the Sicilian constructor, Mr 
Salvatore LigrestL 

Small minority stakes will be 
taken by femes, the research 
company owned by Enel, the 
Italian state electricity pro- 
ducer, and IriTech, the Ill’s 
group’s venture capital com- 
pany. The project will be 
financed by western banks. 

Mr Duccio Valori, IriTech ’s 
wmrmg fa g director, said yester- 
day that the non-property 
objective of the Joint venture 
was to provide a meeting place 
between western companies 
and Soviet technology. 

The plan' is to provide the 
physical , and scientific frame- 
work for developing prototypes 
based on Soviet technology 
which would be commercially 
exploitable in the west Pre- 
cisely what is not yet clear, hut 
a number of inventions are 
under consideration. 

Rente of the residential and 
office facilities will be paid in 
hard currency. The “Tecno- 
park” will also be equipped 
with a conference centre and 
lecture halls, and the aim is to 
provide telecommunications of 
an international standard. 

The Soviet-Jtalian project 
aims to put flesh on an initia- 
tive launched by Irl last 
autumn when Soviet scientists 
presented inventions and pro 
posals for commercial develop- 
ments to western companies at 
a seminar in Genoa. 
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The issues Drexel 
leaves behind 


It is too eariy to judge where 
Drexel Burnham's liquidity cri- 
sis r anks in the history of US 
financial disasters, but It 
would be wrong to underesti- 
mate its significance. True, 
Drexel is important in only one 
market niche. The liquidation 
of its US government securities 
positions or its suspension of 
market making In Nasdaq 
stocks is not going to damage 
the liquidity of these markets. 
Similar ly, the sums of money 
at immediate risk do not com- 
pare with what was at stake in 
the run on Continental Illinois 
or even some of the big Texas 

hanlta 

Nevertheless, the equity 
markets’ initial muted reaction 
to DrexeTs Htffienittfla is sur- 
prising. It may be that the 
problems have been dis- 
counted. But that would be 
assuming a remarkable pre- 
science on the markets* behalf. 
For a start, it is most unusual 
for a major Wall Street firm to 
have to be rescued; and it is far 
from clear how far the ripples 
of the Drexel affair extend. 

ft has to be assumed that the 
authorities would not permit 
Drexel’8 problems to lead to 
any hiccups in Wall Street’s 
payments and settlements 
systems. However, Drexel’s 
problems confirm that the mar- 
ket far new US junk bond 
issues is dead. This will make 
it for harder for highly lever- 
aged companies to refinance 
themselves and means that the 
leveraged bids which helped 
fuel the market’s rise in 1988/89 
are a tiring of the past ft com- 
panies start replacing their 
jank with equity it will be no 
had tiring. But distress equity 
nffArmg g will not help the mar- 
ket’s confidence other. 


Germany 

It starts to look as if the 
West German debt market's 
real bogeyman is not currency 
union so much as anxiety 
about what comes after this 
year’s two elections, If so, it 
would be wise not to put too 
much frith in yesterday's com- 
bination of a pause in the 
slump in German bond prices, 
albeit at yields of &5 per cent, 
and an uptick is UK gilts. 

If the international bond 
markets like the signs that Mr 
Kohl and Mr Modrow are get- 
ting the process of monetary 
union under control, they may 
have missed the point namely, 
international implications by 
1991 erf a free- 


Reuters 


‘ Share price relative to Ihe 
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bly 5PD-nra Germany with 
interest rates maybe 200 basis 
points higher than they are 
now and the D-Mark under 
threat 


Politically ultra-sensitive 
though it is, currency union 
could be a red herring. If the 
Ostinark were co n verted at say 
3 to the D-Mark, German 
money supply could grow IQ 
per cent this year; the highest 
rate for a decade, but not 
beyond the Bundesbank’s pow- 
ers of containment, and possi- 
bly a short-term phenomenon. 
The real worry would be the 
likelihood of much higher lev- 
els of German public spending, 
maybe an extra DM125bn 
annually, not to mention the 
possibility of the Bundesbank 
losing some authority. 

Hence the importance of the 
German elections. If it looks as 
though the first chancellor of a 
imtiwi G ermany could be the 
SPD’s Mr Lafrwitaine , the mar- 
kets will have something new 
to worry about unless they can 
somehow decouple themselves 
from Germany’s destiny. 

John Mowlem 

What with the long wait far 
profits at the City airport and 
the contractors’ problems at 
Eurotun nel, It must be doubt- 
ful whether the expected infra- 
structure boom of the 1990s 
will inspire quite so much 
direct private sector invest- 
ment The gates to gtmsrmnent 
from infrastructure spending. 
In terms of economic efficiency 
and enhanced tax revenues, 
may be hard to calculate. But 
such, problems are nothing 
compared with the risks to 
companies of projects with 
open-ended costs and more 
than normally uncertain reve- 
nues. 

In Mowtem’s case, the City 
airport has turned from an 
exciting corporate venture Into 
a millstone round its neck. The 
group’s shares have declined 
by 20 per cent relative to its 
sector since December 2987, 
shortly after the airport 
opened. So yesterday's £33m 
write-offs, which allow for 
some £7m of future operating 


losses, gf*™ aimed at dra wing 
investors’ attention to the rest 
of the business. A favourable 
public inquiry on the airport’s 
runway extension could then 
be seen as pure bonus. 

Reuters 

The sheer strength of Reu- 
ters’ profits performance must 
be rather galling to the hard- 
pressed financial institutions 
who pay its bills. In the two 
years since the stock market 
crash its earnings have grown 
at an average rate of 29.5 per 
cent Wall Street has always 
been far more enthusiastic 
about Reuters than London, 
f> nA so far this faith has been 
amply rewarded. A 44 per cent 
rise in the 1989 dividen d is a 
remarkably confident gesture; 
if it can continue to grow its 
learning s by over 20 per cart 
per nnnntn it deserves its cur- 
rent multiple of 19. 

The 18 per cent rise in 1989 
revenues is only half the rate 
of the early 1980s. But as long 
as Reuters can continue to 
squeeze its cost base as it did 
last year its margins will con- 
tinue to rise; and cash is build- 
ing up. Of course, someone 
could mount an effective chal- 
lenge to its near-monopoly or it 
might squander its cash on a 
silly acquisition. For the 
moment, neither seems much 
of a risk. 

ECC 

Yesterday's profits warning 
from En glish China days is a 
reminder of the risks posed by 
the forthcoming results season. 
The shares had underper- 
formed the market by a third 
in the past 15 months: but the 
prospect of reduced earnings 
this year knocked off seven per 
cent more. 

ft is hard not to share the 
market's irritation with, a com- 
pany whose newspaper ads 
yesterday morning proclaimed 
"we’ve never been in better 
shape”. It Is no surorlse that 
housebuilding should be strug- 
gling: Bryant, BCCs 29.9 per 
cent associate, produced 
halved interim profits yester- 
day. But it appears the com- 
pany's expectations for the 
day business — still half of 
profits — have gone In two 
months from three per cent 
volume growth to zero. More 
generally, ECC stffl gives the 
Impression of complacency, 
blessed with cash flow from 
old-style market dominance 
and short of ideas on what to * 
do with it Rather like BAT; in 
fact: hut from a predatory 
viewpoint the shares are stiu 
not cheap, on a prospective 
multiple of 11 at 386p. 



In Europe one 
light bulb in three 
is now lit by 
nuclear electricity 

This is just one of the facts about nuclear generated. 

electricity chat you’ll fend in our comprehensive fact pack. 

Produced by the British Nuclear Forum the pack is 
designed to widen understanding on the key aspects 
of nuclear generated power and to put the issues into 
proper perspective. 

Telephone 0272 217333 or fill in the coupon for 
your free copy. 


To: The British Nuclear Forum. 22 Buckingham Gate, London SWIE 6 LB 
Pkas« send me a copy of your free information pack. 
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Foundations of bond 
market undermined 

The crumbling of the Berlin. Wall has under- - 

mined the foundations of another edifice, the 

West German bond market Since the collapse 

of the Wall, prices have been In almost contin- 

uous retreat* the yields on 10-year West Ger- 
man government bonds have risen from about 
7J2 per cent to over 8.5 per cent The implica- 

tions of this extraordinary downgrading of the 
O-Mark bond market are likely to be felt 
throughout western Europe, report Stephen 
FWler and Simon Hoi barton. Page 25 


Preparing for a chance landing 

SET'S!*! 



Mowlam, the UK construction group. Is taking 
no chances in Us bid to develop the full profit- 
ability of London City Airport, of which U holds 
90 per cent The group yesterday made an 
exceptional provision of £33m (355.7m) in Its 
1989 accounts to offset delays In its plans tor 
the airport The move follows a government 
decision to order a public inquiry Into an 
extension for the airport runway. Page 28 


Clash of Gaffic wHKs 

France’s bank card consortium, fresh from a 
fierce row with its domestic competition 
authorities last year, is heading for a new 
argument with American Express, the US finan- 
cial services group. The Groupement des 
Cartes Bancai res has refused to authorise 
American Express’ outline agreement with 
SociOte GfinSrale, the fourth-largest French 
retail bank, to allow each partner's cardholders 
reciprocal access to the other group’s cash 
machines. Page 23 


The sky’s th* limit 

The Oslo bourse shows 
no signs of abandoning 
Hs bull run. One of the 
world's top performers 
-in 1989. it has continued 
to hit new highs this 
year, lifted fay higher oil 
prices, the domestic tax 
situation and a less - 
restrictive Investment. . 
climate. Ety January If , 
ths^Lefcamndex had 
d Imbed by-7-7 par cent, 
toa record 573.68 and 
this month ft pushed 
through the 600 barrier. 
Analysts believe ft may yet hit 700, writes 
Karen Fossil. Pies 42 


Tho bettor way to start your day 

Mr Hayden Bradshaw of Nestlft knows a good 
cup of coffee when he’s given one. As chief 
taster for the company, which has 50 per cent 
of the UK’s Instant coffee market, he super- 
vises a team of four In sampling all the product 
coming Into the country for NeatlO. Consumers 
now prefer top-quality arabtaa varieties to the 
coarser robustas, reports David Blackwell. 
Page 30 
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Fourth-quarter loss at Chrysler 


By Roderick Oram in New York 

CHRYSLER, the third largest 
Detroit car maker, has reported a 
3664m fourth-quarter loss, its 
first quarterly deficit since 1982. 
For the full year, profits were 
much lower than analysts had 
forecast 

The company, which 1 b strug- 
gling with poor markets and high 
restructuring: costa, has an 
izzgent need for cash to invest in 
Its core automotive business. 
This was underscored yesterday 
when it announced the sale of 
Gulfstream, a maker of executive 
Jets, for $825m. The purchaser Is 
Forstmazm Little, a New York 
buy-out firm, working with Mr 


Allen Paulson, Gulfstream’s 

chairman. 

Commenting on the results, Mr 
Lee Iacocca, Chrysler's normally 
ebullient chairman who pulled 
the car company back from the 
brink of bankruptcy at the begin- 
ning of the decade said: Tm not 
going to speculate” whether 
Chrysler will be profitable In the 
current quarter. 

He said January had been a 
difficult month because of high 
rebates to try to stimulate 
demand for cars and temporary 
plant closings to bring invento- 
ries down to more normal levels. 
He said he expected Chrysler to 


be profitable for the current 12 
months, thanks in part to 
restructuring steps taken last 
year. Chrysler reported a fourth 
quarter after-tax loss of J664m, or 
S2J0 a share, after a 1577m, or 
$2.48 a share, restructuring 
charge. A year earlier ft earned 
net profits of $433m, or 3L85 a 
share. The charge included the 
cost of closing a St Louis assem- 
bly plant, dropping certain car 
models, writing off some 
long-term assets cutting its 
white-collar workforce. 

Continuing operations ran up a 
loss of $667m in the fourth quar- 
ter after the charge. This com- 


pares with profits of W15m a year 
earlier. For the foil year, profits 
from operations were 3315m, 
against 31bn. 

- Full-year net profits were 
3356m, or 3L55 a share, i ac ludl 
a third-quarter after-tax gain 
3309m, or 3L33, from Chrysler’s 
sale of some of its stake in Mitsu- 
bishi Motors of Japan. 

Saipg feU sharply in fourth 
quarter from $9J9ta to 37-93bn. 
They edged ahead for the full 
year to 334£2tm ($34_15bn). Dur- 
ing the 12 months, factory ship- 
ments of cars and trucks, foil 12. 
per cent from 2Jj7m to 2£8m. 
Gulfstream pal *-, Page 22 



Allen Paulson of GuUtatream 


NatWest sells Blue Arrow stake at £53m loss 


By Richard Waters in London 

NATWEST Investment Bank 
yesterday announced it had 
found a buyer for its 9.16 per emit 
stake in Blue Arrow, the employ- 
ment group. The price wifi result 
in a net loss of £S3.3m ($90.6m) on 
the stake it has held since the 
company’s disastrous rights issue 
two and a half years ago. 

The bank, together with six of 
its former executives and five 
other City figures, faces crimin- 
al charges over its involvement 
in hiding the failure of the 
£837m issue from the market 


The sale of the 66J3m shares, to 
an unnamed DS institutional 
investor, for $96£7m is due to be 
completed today. This is roughly 
86p a share, compared with the 
166p rights issue price at which 
the bank acquired its stake 
- hence the £S3fon loss. 

The true cost of the Blue 
Arrow affair is considerably 
higher than this. County Nat- 
West, the NWXB subsidiary 
involved In the deal, paid £30m to 
DBS Phillips & Drew at the end 
of 1987 under an Indemnity 


arrangement by whit* P&D toe* 
cm a block of Blue Arrow shares. 
On top of this £8&3m are the 
costs of holding the Blue Arrow 
shares for such a fowg period «nd 
the damage done to the bank's 
business by th** affair. 

This dismal picture is softened 
partly by two things: the bank 
hedged its Blue Arrow holding by 
buying FTSE 100 Index put 
options, which were showing a 
profit of £19m at the end of 1987. 
It also wmde £UL5m out of advis- 
ing Blue Arrow on its rights 


issue. NatWest has already pro- 
vided against most of the £53fon 
loss. However, the sale price is 
about lDp lower than the market 
price at the end of the bank’s last 
half-year, when it reported a ffim 
pro fi t on the Blue Arrow holding. 
This suggests that it will now 
need to report a further £&6m 


Neither Connty nor Bine 
Arrow would disclose the iden- 
tity of the purchaser. It is under- 
stood to be friendly to Blue 
Arrow, since the company has 


agreed to apply for registration of 
the shares in the US (something 
only it is able to do). 

County will meet the cost of 
registration, along with K per 
cent stamp doty on the proceeds 
of the sale. 

Mr Mitchell Fromstein, Blue 
Arrow chairman, said the 
company had been made aware 
of the sale, although there was 
no question of its approval being 
sought 

UBS also faces criminal 
charges over Blue Arrow. 


Record 31% REUTER 
profits rise 


1100 


Ftaneopor share 


REUTERS yesterday reported a 
record 314 per coot Increase in 
pre-tax profits In the year to 
December 31, writes Andrew BoL- 
ger. 

Revenue increased by MLS per 
cent to £LI87bn (32L018bn) and 
earnings per share rose by 36.1 
per cent to 43.6p. 

Mr Glen Renfrew, Managing 
fflrector and chief e x ec n t l ye, said 
the increase reflected record 
_ margins and a sharp 
in Interest income, backed 
fay continued revenue growth in 
core products. 

Foreign exchange business 
continued to prosper and equi- 
ties markets were generally less 
nervous than in.- 1988, Sir Ren- 
frew • 

Pull report. Page 26; Lex. Page 20 
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Reuters seen as good 
news on Wall Street 

Andrew Bolger on US interest in the company’s shares 


Integrated Resources 
files for Chapter 11 


By Roderick Oram in New York 

INTEGRATED Resources, the 
floundering finanrial services 
group whose rapid growth had 
been funded by a flimsy capital 
structure created by Drexel Burn- 
ham Lambert, tne securities 
house, filed for protection of the 
US ban k rupt c y courts yesterday. 

Its long-expected request for 
Chapter 11 status was triggered 
by tiie refusal erf some of its cred- 
itors to participate in a debt 
re s tr uctur ing. Its liabilities are 
some gLSbn, well in excess of its 
assets which it values at around 
3700m. 

Integrated owes Drexel 3fLlm, 
mainly for some commercial 
paper Drexel was tmahle to sell 
to investors last Jtme, a failure 
that precipitated the markets’ 
loss of faith in Integrated. 

Other larger In tegrated credi- 
tors listed in court yesterday 
included Manufacturers Hanover 
Trust ($s An), C h e mic a l Banking 
($51.6m) and Honkgkang Shang- 
hai Banking (345m). 

“We are disappointed by the 
fact that a few recalcitrant credi- 
tors could derail Integrated's debt 
renegotiation and necessitate the 
bankruptcy filing”, Mr Wednroth 
said. 

In particular. First Fidelity 


Bank of New Jersey has recently 
won a court judgment against it. 

Under court protection Inte- 
grated hopes to pursue a reorgan- 
isation plan it put to creditors 
three weeks ago. 

“1 don’t want to say liqttidar 
tum,” Mr Weinxoth said, but he 
admitted that only a few 
operations would be left once 
Integrated had selling off 

the bulk of its bumnesses. 

Integrated's original business 
was promoting property tax shel- 
ters, but changes In tax laws in 
tiie mid-1980s forced it to diver- 
sify'. 

Integrated Resources built up a 
network of independent finanrial 
planners and consultants to mu a 
variety of products from life 
insurance to money wwmngpmBnt 
services. 

At its height the network num- 
bered 4,500 people, ranking it 
sixth in the US after big broker- 
age houses such as Merrill 
Lynch. 

It grew rapidly with debt fin- 
ancing raised by DrexeL But 
many of the products it sold were 
going to generate rally long-term 
profits for the company. It fre- 
quently booked them as current 
receivables. 


English 
China 
warns on 
profits 

By Clare Pearson in London 

LORD Chllver, chairman of 
English China Clays, one of the 
world’s largest suppliers of min- 
erals to the paper industry, yes- 
terday warned that worsening 
international economic condi- 
tions as well as higher UK inter- 
est rates were severely affecting 
the company’s overall perfor- 
mance. 

Shares in ECC tumbled Z8p to 
386p yesterday in dismay at Lord 
Chilver’s statement, one of the 
gloomiest assessments of the cor- 
rent trading ontiook to have 
been issued by a leading com- 
pany in recent months. 

ECC’s fortunes are predomi- 
nantly linked with those of the 
paper industry through its posi- 
tion as a supplier of china day 
and, to a lesser extent, calrinm 
carbonate, used for paper coat- 
ing. It Is also involved in quarry- 
ing and construction. 

“While we expected that group 
profits for the six months to 
Biarch 31 would be below the 
good result for the equivalent 
period [in] 1989, market fac- 
tors. ..are making the current 
six months a much more difficult 
period than originally antici- 
pated," he said. 

Lord Chllver was pessimistic, 
too, about the outlook for the 
fall year. “The results for the 12 
months to September 30, 1990 
will be adversely affected by 
market conditions, especially 
continuing high interest rates," 
he said. Record earnings per 
share of 442 lp for the last fall- 
year would be a “challenging 
target.” 

London analysts, in reaction to 
the statement, promptly reduced 
profits forecasts for the ftall year 
from about £160m (|270m) to as 
little as £135m. Ibis compares 
with £151m in the financial year 
to September 1989. 

Lord Quiver told shareholders 
at the annual meeting yesterday 
that an expected modest increase 
in demand for industrial miner- 
als, for which ECC had prepared 
itsrif, bad failed to materialise 
during tha last time w ii mttia of 

ralnnilgr 1989. 

During the quarter, ECC’s 
sales ran at about the same level 
as the comparable period, produ- 
cing “satisfactory” profitability 
give n tiie market background. 

A general weakening in 
demand in UK-based construc- 
tion operations - exacerbated by 
delays in a big road-building pro- 
gramme - affected both concrete 
products and quarrying. 

Lord Chilver’s statement came 
on the day the company had 
placed a newspaper advertise- 
ment bearing the slogan: “We’ve 
never been in better shape.” 

Lex, Page 20 


O wnership of Renters, the 
world's largest financial 
information and news 
company, seems poised to cross 
t fafi Atlantic. 

There is no takeover threat to 
the London-based organisation. A 
founder’s share guarantees that 
“Reuters shall at no time pass 
into the hands of any interest, 
group or faction," and no individ- 
ual or group can own more than 
15 per cent of the equity. 

R is just that Reuters, which 
prides itself on the Instantaneous 
transmission of economic data 
round the world, seems to have 
found a readier audience for 
news of its own financial perfor- 
mance on Wall Street than in the 
City of London, which is only a 
short stroll from the group's 
Fleet Street headquarters. 

Shares in Reuters closed at 
1040p yesterday, after it reported 
a 31.4 per cent increase in pre-tax 
profits for the year to December 
31, 1989. The share price com- 
pares with 596p a year ago, an 
increase of 44 per cent It has 
been buoyed in the last year by 
the continuing demand from US 
investors for Reuters shares in 
the form of American Depositary 
Receipts. The company says that 
45-9 per cent of its equity is now 
in ADRs fln< i it ho* Identified US 
interests in London-quoted 
shares representing L8 per cent 
Of its rapHal. 

Analysts estimate that recently 
1 per cent of Reuters equity has 
been moving into ADRs every 
Tftnirth, so it may only be a mat- 
ter of weeks before one of the 
most successful British compa- 
nies of the 1980s has the bulk of 
its shares on Wall Street 
Reuters, is* taking a very 
relaxed view of the trend. A 

g ftnltegTTMm far the cnmp»ny said: 
“We regard ourselves as an inter- 
national company - not British, 
not US. By the nature of our busi- 
ness we must be so. More than 60 
per cent of our staff is overseas." 

He conceded that cultural fac- 
tors may have been at work: 
“Any price/eaming ratio over 20 
is a bit high for the British. The 
Americans are more interested in 
growth. British fund managers 
tend to be more pessimis- 
tic - they are more interested in 
what can go wrong than what 
can go right" 

Mr Neil Barton, ah analyst 


with Merrill Lynch in Lond o n, is 
more critical of the City, con- 
trasting the short-tenn outlook of 
the London fund managers with 
their US counterparts, who are 
more prepared to take a five-year 
view. He said: “H they don’t take 
note British institutions wQl see 
control crossing the Atlantic." 

However, the fundamental rea- 
son for the growing US enthusi- 
asm for Renters seems to be that, 
minfcfl the British investor, Wall 
Street has a sector into which it 
can place Reuters - and the com- 
parison has done the British com- 
pany no harm at sit 

Since its flotation in 1984, Ren- 
ters has seen its pre-tax profits 
grow from £74m ($ll9m), on turn- 
over of £3 13m, to yesterday’s 
reported pre-tax profits of £283m, 
on turnover of £L87bn. 

Reuters shares have tradition- 
ally been highly rated on the 
London market. However, the 
company has always been seen 
as one of a kind and there have 
been periodic doubts about its 
capacity to maintain growth as 
the electronic market place cov- 
ers tiie globe and in the face of 
stock market crashes and uncer- 
tainties. 

The picture was also confused 
by Reuters' complicated struc- 
ture of unlisted “A” and trade- 
able “B” shares, which was 
resolved rally last year by allow- 
ing an orderly conversion of “A” 
shares into a single class of new 
ordinary sharea. The threat that 
“A” shareholders would suddenly 
dump large numbers of shares on 
to the market had long overshad- 
owed the share price. 

V iewed from the other side 
of the Atlantic, Reuters is 
not such a strange fish. 
American investors compared it 
with information companies such 
as Dow Jones, McGraw Hill and 
Dun & Brad Street At the end of 
1988, they all sat on higher p/e 
ratios than Reuters, even though 
most analysts agree that they are 
not so well managed. 

Last year saw net income at 
Dow Jones fall 4.6 per cent, with- 
out non-recurring gains from 
sales of investments. The com- 
pany blamed weak financial 
advertising at The Wall Street 
Journal awn Barron's Magazine, 
as well as start-up costs associ- 
ated with its foreign-exchange 


trading service at Tolerate, which 
became fully-owned by Dow 
Jones on January 3. 

At McGraw Hill, net profits 
declined by 742 per cent last 
year. In December the publishing 
and information gTOup 
anno unced 1,000 redundancies, 
shut down its General Books divi- 
sion and made writedowns at its 
Data Services economic forecast- 
ing division. 

No doubt the London analysts 
who considered Reuters shares 
overpriced last year will be even 
more sceptical of its ability to 
continue to increase pre-tax prof- 
its and earnings at more than 
per cent a year. They are likely 
to point to the possible maturity 
of the market and fears that 
cheaper technology will chal- 
lenge Reuters’ Hranhjgnt pnfifHnn 

H owever, any company 
that has already linked 
both Albania and Outer 
Mongolia to its global trading 
network must feel bullish about 
prospects as economic liberalisa- 
tion sweeps eastern Europe and 
the Soviet Union. Indeed, it has 
equipped an 80-screen dealing 
room in Moscow in the last year. 

Reuters fa if anything more 
confident about the outlook in 
the Far East and Pacific Rim. 
Morgan Stanley has recently 
started trading foreign currencies 
in Tokyo and newly-industria- 
lised countries such as Korea 
offer the juiciest prospects of alL 
Given such a commitment to 
overseas investors, Reuters can 
scarcely object to recent trends 
in its equity ownership, although 
a company spokesman noted that 
there had been "signs of renewed 
UK institutional interest in the 
last few weeks." 

fl would be ironic if the com- 
pany, a British success story 
which has came to embody the 
globalisation of world equities, 
was to enter the 1990s by bidding 
farewell to control by London- 
registered investors. 

But it would not be a matter 
for concern - at least as far as 
Reuters is concerned. The coin- 
said: “We would just like a 
shareholding which 
reflects our customer base. We 
are interested In obtaining a 
share listing in Tokyo and would 
also like a broader share base in 
Europe." 


This announcement appeals as a matter of recoul only 
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Buyer shuns junk bonds Japanese 
in $825m Gulfstream deal Sus 


Adsteam unveils shift in strategy 


By Chris Sherwall in Sydney 


By Roderick Oram in New York 


CHRYSLER has sold Gulf- 
stream Aerospace, the US 
maker of executive Jets, for 
3825m to Forstmann tittle, a 
New York buy-out specialist, 
and Mr Allen Paulson, Gulf- 
stream’s chief executive. 

No junk bond financing is 
involved in the deal, which is 
the first large US buy-out since 
last autumn. Takeover activity 
has been severely curtailed 
since then by turmoil in the 
junk bond market caused by 
Drexel Burnham Lambert's 
financial and other 

factors. 

Mr Ted Forstmann, a general 
partner of the buy-out firm and 
a harsh critic of junk bonds, 
said half the money for the 
Gulfstream acquisition would 
come from subordinated debt 
and equity put up by his firm 
and Mr Paulson. The rest 
would be bank financing to be 
arranged by Manufacturers 
Hanover Trust 

Forstmann little has a sub- 
ordinated debt fond of about 
$2bn underwritten by some 18 


institutions, most of them 
among the largest US corpo- 
rate pension funds. 

Unburdened by high interest 
payments on junk bonds, Gulf- 
stream would be aide to Invest 
in further development of its 
Gulfstream IV aircraft and 
other projects, Mr Paulson 
it is, for example, work- 
ing with Sukhoi of the Soviet 
Union on for a super- 

sonic busbies jet. 

Chrysler said it would use 
the proceeds from the sale for 
general corporate purposes. 
The third hugest Detroit car 
rmfror is investing heavily in 
new car models and suffering 
from weakening sales. 

In December Chrysler had 
put up for sale its Chrysler 
Technologies subsidiary, com- 
prising Gulfstream and two 
other businesses, because of 
the financial need to concen- 
trate on its car activities. 

It said yesterday it was still 
seeking buyers for the other 
businesses, Electrospace 
Systems, an electronics maker. 


and Airborne Systems, a speci- 
alised aerospace subcontractor. 
Chrysler had paid 3637 m f or 
Gulfstream in 1985, and 3370m 
for Electrospace in 1987. Air- 
borne was a Chrysler start-up. 

Mr Paulson, now aged 67, 
bought the fledgling Gulf- 
stream company from Grum- 
man, the US aerospace group, 
in 1978. It has grown rapidly 
<rfTira then to become a leading 
maker of executive jets. Based 
in Savannah, Georgia, the com- 
pany employs 5£00 workers. 

The company’s pretax profit 
was about 3i20m last year on 
revenues said to be just above 
$lbn compared with $490m 
four years earlier. 

Production of Gulfstream IV 
aircraft is running at about 30 
a year and title company h»« a 
six-month backlog of orders. 

Present output is in line 
with the average for the past 
10 years although it cHxnbed to 
the mid-aos per year with the 
first deliveries of the Gulf- 
stream IV in 1987. 
Cluysler results. Page 38 


Omnicom 


By Alice Rawsthom 

in Tokyo 


MR JOHN SP ALVINS, who 
Australia’s Adelaide 
Steamship conglomerate, 
announ ced an important shift 
in corporate strategy yesterday 
when he unveiled higher 
interim profits earlier than 


Goodyear earnings drop 41% 


By John Griffiths 


GOODYEAR Tire and Rubber 
yesterday announced a 41 per 
cent drop in net profits last 
year. It said it expected com- 
petitive conditions in its tyre 
and general products busi- 
nesses to impede profits 
throughout at least the first 
half of 1990. 

The comapny, based In 
Akron, Ohio, is losing its posi- 
tion. as the world’s biggest tyre 
maker as a result of the acqui- 
sition by Groupe Michelfti of 
Uniroyal Goodrich. It said it 
was continuing efforts to 
reduce manufacturing and 
operating expenses and 
improve the efficiency of its 
production and distribution. 

It is doing so against the 
background of falling sales of 
vehicles in the US, and produc- 
tion cutbacks by domestic US 
vehicle makers. 


Tyre-sector growth is stag- 
nating at the same time as the 
six largest tyre makers, which 
control more than 80 per emit 
of the world market, are step- 
ping up capacity. 

Goodyear, therefore, appears 
to be facing a prolonged recov- 
ery struggle. 

It remains weakened by the 
rebuffing of a hostile takeover 
attempt by Sir James Gold- 
smith three years ago, which 
left the company with nearly 
$3bn in long-term debts. 

Goodyear reported a fall in 
net income, after a number of 
special items, to 3206.8m, or 
$3£8 per share, from $350 Jm, 
or ytii per share, cm turnover 
up marginally at $l087ba from 
H081bn. 

Fourth-quarter net earnings 
were even more sharply lower, 
at 314.7m, or 25 cents a share. 


compared with 356.4m, or 98 
a share in the 1968 quar- 
ter. Fourth-quarter turnover 
foil slightly to 82.74bn from 
$2 83frn . 

The extraordinary Items 
include $10 .2m in the fourth 
quarter for consolidation of 
truck tyre capacity and 
realignment of the company's 
Canadian operations, partly 
offset by a gain of $3.ftn in tax 
benefits fr om foreign-loss 
carryovers. 

In the 1988 fourth quarter 
the company had after-tax 
charges of SSBJSm from pension 
settlement and asset reversion, 
and an employee separation 
programme. 

The full-year figure also 
includes a charge of 31058m, 
mainly reflecting a loss on the 
sale of Goodyear's Smith Afri- 
can subsidiary. 


ASATSU, one of the largest 
Japanese advertising agencies, 
is seeking a significant minor- 
ity shareholding in Omnicom, 
the U S ma rketing group that 
owns BBDO, the International 
advertising agency. 

Several Japanese advertis- 
ing agencies have announced 
plans to gear up their interna- 
tional wpmdnw- A move by 
Asatsu would represent the 
first time that a Japanese 
agency had acquired a sub- 
stantial stake In a western 
counterpart. 

Asatsu, the only publicly 
quoted Japanese advertising 
agency, has had a trading 
agreement with BBDO since 
1984. The two agencies then 
negotiated a cross-sharehold- 
ing arrangement, whereby 
BBDO took a 10 per cent stake 
in fi*** Jamn e mpw aag 

AsatSU had a miwll hnliting hi 

the US agency. 

Two years ago BBDO 
merged with two other US 
agencies - Doyle Dane and 
Bembach, and Needham and 
Harper -to form Omnicom, 
now the world's fifth largest 
marketing services group. 
Asatsu emerged with LG per 
pmt of Omnicom. 

It ba» held on to Its ** a * rgL 
but Omnicom has 


The share price jumped in 
response to the moves, which 
were clearly aimed at counter- 
ing ' pessimism about 
Adsteam's finances following 
critical analyses from Austra- 
lian Ratings, the local credit 
rating agency, and Baring 
Securities. 

Mr Spalvins* action also 
superseded last week's unusual 
statement about Adsteam’s 
first-half performance, which 
only reassured shareholders 
temporarily because of foe fall 
in confidence which has 
caught most entrepreneurial 
co mpu tes following the trou- 
bles of Bond Co rpor a tion, Qin- 
tex. Hooker, Westmex and the 
Goldberg group. . 

Adsteam’s basic operating 
businesses cover food, retail- 
ing, wine, building supplies, 
towage, manufacturing, tim- 
ber, shipping and coaL They 
are mnF rnTipfi thnrmgb g net- 
work of wholly or part-owned 

imrn pirriM hwilnffiwg the 

David Jones, Tooth, Petersvflle 
Sleigh and National Cansoli- 


investment activities as its 
underlying earnings potential. 
In the past two years tin group 
has moved heavily info Austra- 
lian orvi jjjj insurance 
companies, and has made indi- 
vidual plays for Industrial 
Equity and Bell Resources., 

In his sta t e men t yesterday. 
Mr Spalvins said: “We intend 
to reduce partially our invest- 
ment portfolio in the next few 
months and concentrate oh 
developing the businesses 
within our associates." Any 
new acquisitions .“will be to 
enhance business activities 
already in place.” 

He confirmed that Adsteam 
had sold all its UK insurance 
investments before the end of 
December, realising a profit an 
its Oammevdal Union tedding 
but making mi specified losses 
cm Royal Insurance. 

Regarding Bell Resources, 
part of the troubled Bond 
empire, Mr Spalvins confirmed 
that AArtPwm had madft a S60- 
oud A330m (US$23m) provision 
on top of the A$30m last year 
for losses cm its 20 per cent 



John Spalvins: Adsteam will 

continue to trade profitably 


But investors have been 
attracted to the group as much 
by Mr Spalvins’ aggressive 


would be made if necessary. 

But he Insisted, that lasses 
from Bell Resources would not 
be material because of substan- 
tial unrealised profits on 
Adsteam’s shareholdings in 
Australia's big three private 
banks and because of the 
group’s overall size, with net 
tangible assets of A$L5Gbn. 


Regarding Adsteam’s bor- 
rowings, Mr Spalvin s sa id the 
THflTTm iw H debt attributable to 
Adsteam itself , was A$L04bn. 
which made its gearing conser- 
vative. He said it was mislead- 
ing to attribute the liability of 
independent associates to 
Adsteam. 

. As an example of the new 
str a tegy, Mr Spalvins cited the 
recent A$70m acquisition of 
the Umtemana wine business 
by Tooth's Penfolds wine sub- 
sidiary, to create Australia’s 
largest wine maker. 

Similarly, " he called the 
acquisition of Industrial 
Equity, with food and retailing 
interests (Including Wool- 
worths) to complement exist- 


the process begnn by BBDO of 
selling its shares in Asatsu. 


selling its shares in Asatsu. 
Omnicom Is believed to have 
sold the last of its Asatsu 
Shares last anfawm- 


Warning on start-up cost 
at Bougainville mine 


Pilots’ dispute cuts TNT 
first-half profits by 41% 


Mr Masao InmM, Asatsu 
president, said it wanted to 
increase Its holding in Omni- 
com to straigtheiitfre relation- 
ship with BBDO. He would not 
specify how large a stake 
Asatsu intended to take, but 
he stressed that it did not 
intend to acquire a controlling 
interest, nor did it envisage 
exerdshig managerial co nt r o l. 

The advertising industry, he 
said, was a business based on 
“people and social structures." 
It would not be appropriate for 
a Japanese c om pa ny to take 
over a US agency. 

Asatsu and Omnicom are 
understood to have talked 
about the issue six months 
ago, and the Japanese side 
hopes for an outcome by early 
summer. Asatsu intends to 
finance any resulting deal 
from its own resources. 

Asatsu is the fifth biggest 
agency in Japan — the world's 
largest advertising market 
after the P S - w ith billings of 
YlU.4fan (3776m) last year. 
Less than 1 per cent came 

ftlH— 

• In New York yesterday, Ur 
Fred Meyer, chief financial 
officer of Omnicom, played 
down tiie likelihood of an 
early deal. Our Financial Staff 
adds. 

“While we have ha d some 
expression of Interest on the 
part id Asatsu to acquire more 
shares in Omnicom, there are 
presently no discussions,” he 
said. He described the operat- 
ing relationship b et w e en the 
two as “friendly and produc- 
tive." 


ITT lifts income on lower sales 


FTT, the US conglomerate with 
interests ranging from electri- 
cal components to financial 
services, lifted net income in 
the fourth quarter and the frill 
year, AP-DJ reports. 

The fourth-quarter earnings 
were stronger than expected 
and the company’s Share rose 
31% to 353% in early trading in 
New York. 

The group took fourth-quar- 
ter net income to 3257m from 
3180m while sales fell slightly 
to 35.1bn from 35-2bn. Per 
share earnings were $L87, com- 
pared with $1.26, and $L79, 
against $L26 diluted. 

In the year to December 31 
the group lifted net Income to 
3922m from 3817m on sales 
ahead to $20.lbn, against 
$19.4bn. Per share earnings 
rose to $6£2 from $5.70 and on 
a diluted baste to $8^0, agains t 


$5£8. ITT said the sales com- 
parisons for the quarter and 
the year were adversely 
affec ted by the divestiture of 
Communications Services in 
the t hird quarter of 1989, flat 
property and casua lt y premi- 
ums, wwi -the strength of the 
US dollar. 

The company’s businesses 
had higher 1989 operating earn- 
ings, with the exceptions of 
Electronic Components, ITT 
Hartford, and ITT Financial. 

The Electronic Components 
business was affected by tower 
margins and volumes in semi- 
conductors, power systems and 
worldwide distribution 
operations. 

The company said operating 
results at PTT Hartford were 
substantially below 1988, pri- 
marily because of the property 
and casualty industry-wide 


downturn and record catastro- 
phe losses of 3133m Rnrhig the 
year which were $93m higher 
than in 1988. 

Catastrophe losses included 
351m (Hurricane Hugo), and 
310m (California earthquake). 

The company said results at 
nT Financial were “essentially 
flat for 1989." They were 
reduced by 362m due to the 
reinforcement of the group's 
charge-off reserves in ns con- 
sumer portfolio d uring the 
third and fourth quarters.” 

The 1968 results included a 
fourth-quarter charge of $24m 
in connection with the settle- 
ment of a civil suit 

Equity in earnings of Alca- 
tel, the company's joint ven- 
ture telecommunications con- 
cern, which is 37 per cent 
owned by FTT, rose about 30 
per cent during 1988. 


BOUGAINVILLE Copper, 
operator of a copper and gold 
miu« In Papua New Guinea 
which has been closed since 
May by secessionist violence, 
yesterday admitted that the 
costs of recommencing 
operations would be high, 
while a failure to resume 
would seriously reduce the 
value of its assets, writes Chris 
ShenreD. 

Releasing its results fbr 1969, 
the company — 54 per cent- 
owned by CRA, the Australian 
resources group — reported an 
after-tax loss of 2£m kina 
(US$3m) compared with a 
profit of 108.6mkina in 1988, on 
revenue of 232m kina, down 
fro m 493mkma. 

The directors omitted a 1989 
dividend, saying it was “inap- 
propriate," and said the com- 
pany bad won a government 
deferral of 1989 income tax 
until operations recommenced 
a nd r e pa y ments were made of 
special shareholder loans from 
the Government and CRA. 

Althougb they reaffirmed 
their Intention to resume 


ope r a tions once law and order 
was restored on Bougainville 
teianri, they said it was impos- 
sible to determine when thi* 
might he Or fbp B itunt <jf Jam. 

age to assets which would have 
occ urr ed while operations were 
suspended. 

Outgoings until work 
recommenced would be 10m 
kfaw to 20m kina a year, they 
said, while the costs of rees- 
tablishing and training a work- 
force, restoring facilities and 
stores and recommissioning 
plant and equipment were 
“likely to be considerable." 

A decision to recommence 
next January 1 would incur 
costs of 7Sm kina to 100m kina, 
they said, excluding costs relat- 
ing to possible damag e through 
vandalism, pilferage or mili- 
tary action. 

Although it was currently 
a pprop ri ate to value the com- 
paztv’s an a gaine-con- 

cern basis, the directors said a 
“major reduction" in value 
would be necessary if the mine 
was unable • to resume 
operations successfully. 


By Chris Sherwell 


AUSTRALIA’S pilots’ dispute 
slashed first-half profits at 
TNT, but the international 


land and air transport group 
says earnings growth will 


says earnings growth will 
resume in the second half. 

Interim results released yes- 
terday showed that the group’s 
equity-accounted profits after 
tax for the six months to 
December plunged 41 per cent 
to A$72m (US$5fin). Revenues 
rose 17 per cent to A&33bn. 

A breakdown of the Agues 
revealed that TNT’s wholly- 
owned operations managed a 
17 per cent increase In operat- 
ing profit to A$94.7m. But on 
.an equity-accounted basis this 
was cut to A$72m. 

The disparity was blamed 
principally on the performance 
of Ansett Transport Industries, 
which is 50 per cent-owned 
with Mr Rupert Murdoch’s 
News group and nms the 
domestic amine Ansett ~ - 

The group reported A$lL2m 
profit as an abnormal gain, 
reflecting: foreign . currency 
fluctuations, and incurred 


A$8m in e xtraordi nary losses 
through closing certain 
operations. Earnings per share 
dipped sharply to 12.8 cents 
from 20.2 cents, but dir ect o r s 
declared an unchanged sec- 
ond-quarter dividend of 3.75 
cents, wholly unfranked. 

TNT said European 
operations made a smaller con- 
tribution to profit as the costs 
of setting up its overnight air 
express service outweighed 
strong performances from UK 
and Italian operations. 

North America operations 
also suffered a setback. 
Returns from the US frit, while 
TNT Ganada made a loss. In 
South America, TNT Brazil’s 
contribution was affected by 
currency Ij amliifclfwiq. 

TNT admitted that the. 
pilots* dispute, which began in 
August, had had a “severe 
impact" on Ansetfs profitabil- 
ity. But it added that the busi- 
ness was now operating with a 
frill complement of flight crew, 
to “equivalent” pre-dispute 


Pre-tax rises 12% at Singapore supermarket group 


COLD STORAGE, the 
Singapor e sup ermarket and 
property group which is to be 
split in two by its controlling 
shareholders, yesterday 
reported a 123 per cent rise in 


Sales were 17J per cent 
higher at 332193m. Net profits, 
which rose to S$l0Bm from 
SS9.23m, excluded an extraordi- 
nary gain of S$8J2m. The gain 
partly reflected proceeds from 
property sales by Centrepoint 
Properties, the company ’s 53 
per cent-owned subsidiary. 

Control of Centrepoint is to 


pre-tax profits to S$19.3m 
(US$10.4) for foe first half to 
December, writes our Finan- 
cial Steffi 


pass to Fraser ANeave under 
an asset-swap arrangement 
between the local soft drinka 
group and Goodman Fielder 
Wattie, the Australasian food 
combine. Stripped to its super- 
market side. Cold Storage will 
come under the direct control 
of Goodman. 

Cold Storage is currently 63 


per cant owned by Food Invest- 
ments, a joint venture between 
F&N and Goodman. 

Ahead of the proposed deal, 
which is e x pe ct e d to he com- 
pleted by June, Cold Storage is 
maintaining its interim divi- 
dend of 2B5 cents per share, 
paid from net earntogg of g-49 
cents against 7.42 cents. 




Commonwealth of Australia 


has offered to purchase any and all of its outstanding 


$135,259,000 


9K% Bonds Due August 1, 1996 
at a price of $1,020.14 per $1,000 principal amount 
Plus accrued Interest to the date of payment 


The offer expires at 5:00 P.M. Mew York time 
February 21,1990, unless extended. 


Questions refating to this otter should be directed to: 


Dealer Manager: 


Salomon Brothers International Limited 


Att: Alan E. Howard 
(London) 
01-721 3225 
(Reverse charge) 


Att: Robert E. Woman 
(New York) 
(212)7477929 

(Reverse charge) 


Att: Elmer Z. Nakao 

(Tokyo) 

03-589 9408 

(Reverse charge) 


This announcement is neither an offer to purchase nor a solicitation of an offer to sell 
these securities. The offer is made only by a fetter to foe bondholders. 


February 14. 1990 


This announcement is neither an offer to purchase nor a solicitation of an t 
The offer is made only by a letter to thebondholdtrs. 2n thosejwisdktior. 


brio sell thus securities, 
cohooe securities laws 


Securities Association) or one or mors 
under the lours of s 


istered brokers or dealers licensed 
■jurisdictions. 




Commonwealth of Australia 


has offered to purchase through Morgan Stanley & Co. Incorporated 
any and all of its outstanding 


$135,455,000 

7%% Bonds Due September 15, 1997 


at a price of $934.55 per $1,000 principal amount 
plus accrued interest from September 15, 1989 to date of settlement. 


The offer expires at 5:00 PM., New York City time on 
February 21, 1990, unless extended* 


Questions relating to this offer should be directed to: 


Dealer Manager: 


MORGAN STANLEY & CO. 

. Incorporated 


Expenditure curbs to ease 
fall in Noranda earnings 


By Hobart Gibbons in Montreal 


NORANDA, Canada’s largest 
resources group, is cutting cap- 
ital and exploration expendi- 
ture this year to help cushion 
the impact of lower prafiteba- 
tty- 

Mr Alfred Fowls, chai rman, 
said although earnings from 
the big minerals division 
should be higher in 1990, Nor- 
anda must bear the heavy 
interest costs of last year's 
takeover of SO per cent of Fab 
canbtidge, and lower contribu- 
tions from the forest products 
subs idiaries in Canada and 
from the US aluminium affili- 
ate. 

This meant 1990 earning^ 
overall would be down from 
1989*8 C$442m (US$368.3) or 
C$2.19 a share. Estimates of 
C$1.60 to C$L80 a share were 
near the mark, he aift frd . 

It is predicted the spending 
cutbacks will have most effect 


on the minerals division. 

One of the forest productr 
affiliates, MacMillan Bloedel, 
will alone spend C$450m in 
1990, one third for environmen- 
ts! upgrading, and win the 
year with debts of nearly 
C$lbn. 

Noranda may wake Anther 
cutbacks in Falconbridge’s 
nickel production if metal 
prices do not rebound. Last 
month Falcon bridge said it 

would close one mine to reduce 


nickel output by 10 per cent, to 
135m lbs this year. 

But Noranda wants - to 
expand gold production 
50 per cent-owned 
Ha mlo G old Mines, a new 
Northern Ontario producer. 

Noranda and Hemlo will 
share equally all spending on 
Jfw gold properties acquired 
m North America from Janu- 
ary 1 1990. 


Dollar rise hits CanPac 


By Robert Gibbons 


Attention: 

John Robinson 
Morgan Stanley (London) 
(01) 872-2380 (collect) 


Michael F. Trezza 
Morgan Stanley (New York) 
CM2) 296-5833 (collect) 


February 14, 1990 


CANADIAN Pacific saw 
fourth-quarter profits decline 
by 8 per cent to C$l90m 
(USSi60m).or 60 cents a share 
because of a continued leg in 
earnings from its transporta- 
tion ami forest products sub- 
sidiaries. 

Both these sectors were hit 
by the 4 per cent rise in' the 
value of the Canadian dollar 
during 1989. 

For the frill year, . CanPac 
earned 03745m or C$2.35 a 
share, down 9 per cant from 
C$82Gm or C$2.65 in 1988. 
Income from continuing 
operations dipped 3 per cent to 
C$8GSm or C$2.09 a share. 

During the year CanPac 
nearly completed a broad 
programme of rationalis- 
ation. 

Mr William Stinson, presi- 
dent, said a rebound in profits 


was unlikely in 1990 because of 

cnntintimor i , 


r~ — ‘r—J ««« oe cause ui 

c ontin uing poor markets for 
newsprint, the high Canadian 


newsprint, the high Canadian 
dollar, uncertain grain shlp- 
nient volumes and the difficul- 
ties experienced by its trucking 
operations. 

Last year’s results were 
.buoyed by teleconununlca- 
sob s, ge neral man ufac turin g 
sod p roperty development The 
property subsidiary. Marathon 
Itealtiesv is befog span af£ this 
year. 

CanPac 

nugnt sell off Us trucking sub- 
sidiaries this year, but that foe 
company would increase its 47 
par cent holding Ju Laidlaw, 
tile ia tpMti^i waste man- 
agement group. 

The company will report rev- 
enue figures for the fourth 
Quarter and year in the next 


;\I3 


i to 0 

■r 


ins businesses, “by for the 
most significant step taken by 
Adsteam in recent years. 

Adsteam reported after-tax 
profits for the six months to 
Sane of A$l8L5in, up 2L2 per 
cent from the corresponding 
period in the last finan cial 
year. Earnings per share 
dipped 15 per cent to 56B cents 
sst of a one-for-four rights 
Issue and a ane-for-five bonus 
issue: 

Although were down 64 
per cent to A$83m after one. 
operating company was sold. 

and another ceased to be a sub- 
sidiary. other revenues more 
than doubled to A$46Qm. 

“We see no reason why 
Ad***””* and all its major asso- 
ciates will not continue to 
trade profitably and produce 
farther good profits in the frill 
year," Mr Spalvins said. 

Directors declared an 
interim fully franked dividend 
of 36 cents, but on the 
Increased capital the overall 
payout is almost 1% times that 

The fired dividend is expec- 
ted to be "at least equal" to the 
interim dividend. 

On the stock market, 
Adsteam shares jumped 22 
«*mtg to A$5JB, having surged 
28 cents on Monday. ‘ The 
shares touched, a low of AS4.60 
last week, plummeting from 
A36J10 in a fortnight. Sham in 
Adsteam's listed associates 
also rallied strongly. 


W ' 


-Dim pi 






spect' 


- sales 


'i - 


%*■— V...^ ... . 







? n arr 0 


: 'C" •' ‘ 5 “ 


















:.v '<* ; 


■ -■% \c. 


"•> r 

tvV.' .*■* 
. 7 - .» - , 



FINANCIAL TIMES WEDNESDAY FEBRUARY 14 1990 







- : ^y fcfei , 

s^SSS 

sib*®"**? 

’36 


--icaaa. -« 

StOrV 

Ja shares 

?aaSt 

’!!*• «- cia affle%^ 


utsTNT 

by 41°/, 


sscaonSanifc 

ciwbg J 

s.^rtSagjpB^ 
;o ns t 
ssa. bat fejp 
2n imchangal* 
:e: dirjbaj 
:"r u?±aafei 
said Eanja 
i nnie a sacfet 
tc-priiastlEB 
: up :a ovet^fe^ 
scrr.ce rarrat 
? -tenures fcnt 
m cpeKSons. 
America epaa 


f«i! 


era tin? US 64 vi 
iia taade aha: 
;«ia. Writes 
:•- vas afioalt 
rasbasB. 
isliied Uiat6 
jute, xhttfap! 
ta: had a 'are 
- sjiseK’s prefix 
ailMt’iaibsfe 
y:v cctrass^i 
ertrii: ci ffis* w 
rslent“ pre^ 


rbs to 

i earning 5 






f - E ;? MacifeS: 

■•a-”- .Tied C!^ 



.-.5 

^ ns** 






•%i ^ *5fc 

r w.£&- j 



INTERNATIONAL COMPANIES AND FINANCE 


Pall Mall bid would 
lead to break-up of 
Laing, says Chilver 


By Paul Cfieesarlght, Property Correspondent In London 


LAING Properties will be 
broken up if ft is taken over tv 
Fall Mall Properties, Mr Brian 
Chilver, the chairman of Laing. 


said yesterday . 

"Effectively, the business as 
it is now wont be there any 
more," be said. Mr Chilver was 
respOTuling to the formal offer 
document, posted to Laing 

Rhar-phnl y|pr’e hy pall Mnfl Prrav 

erties, explaining the details of 
the 650p a share cash bid, valu- 
ing the company at £44Un 
($747 AnX 

Padl Man Properties is a part- 
nership of P&O, the shipping, 
construction and property 
group, and Cfrelsfleld. a private 
property company SO per cent-, 
owned by Mr EUtott Bernard. 

Laing Properties' main 
defence document win be pub- 
lished In two weeks and an 
up-to-date valuation of the 
Laing property portfolio in 
mid-March. • 

The main lines of that 
defence were set out yesterday 
by Mr Chilver who said that 
PaU Mall, seeing Laing as good 
value for money. Is simply 
exploiting the depressed prop- 
erty sector. Laing shareholders 
should not give the profit to 
somebody else, he said. 

wig argument that Laing 
would be broken up springs 
from the observation that Pall 
Mall is flmmriwg the greater 


. purchase by 
a £30Qm facility from Lloyds 
Bulk, This sum, added to 
Laing's e xi stin g debt of £500m, 
would be a high level of gear- 
ing.. to be set s gaintf a Elba 
property portfolio. Hence, Mr 
Chilver concluded, the com 
pany would have to be broken 
up; 

Mr Cbfivert comments mark 
the start of a verbal battle for 
control of Laing. 

They must be set against the 
Fall Mall argument that accep- 
tance of its md would provide 
r jiing share holde r s “with the 
opportunity on reinvestment to 
increase their income fivefold" 
and that the offer “provides a 
significant uplift in capital 
value - an Increase of some 33 
per cent over the price cm Jan- 
uary 18.* 

That was when the latest 
bout of Laing bid speculation 
began on the market 

Analysts, noting that mem- 
bers of the Laing family and 
their trusts control about 40 
per cent of the equity, think 
that Pall Mall will probably 
have to increase its offer If it is 
to succeed. 

Pall Mall controls 23 per cent 
of the Laing equity. 

Laing shares yesterday were 
664p, down 2p oil the day, 
but 14p above the offer 
price. 


Glen Dimplex buys 51% 
of Siemens subsidiary 


By Clay Harris, Consumer Industries Editor, in Cologne 


GLEN DIMPLEX, the privately 
owned Irish company which la 
the world’s largest electric 
heating appliance manufac- 
turer, is to buy 51 per cent of 
KKW, Siemens’ electric heat- 
ing appliance subsidiary and 
the market leader in West Ger- 
many. 

The purchase, along with ft 
rinrilar smaller acquisition in 
France, also ammmced.yester- 
day in Cologne, gives Glen 
Dimplex its first manufactur- 
ing presence in continental 
Europe. 

The price for neither deal 
was disclosed but together 
they will increase the Irish 
compan y's annual, turnover of 
£150m ($254j4m) foam electric 
heating by more than 50 per 
emit.- Glen Dimplex already 
accou n t s for more than half -of 
electric heater sales hr the DR 
and Ireland.' 

- Mr -Martin Nanghtan, Glen 
Dimptex’s chairman, said the 
distribution aspect -of the Sie- 
mens deal was as important as 


The Irish company will sup- 
ply aB electric heating prod- 
nets sold under the Siemens 
Twnwni )n the European commu- 
nity and sell UK-made heaters 
under Its own Glen and Dim- 
plex brands through Thermo 
Technik TTB, Semens’ Stutt- 
gart-based heating distributor, 
which was included in yester- 
day’s deal. 

Judging from previous joint 
ventures involving Siemens, 
the deal Is likely to be a pre- 
liminary step to wards e ventual 
fall ownership of KKW by (Sen 
Dimplex. 

Glen Dimplex is also buying 
51 per cent of Laco, a Stras- 
bourg-based supplier of porta- 
Me.and tuffWle d electric heat- 
ing products. 

- So four, Mr Nanghton said, 
Glen Dimplex has achieved 
hsaltoy^xport sales to- Spain 

and tbfl Rojtf i hfX iminH oft, twit 

very little -penetration, of 
France and West Germany. 


Audi expects continued 
rise in sales and profits 


AUDI, the up-market arm of 
the West German Volkswagen 
group, has raised 1939 sales to 
more t h a n DM12bn ($7JZbn) 
from DMll.Sbn while also 
increasing Its profit/sales ratio. 
Bents reports. 

Mr Kurt Lank, the deputy 
manag e me nt board chairman, 
said he expected sales and prof- 
its to continue rising, with 
Audi’s 1990 profit/sales ratio 
facreashig to R5 per cent after 
nearly 5 per cent last year and 
3-5 per cent in 1988. : 

Mr Lank said AudTs excel- 
lent result - in 1989 was 
achieved in spite of a 15,000 
drop in the company’s domes- 
tic car deliveries -from 1988*8 
figure of more than 187,000. 


He said a strong perfor- 
mance In Audfs export mar- 
kets foiled to compensate for 
the fall In domestic deliveries. 
Audi’s total 1989 deliveries Ml 
slightly to 420.000 cars from 
423,000 the year before. 

In some of its export markets 
- Spain, Japan end Italy - 
exports surged by more than 20 
■per cent But Mr L&uk admit- 
ted that, with 87 per cent of its 
sales going to Europe, Audi 
had to expand into other mar- 
kets. 

Audi had stiD not decided 
where to set up a new engine 
factory employing 1,200 . a 
decision Is expected to be made 
this year. Anal wants the plant 
to be operational by 1992. 


BBL rises in first quarter 
despite narrow margins 


BANQUE Bruxelles Lambert 
(BBL) had stronger results in 
toe first quarter of 198990 than 
the mwb period of the previous 
year, Beuter reports. * 

Mr JaCques Thierry, BBL 
chairman,' said yes t erday: '“The 
first three months were better 
than last year and bettor than 
budget, although' this could not 
be as an- Indication of 

results for the full year to Sep- 
tember 1990“ 

Narrowing interest rate mar- 
gins continued to erode the 
profitability of the bank’s lend- 
ing operations, although this 
was offset by Increased Belgian 
franc activity, Mr Thierry said. 

The rise of emit trusts in Bd* 


which contributed to the 
squeeze chi marg ins , but also 
an ^increase In commission 
income. 


. There was also a 
tendency for clients to do with- 
out intermediaries and raise 
funds directly on the capital 
markets. 

Mr Thierry said BBL would 
continue to develop its non-in- 
terest related activities in 
response to tough competition 
the continuing harsh inter- 
est rate climate. 

- BBL's profits from mergers 
and acquisitions, portfolio 
management, foreign 
exchange, consultancy and 
other foe business rose sharply, 
last year. ; 

• Sparebanken Mldt-Norge, 
the Norwegian savings bank, 
more than doubled pre-tax 
its to NKr336m ($52. lm) 
it losses on loans and guaran- 
tees .surged to NKr303m, of 
which NKr220m was attributed 

to miinmorrfal Inarm. 


Alus uiss e reconsiders sale 


ALtJSUiSSE-Lonza has 
reconsidered Its decision to sal 
Consolidated Aluminum (Con- 
alco)'- part of Alusuisse of 
America, the Swiss group’s US 
division, writes John Wicks to 
Zorich. 

Dr Hans Jticker, the chief 
executive of Alusaisse-Lonza, 
disclosed last September that 
negotiations were being held 
with a view to seffihg Conateo, 
a light-metals processor with 


1989 turnover of $40Qm and a 
payroll of LSOa 
Alusuisse said it would 
retain Conalco because condt-. 
Hons on the North American 
aluminium market had 
improved. 

-Ccmalco had. achieved very 
good results for last year; " 
The re' had been decisive 
progress in the company’s prof- 
itability and product mix, Aln- 
sulsse said. 


Liffe plans 
extension of 
after-hours 


trading 


By Deborah Hargreaves 


THE LONDON International 
Financial Futures Exchange 
(Liffe) announced yesterday 
that ft wil l extend the scope of 
tin after-hours electronic trad- 
ing system with the launch of 
more contracts on screen later 
this week and In March. 

liffe became the Industry’s 
first leading Mures exchange 

to move Into electronic trading 
when it launched its Auto- 
mated Pit Trading system at 
the end of November. Since 
then the system has been trad- 
ing the exchange’s Bund and 
E nromaik futures contracts in 
an evening session from 
430pm to 6pm. 

AFT got off to a modest 
start and has been averaging 
around 2,000 contracts a ses- 
sion, most of which have been 
concentrated In Bunds. The 
system posted a record on 
Monday when it traded 3,713 
Bond fu t u r e s and 1*382 Euro- 
marks. • 

Liffe Is now scheduled to list 
its major contracts on APT 
beginning with the long gUt 
futures, which will start trad- 
ing on Thursday. This win be 
followed by short sterling 
futures on March 8 and Euro- 
dollar and ITS Treasury bond 
futures on March 29. 


Cartes Bancaires rejects Amexco agreement 


By George Graham in Paris 


FRANCE’S bank card 
consortium, fresh from a fierce 
row with its domestic competi- 
tion authorities last year, is 
heading for a new argument 
with American Express, the US 
financial services group. 

Amexco had reached an out- 
line agreement with Soctete 
G£n£rale, the fourth largest 
French retail bank, to allow 
each partner's card holders 
reciprocal access to the other 
group’s cash machines. 

But the Groupement des 
Cartes Bancaires, which brings 
together all French banks In a 
single bank card, consortium. 


has refused to authorise the 
agreement. 

Credit Lyonnais, one of 
Soctete GdnOrate's main rivals, 
tried without success to have a 
similar agreement with 
Amexco agreed some years 
ago. Banque Nationale do 
Paris, meanwhile, has a recip- 
rocal services deal with Diners 
Club, but this does not Include 
access to cash machines, so 
does not require the Groupe- 
menf s approval 

The Cartes Bancaires said 
Amexco, with Its own card, 
could not be expected to pro- 
mote the French CB cards. 


which are Wnfrad either to tbs 
Visa or the Mastercard net- 
works, depending on the issu- 
ing bank. It added that the deal 
was not even-handed, since 
Amexco has far fewer cash 
machines than Sodetd Gener- 
ate. 

Mr Jfrrgen AumUHer, presi- 
dent of American Express 
Europe, said be was surprised 
by the decision, which seemed 
to go against a ruling by the 
French competition council in 
1988, complaining of the Cartes 
Bancaires’ anti-competitive 
practices. 

“This attempted exclusion 


by Cartes Bancaires is clearly 
opposed to the spirit of 1992,” 
Mr Aum filler said. He added 
that Amfixco's agreement with 
Socidtd Gdndrale was not 
exclusive, and that he was 
already negotiating with four 
other banks on wimflar lineH. 

The row may be something 
of a storm Is a teacup. As one 
rival hgnteOT ‘ pointed out, very 
few Amexco customers do not 
also have either Visa or 
Mastercard, so they can 
already withdraw money from 
Socle td Gene rale’s cash 
machines, or those of any 
other French bank. 


France Is almost unique in 
toe world in having a single 
bank card system. Some bank- 
ers grumble that it Is also 
unique in having a card system 
that loses money. The card 
may be labelled Carte Bteue 
(Visa) or Carte Verte (Master- 
card), but its holder can with- 
draw cash from any of the 
12,200 machines in France. 

This principle of “inteiban- 
carite" provides a bonus for 
customers, and is heavily 
backed by the Government and 
by most of the banking profes- 
sion, but brings difficulties 
over how to share costs. 


Prudential splits Italian insurance venture 


By Patrick Cocfcbum 


PRUDENTIAL Corporation, the 
UK insurance group, is to split 
its Italian insurance joint ven- 
ture, 50 per cent of which was 
sold by toe Benetton family to 


L’Abeine Group of France this 
week, giving ft 


majority con- 
trol of the life side of the busi- 
ness. 

Under the new arrangement 
AbeOte win take a 60 per cent 
stake in and be responsible for 
managing Prudential Assfcnra- 
■yinni, the non-life arm of Pru- 
dential Wnifting a, the joint ven- 
ture of which Prudential 
Corporation and the Benetton 
group «>anh owned half. 

At the same time Prud en tial 


will take a 60 per cent stake in 
and be responsible for Pruden- 
tial Vita, the life insurance 
side. As part of the deal 
AbeUle, a subsidiary of 
France’s Victoire group, will 
put a further LlObn ($&05m) 
into the non-life arm of the 
Joint venture. 

Mr Michael Lawrence, group 
finance director of Pr udential , 
said yesterday that his com- 
pany welcomed Abeille as a 
partner. He did not foresee any 
reason for friction between 
Victoire and Prudential in 
managing what is now effec- 
tively two separate joint ven- 
tures in Italy. 


Mr Lawrence said that Pru- 
dential bad been aware since 
last December that Benetton, 
with extensive holdings in the 
Italian clothing industry, had 
been planning to retrench, 
reducing its commitment to 
financial services. Subsequent 
talks with Abeille led to the 
decision to split the joint ven- 
ture into two parts. 

In common with other Euro- 
pean insurers Pru dential baa 
been eager to take advantage 
of the rapidly ex panding mar- 
ket for life insurance in Italy, 
with growth in premiums 
expected by analysts to be 25 
to 30 per cent a year for the 


foreseeable fixture. 

Mr Lawrence confirmed that 
the non-life business of the 
joint venture, established in 
1967, had proved less success- 
ful than the life side. Non-life 
business in Italy as a whole 
has been growing by 10 per 
cent a year. 

Over the last year British 
insurance companies have 
moved tentatively into Italy, 
with Royal Insurance buying 
90 per cent of Lloyd Italico for 
£99m ($ 167.9m). Guardian 
Royal Exchange paid £44m for 
three T+aHnw life Mwpnnlwi ft 
bought jointly with Banco de 
San Paolo di Torino. 


Kone income 


climbs by 52% 


KONE, the lifts and cranes 
group, said that income before 
tax and allocations rose last 
year by 52 per cent to FM526m 
($H&5m), writes Enrique Tes- 
sieri in Helsinki. 

Warning s per share increased 
from FM4-L3 to FM67.8. Group 
turnover increased by 162 per 
cent to FM7.09bn, of which the 
elevator division generated 
FM4.70bn and cranes 
FML22bn. 

• Skopbank, one of Fin- 
land’s leading banks, saw net 
operating profits tumble 37 per 
cent to FM374m in 1989. 

The group return on equity 
dropped from 142 per cent to 
6.6 per cent. 


1989- A year of substantial 


growth for IBM UK 


“1989 was the 37th successive year of • 
growth for the IBM UK group of companies. 
A 21 per cent growth in home sales 
boosted total revenue to over £4 billion. . 
“This revenue growth was achieved through 


the dedication <>f our employees, the support 

i. lu »> r j -s" ‘ ' . . 

of our business partners and the continuing 


the IT industry, all of which combined to 
reduce our overall profits. 

“Nevertheless, the achievement is 
considerable. As we continue our policy of 
providing total solutions to our customers, 
I am confident that our strategy for the 1990s 
is the correct one? 


confidence of our customers. 

M And this success must be viewed against a 
background of rising UK inflation, a decline 
in sterling and intensifying competition in 


A B CLEAVER, CHIEF EXECUTIVE, 
-IBM UNITED KINGDOM LIMITED 


manufacturing plants and a development 
laboratory. The Company recruited 640 new 

staff in 1989. 

The IBM UK Annual Review 1989 will be 
available in April. For a copy please write to 
the Communications Librarian at IBM UK, 
PO Box 41, North Harbour, Portsmouth, 
Hampshire P06 3AU. “ I think, therefore IBM.” 


IBM UK employs more that 18,500 people 
at 60 locations in the UK including two 



Section II, Companieti Act 1989 

The provi*ion*l results Tor the year ended December 3 L 1989 as shown in this statement are not fail accounts. Full accounts have not 
yet been delivered to the Registrar of Companies, nor have the company's auditors made their report on them under the Companies Art. 
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This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of an 


AMERICAN DEPOSITARY RECEIPT 
(ADR) FACILITY 

INTERNATIONAL DEPOSITARY RECEIPT 
(IDR) FACILITY 


for 


RHONE-POULENC S.A. 

Participating Shares Series A With Warrants 
ADRs and warrants shall be listed on the New ^fork Stock Exchange (NYSE). 


TOE 

BANKQF 

NEW 

YORK 


For further information regardingThe Bank of New York’s ADR Services, 
please contact Kenneth Loptan in New York (21 Z) 815-2084, or Diana Barham 
in London (01) 322-634L 


THE NORDIC 
FINANCIAL & 
INVESTMENT 
CENTRES 


Hie Financial Tones 
proposes to publish this 
survey on: 


19 MARCH 1990 


For a foil editorial synopsis sod 
advertisement details, please 
contact: 


CHRIS SHAANNING or 
GILLIAN KING 
OB 01-873 3428/4823 


or write to them at: 


Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIALTIMES 

IWOM l IUWNIII Mlwwn 


a 


Notice to the HoWem of the 


5% Guaranteed Con 


000 


Bonds Due 1998 


of 


Inspectorate International Finance N.V. 

issued on 4th May, 1988 
Convertible into Bearer Shares of 
SFr 100 par value each of, and guaranteed by, 

ADIAS.A. 


Notice is hereby given pursuant to die Tams and Conditions of the 
above-mentioned bonds (the “Bonds") that, following the extra- 
ordinary distribution associated with the merger of Inspectorate 
International Ltd. and Adia S. A., which became eff ectiv e on 4th 
December. 1969. the Conversion Price (as defined in the Terms and 
Conditions of the Bonds) has been adjusted in accordance with 
Condition 7 (b) (i) (C) of the Bonds. The adjusted Conversion Price 
is SFr 2,329. 

In accordance with Condition 7(a)(1) of the Bonds, the right of 
conversion of the. Bonds may be exercised as of the date of this 
Notice. 


Bankers Trust 
Company, London 
14th February, 1990 


Princ i p al Paying 
& Con version Agent 



State Bank of New South VKales 
U.S. $ 250 , 000, 000 


Extenc&te Floating Bate Notes due 1 998 

Guaranteed by 

v South' 


the Government of New i 


i Wales 


Notice is hereby given that the rate of interest for the 
period 14th February, 1990 to 14th August 1990 has 
been fixed at 8^ia%. 


Interest payable on 14th August, 1990 per U.S. $10,000 
Note will be U.S. $430.50 and per U.S. $100,000 Note 
will be U.S. $4,305.04. 


Ho 


Agent Bank: 

i Guranty Thnt Company of New Ybrk. 


CORRECTION 


Advertisement for SCHLUMBERGER of 
Thursday 8th February 1990 (Page 38). In 
paragraph 3 of the advertisement “According 
to Euan Baird, Chairman, decreased interest 
income..” should have read $63 million and 
not $83 million... 


U& $60,000,000 

Bonamax 


Banco flaaonal da m&aca. SJL 

Floating Rate Subordinated Notes Due 1992 


Interest Bate 
Interest Period 


Interest Amount per 
U.S. $5,000 Note due 
14th August 7890 


8.625% per annum 
14th February 1990 
14th August 1990 


U.S. S216.S2 


Credit Suisse First Boston limited 

Agent Bank 


'FOOD INDUSTRY 


H* pjnnGfej Time* proposes to pufa&sb 
iteaorvcyoc 


Mk March 1990 
For a fall editorial Qiopri and 


iWdfe 
M 41-373 3565 


or write to tan at 


Number One 
Southwark Bridge 
London 
SEI9HL 


FINANCIALTIMES 

tuaon i kaikih Niwiwm 


Bergen Bank A/S 


Up to Yen 2,000,000,000 I nver se Floating 
Rate Notes due 1991 

of which Van 1 , 000 , 000.000 is issued as trie iwiimi tranche 
(The Series A Notes) 
and 

Up to Yen 2,000,000,000 Inv erse Floating 
Rate Notes doe 1992 

at whkh Yen 1,000.000.000 is issued as the initial 
(The Series B Notes) 

Up to Yen 2.000,000,000 Floating 
Rate Notes due 1991 

at which Yen 1,000,000.000 is issued as the initial »rmr»w» 
(The Series C Notes) 
and 

Up to Yen 2,000,000,000 Floating 
Rate Notes due 1992 

cf which Yen 1.000,000,000 is issued as the feritfai trwnrfi* 
(The Series D Notes) 

For the twelve months 
3rd July 1989 to 3rd July 1990. 

In accordance with the provisions at the Notes, la tusaby 

given that the rata at interest Car the Series A Notes has been 
fixed at 7-6 per cent per annum and that the interest payable an 
the iirtmen t payment date 3rd July 1990 against Coupon No. 1 
will be Yen 7.600.000 per Yen 100,000,000 Note. 

Li the same maimer the sate of interest for the Series B, C en d 
D Notes has bean fixed at 6 A pm centper annum respectively 
and the interest payable an 3rd July 1990 against Coupon No. 1 
wifi he Yen 6,400.000 par Yen 100,000,000 Note respectivel y . 

The Industrial Bank of Japan, limited 

Agent Bank 


GOLD FIELDS 


OF SOUTH AFRICA LIMITED 


(Incorporated in the Repubtic of South Africa) 
(Registration No. 05/04181/06) 


DECLARATION OF DIVIDEND (No. 84) 
UNITED KINGDOM CURRENCY EQUIVALENT 


In accordance with the standard conditions relating to the payment of 
dividend Na 84 dedaied on 16 January 1990, payments from ihe office erf 
the Untfed Kingdom Registrar wtB be made In United Kingdom currency at 
the rate at exchange at R4302S South African currency to £1 United 
Kingdom currency this being the first available rate of exchange for 
remittances between the Republic of South Africa aid the United Kingdom 
on 13 February 1990, as advised by the Company's South African bankers. 
The United Kingdom Currency equivalent of the dividend (No. 84) of 70 
cents per ordinary share is therefore 162061 pence per share. 

By order erf the Board 
Dl CL Dykes 
Secretary 
United Kingdom Registrar 
Barclays Registrars Limited, 
6GreencoatPtace, 
London, SW1 PI PL 


London Office; 

Greencoat House, 

Francis Street, 

London, SW1 PI DHL 
13 February 7990 

A MEMBER OF THE GOLD RELDS GROUP 


RANQUE NATIONALS 
DE PARIS 

USD 400000.000 floating 
rate notes 1984 doe 1995 


The rate of interest sppficahfc to 
tie interest period bod 8 Feb- 
ruary 1990 to 8 August 1990 as 
determined by the Reference 
Agent is 8K per cent per annum 
namely USD 433 per Bond 
of USD 10.000. 


PERSONAL 


ATTranoH johw snoe wous. 

CARO USE. noriBKCE MO JEMMA 
-ram AND SAoeW and love 
favourite credit rating wotoMSg 


to fteir 


COMPANY 

NOTICES 


The Finsbury Company 

U.S. SlOtMXNMIOO 10%% 
Note* Due 1983 


Grand Metropolitan PLC has given 
Ha absolute and uneondhtonal guar- 
antee el the principal of, premium 
(H any) and Interest on toe above- 
re f erenced securities et the PIMe- 
bury Company, an indirect 
rally-owned subsidiary a) Grand 


M et r opolitan. A copy el aw amend- 
ment to the Fiscal Agency 
Agreement containing tee terme erf 
ths guarantee is available lor 
inspection at As ottess of Otibsnfc. 
N.A.. aa Fiscal Agent, 120 Wall 
Brest. 138i Floor. Nam York. NY 
WOO (and at ths offices d CWcorp 
Bank (Luxembourg) S-A_, as Listing 
Agent. 1 6 Av enue Marte-TTisrese. 
P.O. Box 1873, Luxembourg.) 


U.S. $500,000,000 

A National Westminster Bank PLC 


(Incorporated in England with BmitBd SaMty) 

Primary Capital FRNa (Series **B") 

In accordance with the provekxte of the Notes, notice is hereby 
given tterf far tee six months interest period from February 14 , 1990 
to August 14, 1990 the Notes wffl carry an Interest Rate of 
8%>% per annum. The interest payable on the relevant interest 
payment date. August 14, 1990 against Coupon No. 11 will be 
US. S4.3C5.03 and U.S. $430.50 respectively for Notes in 
denominations erf U.S. $100,000 and U.S. $10,000. 


By: The Chase Manhattan Bank, HLA. 
London, Agent Bank 


February 14, 1990 
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INTERNATIONAL CAPITAL MARKETS 


SNCF issue increased to 
Y30bn on strong demand 


By Deborah Hargreaves 


THE LAUNCH of a Y25bn bond 
issue for SNCF, Prance’s 
national railway, yesterday 
provides a benchmark deal in 
the 10-year Euroyen sector. 
The issue was increased to 
Y30bn soon after its iannefa aa 
it experienced, strong demand 


INTERNATIONAL 

BONDS 


from European institutions. 

Many in the market believe 
even YSObn is not enough to 
satisfy the latent demand for 
10 -year paper in a market 
replete with deals maturing in 
three to five years. The only 
major reference bonds of simi- 
lar maturities are a Council at 
Europe issue which matures in 
1999 and a yen deal for the 
Republic of Austria maturing 
in 1998. The SNCF deal was 
tr ading well within its fees at 
less 1.60 to L70 late yesterday 


although trading slowed 
towards the end of the day. 

The 10 -year yen sector is not 
likely to attract many new 
rivals as it is a ftffHcuit sector 
in which to organise a swap. 

Pricing of a convertible 
Eurobond issue for Samick, the 
South Korean musical instru- 
ments company, was delayed 
yesterday. The issue is expec- 
ted to be priced before the end 
of the week, but was held up 
over a disagreement over the 
size of the coupon. '. 

hi the Swiss market, prices 
eased again slightly yesterday 
as avlgriwg isfayaj fawn tinder 


NEW INTERNATIONAL BOND ISSUES 

Bawowf 

Amount m. 

Coopon % 

Price 

. Maturity 

Fees. 

Book nmner 

SNCF MO 

Public Power Corp(Oraece^4 
Benque Nat de Pairf9{c)+ 

30bn 

I8br» 

lObn 

6% 

<b) 

14^ 

102 

100 

100% 

2000 

1988 

1881 

2n%t 

4072Sbp 

MRsubtsfil Finance inL 
Yamaichl InL (Europe) 

Nippon Credit im. 

STCRUNG 

ECSCte)* 

60 

11* 

unit 

2008 

no fees 

BZW 

SWISS FRANCS 
Cradnanstrt-BanfcverielfiM + 

100 

7h 

101% 

• 2000 

2 H 

Wlrtschafte-und PirtvaNik 

US DOLLAIW 

Nagano & Co-We 

200 

2% 

100 

1894 

2%/i*a 

Dalwa Europe 

★★Private placement 4 Final terms. ^Floating rate notes. 4WHh equity warrants, a) Non-cattaWa. b> Coupon pays 25bp over 
6-month Ubor. Put option March 1895 at par. Call from March 1986 and on coupon dataa thereafter, c) Redemption linked to 
Nikkei stock Index, d) Coupon cut by %% from Indication. 


S&P downgrades Hong Kong debt 


STANDARD & Poor’s, the US 
credit rating agency, has 
announced a downgrading of 
Hong Kong's long- and 
short-term debt ratings follow- 
ing a review prompted by last 
year's political upheaval in 
China, writes Michael Marray. 
The Hong Kong Government 
has no debt issues outstanding. 


so the rating is an implicit one, 
which provides a sovereign 
ceiling for corporate borrow- 
ers. The colony’s Mass Transit 
Railway Corporation (MTRC), 
which is Hong Kong’s biggest 
borrower, is most affected by 
the rtorirrirm. 

Its long-term debt has been 
downgraded from "A plus” to 


“A", and its short-term debt 
rerated from “A1 plus’* to “Al* 
However S&P stressed the 
adjustment was based on the 
lower rating railing for e n t i ties 
ri n iT ri jc fl ffri in Hong Kong and 
not a change in its view of die 
MTRC, which had strong oper- 
ating performance and improv- 
ing finance. 


FT INTERNATIONAL BOND SERVICE 


( arc the latest International bonds for which there h an adequate secondary market. 


IB MUM 
STRAIGHTS 
Alberta 8% 96.. 


Closing prices on February 13 


Alberta 9%9S._ 


Austria 9 S 93 

B.F.C.E.8% 94. 


6.F.C.E. 9% 95. 

Brit 7W. Flit. 9% 9ft- 
Canada 996- 


CX.C.E9% 95.. 


C.N.&A9%93_ 


Cmm National 8 v 93. 


Credit National 7% 92 — 

Credit National 9% 92. 

DaHchl Kan 9% 92 — — 

Denmark 84* 94. 


E-E.C. 7 91 

E.E.C1093. 


E.I.B. 8% 99. 

Euroflma 10% 93_ — 

Elec.De France 9 98. 

Elec. De Fra«e9% 99 

Finland 9 96...- 

Flfln.Exp.Cd.8Jz 92 


Finn. Exp- Cd. 9*' 

Font Motor Credit 8 91... 
Gen.Elec.Cap.Con>. 993 


Ger.Elec.&w.Cj40 1/291 


toed Bid Offer day waek Yield 
750 97% SB-0%40% 9.04 
600 101% HUS -0% 40% 9.04 
140 101% 102-0% -0% 8.94 
175 97% 98-01*401* 8-98 
150 100% 101-0% 40% 9.06 
250 100% 101% -0% 40% 9.21 
1000 101% 101% -0% 40% 8.72 
300 100% 101% -0% 40% 9.02 
1504100% 100% -0% -40% 9JB 
200 197% 98% -0% 40% 8.98 
100 96% 97% -0% 48% B. 85 
160 tltU.% 101% -0% 40% 8.87 
150 U»%101% 040% 9.07 

150 196% 97-0% 40% 904 

100 97 97% -0% 40% 8.68 

Z40T102%103%40%40% 8.89 
150 95% 96% -0% +1 9.13 
100 tl02% 103% 40% 40% 901 
200 99% 99% -0% 40% 9.08 
2001101% 102-0% 41 90S 
250 99% 100-0% 40% 9.04 
200 99 99%-0%40% 8.89 

200 100% 101% -0% 40% 9J5 
250 199 99% 040% 8.70 

5001100% 100% 0 40% 8.78 

300 101% 102-0% 40% 8.72 
500 197% 97% -8%. 40% 9-37 
300 98% 98%-0%40% 9J3 
200 99% 100% 0 40% 9.02 

400 99% 99% 040% 8.86 

250 99% 100% -0% 0 8.99 

250 100% 100% -0% 40% 8.78 
250 101101% 0+0% 8.79 

98 98% -0% 40% 8.95 


YEN STRAIGHTS 
Canada 6% 91. 


Canada 5% 93.. 


Cr.Local France 6% 94.. 
Dennark6% 95 — ___ 
E.I.B.4%93- 


Norway 5% 95. 


Stodcn 4% 93. 

World Banfc5% 98 — 
World BaakY 94.. 


BM «fhr eat nwk YtaM 
99% 99% -0% -0%' 6.90 
96% 96%. 0 0 6.74 

96% . 97-0% -0% 637 
97 97%-0%-0% 635 
94%- 94% 0-0% 638 

93% 93% 0-0% 639 

50 93% 93% 0-0% 637 

10 89% 89%. -0% -0% 638 
20 100% 101% 0-0 6.74 


80 

80 

300 

300 

30 

50 


A ve r age price rtrange On dv.-0% on week -0% 


OTHER STRAIGHTS 

Abbey**. 10%94CV- 


Abbey Nat-U%93£... 


_ 1 7% 921 

Alg. Bit. Ned. 5% 93 H 

Anstrla 7% 94 ECU., 


Barclays Aia.13% 91 AS 

Bdahwi 6% 94 Ea 

BeU Canada 10% 04 CS. 


C.M.A.C.8 

G.MJLC.996. 

Gen.Mtn.Corp. 9% 92..., 

IBM Dedlt Corp. 8% 9Z 
IBM Credit Corp. 8% - 

IBM Credit Corp. 9 92 

I8M Credit Corp. 9% 92 

Italy 8% 94. 1500 ... 

Italy 9% 95 1000 101% 102% -0% 40% 8.99 

Italy 9% 99_ 1000 102% 102% -0% 40% 9.20 

ItohC. W/W4% 94 1000 108% 109% 40% -2% 2.42 

Japan Dev. Bank 10 96. 200 103% 104% -0% 40% 9.11 

300 99% 100% -0% 40% 9.04 
200 100% 100% 0 40% 9.11 

850 98% 99% 0 40% 9.22 

250 100% 101% -0% 40% 9.19 
500 99% 100% -0% 40% 8.74 
300 198% 99% 0 0 433 


BP Capital 9% 93E. 

British Akeng* 10 98 £ 

Mt- Telecom 9% 93 £. 

Comm.Bk.AiBL 12% 43AS-_ 
Coatm.BLAasJ3% 94NZ$_. 

Credit Fender 9 96 Era. 

DLoralFrance9%' 


DenLBkJto. 13% 93 AS. 


Deutsche Bk-Flo. 15 94 AS.. 
Elec. De Franoe 9% 99CS. — 
EJ3.796LFr.. 


EX 8. 7% 99 FL. 


EXB. 9 99 Eca 

Emeflma 7% 94 Ecu.. 


KFW Inti. Fin. 994 

L.T.C. Brfrf «toan 9% 92. - 

New Zealand 9 94. 

Nippon Tet.&TeL 9% 98. 

Norway 8% 93.. 


PorlngaJ 8% 91— _ _ 

Sumitomo Corp. W/W 493 — 1500 119% 120% -0% 40% -1.68 

Sweden 8% 96.. — 200 98% 99% -6% 40% 8.96 

Toyota 9% 91 200 100% 101% 0 40% 8.93 

Toyota Mtr.Corp. WfW 493. „ 1500 102% 104-0%-!% 2.91 


Eeport Ov.CTp3% 92Ecu 

Fed.Buj.Dv.Bk. 994 Eco. — - 

Fed.BasL.Dv.Bk.9% 92 C$. . 

Ford Cr.Can.10% 93 CS 

Ford Cred.Can.10% 96CS. 

Ford Crad. Fund. 10% 93£- 

6. M .A. C. Canada 113/494CS- 

Helnd*o7%94FL. — » 

Hydro-OuebecII 99CS, 

Uojrij Baric 10% 98£. 


Victorian Rep U% 92.. 
World Bank 8% 99- 


_ 150 104% 104% -0% 40% 933 

— 1500 97% 47% -0% 41% 8.71 

World Bank 9 97 300 99% 100% -0% 40% 8.98 

World Bank 9 93 300 100% 100% -0% 40% 8.70 

World Baidi 9% 98 300 100% 101-0% 40% 939 

World Bank 9% 99 500 103103% -0% 40% 9.10 


Uoyds Bank 11% 98 £. 

Nat- Aus. Bk. 14% 94AS_.._ 
New Zealand 9% 93 £., 


WorM Bank 9% 96 300 tl02 % 103% -0% 40% 9.0B 

Average Price change... On d*»-Q% on wedetO% 


DEUTSCHE MASK 
STNMBK1S 1 

Aslan Dev. BK. 694 — — 

Austria 6 99. 

Bk.Frpa.Eeon.USSR 7 96 

Bank of Tokyo 5% 93 

Commerzbank o/j. 5% 93..— 

Credit FoacUr 6% 99 

E.I.B. 6% 99 

E.I.B.6% 99 

E.I.B. 6% 96- 


EJ.B.6%95.. 

E.I.B. 8 2000 

Euro.Coal& Steel 7% 94- 
EamfimabU 96- 


■d Md Oner day era* VWd 
200 88% 89%-0%-l% 838 
730 186 66% -6% -4 9.03 

750*187% 88% 0-1% 968 

100 92% 92% 40% -0% 8.71 
300 91% 91% -0% -1% 8.76 
500 186 86% -0% -4% 10.14 

600 83% 83% -0% -3% 8.99 
300 186% 87% -0% -3% 862 
600 88% 88% 0-4% 9.14 

300 91 91% -0% -Z% 8.87 


O.E.K.B. 10% 99 CS 

Royal BkScaLlO% 90S 

Saskatchewan 10% 93 CS 

State Bk.NSW. 13% 93AS. — 

Sweden 7% 93 ECa 

Sweden 15 94 AS 

TflfCta UU.t>JO\ 94CS. 

Toyota Mtr.Cr.UH 92CJ 

World Bank 7% 99 FI 

World Bank 10% 94 £. 

World Bank 13% 92 AS. 

World Bank 14% 94 AS 

Ze*npfc.l3% 93 AS 


Offer rtey week ' 

150 194% 94% -0% -1% 11.88 
100 94% : 95% -0% -8% 13.84 
200 98 98% 40% -0% 8.05 

200 91% 92% 40% -0% 8.92 
100 89 89% 0-1% 10.91 

100 97 97% 40% -0% 15.43 

ISO 91% 91% 40% -0% 10.87 
200 96% 96% -1% -4% 1136 
100 90% 91 40% 40% 1350 

100 85% 86% 0 0 12.89 

150 90 90% -0% -0% 13J57 

100 195 95% 40% 40% 14.48 

60 103 10440% -0% 12.63 

100 92% 92% -0% -210.62 
100 97 97% 0-0% 10.65 

125 98% 98% 0-0% 13.86 

100 102% 102% 40% -0% 14.16 
150 192 92% 40% -0% 11.08 

100*193% 93% 0 0 8.43 

88%-D%-e% 9.02 
92% -0% -2% 1038 
90% -0% -1% 10.82 
96% -0% -0% 1005 
94% -0% -0% 1059 
96-0% -0*11.90 
97% -0% -8% 12.00 
96 96% -1% -1% 11.79 
91% 92 0-0% 1356 

100 99 99% -0% -1% 11.96 

150 96% 97% 40% -0% 8-03 
4 00 97% 97% -1% -1% 1L48 
150 86% 86% 0-0% 13.04 

90% 91 -0% -0% 13L22 

100100% 40% -0% 14.66 
89% 89% -0% -0% 13-83 
93% 94-1%-!% 1136 

88% 88% 0-0% 13.01 

200 195% 96% -0% -1% 1139 
100 98% 98% 40% -0% 14.41 
250 89% 90% 0-0% 1031 

100 102% 102% 0-0% 14-12 

150 95% 95% -0% —1 % 2153 
ISO 98 98% -0% -1% XC23 
300 87% 88% -0% -2% 9.06 
200 93 93% 40% -0% 12.93 

100 99% 99% 40% -0% 1355 
75 100% 101% 40% -0% 13.90 
75 197% 98% 40% -0% 13.92 



100 

100 

100 

150 

125 


_ 500 97% 97% -0% -2% 8.40 
100 199% 99% -0% -4% 7X7 

100 89% 99% 0 -1 8.44 

Dm Oe France 5% 97 300 82% 82% -0% -3 9.U 

Hyrfep-Quebec 6% 99..— 300 166% 87-0% -3 8.93 

Japan Dev. Sk. 5% 95 300 184% 85-0% -3% 90S 

Japan Finance 5% 97 — 100 83% 84% -0% -2% 859 

IJt.D.B. 7% 99 300 89 89% -0% -4% 8.98 

Ireland 6% 97 300 86% 86% -0% -2% 9.13 

Ireland 7% 99 500 87% 88% -4% -4% 9.23 

Malw*1a6% 94 150 94% 95% -0% -0% 756 

NATwest BK. Pk 6 98 300 ----- 

HtppocTefg.ATri.695 400 189 89% -0% -2% 657 

Otstm.KaMbk.SSS 300 90% 90% -0% -2 8.83 

Poringa(5% 92 150 93% 93%-0%-O% 853 

Portugal 6% 95. — 150 92% 92% -0% -0% 834 

RnyalTnBflWw5% 92 300 193% 94-0% -Z 8.79 


FLOATING RATE 
ROTES 

Alliance & Letc. Bid 94 £ 

Bank of Greece 99 US__ 

Belgium 91 US - 

GML& Gloucester 94 £. 

Credit Fonder 980$. .063 


Spread BM Offer C5ta Capo 
.08 99.90 99.9524/041533 
10% 99.07 9937 8103 9% 
C 100.08 100.1921/02 8,81 
.063 9930 9955281021531 
99.67 99.7720/04 831 


Dresdner Finance 99 DM 1.031 100.19 1003928/04 6.97 


EEC3920M 

Halite BS 94 £. 


lari, bi tmfc>st>T94 £...,_ 
Leeds Perm. B/$-94£... 


Milk MkLBrd. 593 £. 

New Zealand 5 97 & 

Northern Rock 92 


State 8k. tom. 90 US. 

Worrfwleti Eipilt-BS. 93 £. 

WoolwWi595£.- _ 

Average price change.- On day -051 on week 050 


10 10033 100.4322/02 6% 
.1 100.00 100.05 9/0215.16 
0% 99.97 100.0717/04 15% 
0%. 10054 10059 17/04 1537 
0% 99.90 99.9529/03 15% 
.07 100.00 100.10 22/02 15% 
0% 9953 995830/0415.16 
.188 99.94 1003411/02 8.81 
0% 100.00 100.05 17/04 1537 
0% 99.95 1005022/021531 


CONVERTIBLE 

BONDS 

Alcoa 6% 02 OS.. 


95 500 187% 87% -0% -2% 9A4 

Union Bk. Fin lend 5% 94. 200 189% 90-0% -l 8.68 

World Bank 698 500 181% 82-0% -3% 9.10 

World BX. 6% 97 600 84% 85% -0% -3% 10.73 

World Bank 6% 99 — 600 86 86% -0% -4 8.98 


Amer. Brands 7% 02US- 
Asd>4% 02L.. 


CBS. Hk. 502 US- 


Dri-Md Kan.3% 04 8S_ 


0ahraBack3%95US.. 


Aaernge price c ha ng e- . On day -0% on week -1 


Primerica 5% 02 US.. 


SWISS FRANC 

STBAKNTS ] 

African Dev.Bk. 5 96 

AaflnagSOS 

B.F.C.E.4% 98 

B.M.W.FMJfeth.513— — 

Britannia B/S. 4% 94 

OR. lot. W/W 3 93 

Credit Lyonnais 4% 00 

£.1.84% 98 

Flan. Exp. Cd. 8% 92-——. 

FletefwrCJtaU, 4% 98 

IAD.R. 62004 

Kobe 0174 % 98 

Leeds Pom. a/5. 4% 93..—.- 

Malaysia 5% 98.. 

Maxwell Oorem.CrpiSBS.-..- 

NaLBk. Hungary 5% 94 

NattowkfeAng.B/5.493.— 
Pm. Ncwfouodtod 5 03...—. 

Thailand 4% 95. 

World Barit 503.. 


Eag.Urfaa Qoy 6% 03 L. 
Fufhs*399 UJ- 


*1-0% 6.95 
0-0% 7.15 
0-1% 804 
0-1% 8.91 


Mri BM Briar d *7 man YMd 

150 18S% 86-0% -0% 7.89 

100 180% 81% 0-1% 7.25 

200 184% 85 

150 175 77 

100 186 86% 

129 183 83% 

100 178 78% -1% -4 7.94 

150 183% 83% 0-0% 735 

.75 m\ 99 0-0% 8.71 

150 174% 75 0*1% 9.45 

200 190% 90% ri>% -1% 7.07 
150 1B3% 84% 40% 0 733 

»fl 187% 6840% 41 8.71 

100 176 76%-£%-2% 9.49 

150 «U% 81% 0 0 937 

73 183% 84 —1% — 1% 9433 

200 166 87*1% 40% 8.83 

150 180 80% -0% -1% 7.33 

200 183 85 0 0 8.42 

150 180 80% -0% -1% 735 


ladhrriteCrp.5% 04 £. 
Land Secs. 6% 02 E. 


Minolta Camera 2% 94DM-. 

MCA Ik 5% 02 US- 

MHsabbbl Bk. 3%04U$ 

NatPk5%0SL. 




teNcon[ac.6I/2%M(B- 

(kwmUMsl2%KUS 

RmM Haris 03 C 

MM7li02L. 


Onr. On Cf*. 

date pried BW Offer to teew 
«»/ 62. US 109 -0% 10JK 
9/87 56.7 117% 128% -0% 088 
3AT7 164 100% 101% -0% 59ri7 ,| 
W 200. 96% 97% -1% 8.44 
7/B9 3486. 91% 92% -0% 8.30 
2/90 1628. 96 97 -0% 0.75 

4/8766.75 71% 72% -4}% 83JB 
9/88 43 86% 87% -5\ -029 
' 5/84 1106. 217 ZlS +1 0.64 

6/89 355 99% 100% o 1838 
6/87 6.72 S3 84 -2% 2438 
2/86 U04. 104% 105% 40% 729 
m -O'* MIS 
5/89 3266. 87% 88% -0% 5^9 
U/87 43 %% 0 33U8 

.5S ** ^ -0% -3M 


s «a % “S •* 




SacpefrasSte8W«. 


SWtotM3%M(0- 
028$. 


toasteLWWf 
Dwrennaor 


W.R.bnM|02U&. 


-4 -L3Z 

1/88 35 120% 122 -0% (L3J 

OJO 5.4.104% 105% -0% lJl 

1111/89 4.41 S 81 S M* 

6/89 2U8 134% 19% -3% -233 

2/81 an. w% au, -et ms 

9187 8287 75% 7b* -0% 8515 

10/89 177 121% 122% -8% J66J2 

WO 4212 90% 91% -0% 27.05 


* No tafermstibn neaf tofe praafeut day's price 
t Only one market maker SBP^kd a price 


Dally forex 
turnover 
averages 
$640bn 


The World ffimit was said last night to be taking a ^cisitm 

on whetter to founch totey a new^^ta bradJwnS 

which will have a seven-year maturity. Uhcsrtam conamons 
in the band markets led the bank to postpone the issue 
which was originally scheduled for last month. T3w first 
global issue from the bank carried a 10 -year maturity 
was launched in September at an interest margin ot 87 ^ 

basis points over the US Treasury market. The new i»ne wUl 

he Jointly led by Morgan Stanley and Goldman Sadis. 


By Simon Holberton, 
Economics Staff 


more pressure and dropped by 
% as foniarid remained selec- 
tive. Monday’s issue for 
Rationale Nede.rlanden, which 
carried a 7% per cent coupon, 
still attracted some interest 
a^ nri was trading within its fees 
at less 1%. The Province of 
Manitoba deal was trading just 
on its foes to comanagers at 
less 2%. ^ „ 

The National Bank of Hun- 
gary cut ™ to the market yes- 
terday with its second Aus- 
trian schilling bond issue for 
Schlbn which carries a coupon 
of 9% per cent and will be 
priced today. 


HK banks 
join Citic 
syndication 


By Michael Marray 

In Hong Kong 


HONGKONG and Shanghai 
Bankin g Corporation audits 
subsid i ar y. Hang Seng Wawir, 
have agreed at the last iwfrm *» 
to join the lead-management 
group for a HK$7bn loan to 
China Twfrnnw« om»i Trust and 
Investment Corpor ati on (Cttkt) 
to help finance ti» acquisition 
of a 20 per cent stake in Hong- 
kong Telecommunications, a 
Cable and Wireless subsidiary. 

Uncertainty about the paz^ 
ticlpatton of the two big local 
banks arose after Wardley, 
Hongkong Bank’s merchant 
hanking unit, lost out to Bar- 
clays off the UK in its bid to 
win the mandate to arrange 
the loan. 

Yesterday’s anno uncemen t 
of the participation of tha 
Hongkong Bank group came 
with the news that Wardley 
Brill act as co-arranger along- 
side Barclays. 

Doubts about tlm paitictoa- 
tom of Hongkong Bank were 
viewed as damaging to the 
overall syndication effort, 
since other foreign banks 
could have Tnigiwtm -pypt p fl ^ 
H ong kong Bank's hesitation to 
Partic i p a te as stemming from 
TOtries over loans to FekinK- 
controlled entities. The tauiis 
now oversubscribed, though 
additi onal banks may still be 
brought into the lead manage- 
ment group, which already 
includes banks from the US, 
Europe and Japan. 

The syndication is for a 
10-year project 
™uum* tranche at Hong Kong 
interbank offered rate (Qlbor) 
plus 1 per emit, and a Ag224m 
five-year aero coupon facility. 

£w*her HKJlbn is te be 

raised through an issue of cov- 
ered warrants. 

will make up the 
gplObn price tag on the 
Hongkong Telecom shares 
yith an additional HK$2bn 
fiten its internal resources. 


Awrage price erangc_ Ob Oaf 4Q on we* -0% 


Straight Bgndr The vtald k the jleM to redemption of tftc mldgriCK 
ilw amount toed is hi million or eartoa units nan fer Yen 
bonds where It b to Wiltons. Change on week -Change rav price » 
•wk earlier, 

Ftoung mte ROUE Dnomlnaud la drilan oaten otherwise IndV- 

eated. Coupon shown btnlalflian. C.dte*« Dote neat coupon be come s 

effective. Spread ■ Margin above sb-mostb irffetad rate ftUwae. 
month; Satoe mean ratri fer US iWtart. C^po-Tb« 
coupon. 

Convertible Bante DenomhiaMtflndallmiUBlciSDUenrise Indicated. 
Cbtu dayaaunge on day. Cav date -Fto. data of contaraloa ling 
stara. Cav. price** Nominal MiwatOf bOM pr ton raraw 

reeumnra of state at coaverMonrata flwd at tom. team - Percent. 

agesreimiiin of tee cummeffecUm price of actoriog shares via to 

bend nv the most recent price ef the shaiw. 


CME Ubor contract 


° ^ FInwefel flf* Ltd., 1990. Rwradorttanta whole ■ or ^ rail to any fern not permiUrd aflttoot wfOH toum. 
DMa aapplM tor OATASTREAM InteraMtoM. 


|be Chicago Mercantile 

SSWU 1 ® Ust * new con- 
trae* based on the one-month 
Loj^oa interbank offer rate on 
6. wrdes Deborah Har- 
greaves. 

new futures contract 
wili complement the CMS's 

interest 

rate moires <vm 1 n v Tt8 





THE GLOBAL trading for 
foreign currencies is 32 times 
greater than world trade, 
according to a Bank for Inter- 
national Settlements study of 
the foreign erchanga market 
released yesterday . _ 

Hie study, using data com- 
piled frinn surveys of 21 coun- 
tries conducted in April 1889, 
eetimatea that the net avera ga 
daily turnover in th e fore ign 
p« % nng e market am o un t s to 
$840bn, after adjusting for an 
rarimnfed g204Zm of cross-bor- 
der double counting. 

Tile estimated global trading 
of foreign currencies last April 
amounted to $l4,78bn- This 
compares with world trade in 
goods s er vices in April of 
$ 460 . 9 bn and cross-border 
piflfww on bis reporting banks 
of $4,753Jftm. ^ 

The UK, US, Japan and Swit- 
mrito wl account for more than 
half of the global market in 
currency trading. Compared 
with 1986, when a similar but 
more limited su rvey was con- 
ducted, Japan’s currency mar- 
ket posted the fastest growth. 

Currency trading in Japan 
grew by 140 per cent between 
March 1686 and April 1988. In 
the US It grew by 120 per cent 
while in the UK, which houses 
the largest single market fur 
currency trading, the market 
grew by 108 per cent 

The survey underlines the 
continuing impo rt a nce of the 
US dollar in foreign exchange 
trading. About 90 per cent of 
identified global transactions 
involved the dollar. The yen 
was Involved in 27 per cent of 
total transactions, the D-Mark 
in 26 per cent of transactions 
and sterling in 15 per cent er 
trading. 

London took a 40 per cent 
share of trading in non-local 
currencies, followed at some 
distance by Singapore and 
Hong Kong. Nearly 90 per cent 
of these transactions were 
against the dollar, followed by 
the D-Mark and the yen. 

spnt foreign wriiany trans- 
actions - deals made for set- 
tlement in two days time - 
account for 56 per cent of 
gross exchange market activ- 
ity, with forward deals 
a c countin g for 40 per cent and 
currency options just 2 per 
cent, or $22bn of reported 
gross global turnover. 

Survey of Foreign Exchange 
Market Activity, Bank far Inter- 
national Settlements, Basie, 
4002, Switzerland. No price 
given. 



lank i 




VN-; • 






25 



FINANCIAL TIMES WEDNESDAY FEBRUARY 14 1990 


$ 


~8 »0 a ft A 






«? trSTfS 

198G and am !iS 
“pwkyS? 1 
S2?».«S 

-ett single ma^ 

?« 5 SiH 

ssaass* 

solved in 27 peJJ 
^csactious, theiigp 
cent of tnaajj 
srliBg in 15 per ^ 

% wol a 40 pec 
of trading ta ta* 
3 r;es t followed at® 
M by Siflganene 
long. Nearly Mps^ 
e« transactions c 
st the OTiiar, Monas 
•S^rk and the to. 

-. kraissaciiageBE 

is - deals E2& fort 

2 : in two days ti®. 

for 38 per ran 
tvftssgo suitai a 
oish forwan! & 
zr.n jp fori" per caiE 
scf oprlcas JastSp 
or S22bn of rejBE 
cLabai nrarar. 

■-/ Fcmpt firb? 

Sczlrr.nn. .*& 
Apa 


INTERNATIONAL CAPITAL MARKETS 


Treasuries retrieve some 
losses despite Drcxel news 

By Karan Zagor in New York and Stephen FWter in London 


US TREASURY bonds 
recouped .some of tbelr previ- 
ous day’s losses yesterday even 
though. Drexel Burnham. Lam- 
bert, the big Wall Street invest- 
ment firm, said it might Ole for 
bankruptcy only a day after 

GOVERNMENT 

BONDS 


the firm denied that this might 
happen. 

Drexel also said It was liqui- 
dating its government securi- 
ties portfolio and had defaulted 
on at least SlOOm worth of 
loans. 

In late trading the Trea- 
sury's bellwether 30-year bond 
was & point at iOlft, yield- 
ing 8.39 per cent, after tum- 
bling l£ point on Tuesday. At 
the short end of the yield curve 
the two-year issue was up & 
point to yield 8.19 per cent 

The Federal Reserve did not 
intervene in the open market 
yesterday and Fed funds, the 
rate at which banks tend to 
each other, changed hands at 
8£ percent. 

The debt market’s reaction, 
to the possible Drexel bank- 
ruptcy seemed cautious after 
Monday’s losses. Bond prices 
did not deteriorate, but there 
was little evidence of safe-ha- 
ven buying of government 
securities on the Drexel news. 

However, the junk bond mar- 
ket slid throughout the morn- 
ing in anticipation of a sell-off 
by mutual 

The Treasury market’s 
recovery came after early 
morning losses in the wake of 
stronger than expected retail 
sales figures. Retail sales grew 
1.6 per cent in January, thanks 
mainly to a surge in automo- 
bile sales. This was the biggest 
jump since October 1968, 

However, mtrimting automo- 


BENCHMARK GOVERNMENT BONDS 

. 

Coopon 

Red 

Brie 

Price 

Change 

YMd 

Week 

W> 

Herih 

eoo 

UX CULTS 

10.000 

10.500 

4/SO 

sm 

W 08 

94-06 

05-15 

8040 

+ 7/32 
+ 14/32 
+20/32 

1Z25 

llJffl 

1034 

12.40 

11J0 

1038 

11.74 

1085 

0.03 

US TREASURY* 

7.875 

0.125 

11/99 

am 

80-34 

90-28 

+ 18/32 
+ IB/32 

030 

041 

057 

057 

OO0 

017 

JAPAN N0 119 

No2 

4200 

5.700 

MS 

a/07 

80.1510 

803744 

-0407 

+0314 

on 

020 

003 

020 

040 

052 

GERMANY 

7.125 . 

12/B0 

81.0000 

+0350 

081 

TSO. 

7.45 

FRANCE STAN 
OAT 

8.000 

0.125 

IBM 

5(08 

805355 

89.0000 

+0.103 
+ 0200 

1005 

0*8 

1038 

081 

10. IS 
0.47 

CANADA * 

0250 

12/00 

04.1000 

-0200 

1021 

1044 

078 

NETHERLANDS 

7.500 

11/88 

905700 

4450 

000 

040 

8.12 

AUSTRALIA 

123)00 

7/99 

044087 

+0788 

12J88 

12.74 

12.93 

London dosing, ‘denotes Now York dosing 

Yiefate: Local market standard Prion: US. UK in Sgntte.. other* Hi decimal 
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bile sales. January’s retail 
sales rose 0i> per cent. Further- 
more, a downward revision in 
December’s figures, to a drop 
of 02 per cent hum a gain of 
02 per cent, helped offset con- 
cerns about the Janaary data. - 

• AFTER six successive days 
of decline, the West German 
government bond market 
-paused yesterday. The shift in 
mood prompted rallies in other 
bond markets throughout 
Europe. 

However, little enthusiasm 
was evident for the market, 
which, after opening lower, 
mostly finished slightly higher 
on the day. 

More details emerged on the 
likely path toward monetary 
union of the two Gerznanys, 
with the two governments 
ggfaihitehftig a joint committee 
to study the issue. It also 
became clear that so move was 
likely before the East German 
elections on March 18. 

Again the market appeared 
to be futures-driven, with more 
than 60,000 contracts trading in 
the active March contract of 


the Bond futures on the Lon- 
don International Financial 
Futures Exchange (Liffe). The 
contract closed at 8329, against 
the previous settlement of 
8280. 

The Bundesbank announced 
it would allocate a two-tranche 
variable rate repurchase agree- 
ment for 28 and 63 days today, 
with DMi78bn in agreements 
maturing tomorrow. But this 
had little market impact. 

Yield differentials between 
the French government market 
and the German market for 10- 
year maturities widened 
slightly to 147 basis points, 
while the Dutch market was 
Again weak, mm! the yield dif- 
ferential put at 48 basis points. 

■ The UK government bond 
market put in a more enthusi- 
astic performance, but it was 
hard to divine a factor other 
than the stabilising of the West 
German market which 
prompted a short-covering 
rally. Gilts were up by % point 
or more at the and of the 
market. 


Benor Tankers placing oversubscribed 


By Karen Fossil in Oslo 

A $65M PRIVATE placement 
undertaken by Finanshuset, 
the Oslo-based investment 
bank, for newly established 
Bermuda-registered Benor 
Tankers was deemed success- 
ful, though over-subscribed fay 
885m. 


Institutional investors from 
Scandinav ia, the UK and conti- 
nental Europe participated in 
the placement, according to 
Finanshuset. Benor Tankers 
will be listed in iAoembotug 
and is to seek a listing on the 
international shipping list 


recently established in Olsoi. 

The placement allowed 
Benor Tankers to purchase a 
fleet at five modem product 
tankers for 81298m. of which 
$75m was arranged by Oslo- 
based Den noreke Credit- 
bank. 


Bunds crumble with the Berlin Wall 

Stephen Fidler and Simon Holberton on the retreat of the West German bond market 


T he crumbling of the Ber- 
lin Wall last November 
has undermined another 
edifice: the West German bond 
market Long protected by the 
anti-inflationary zeal of the 
West German central bank, the 
Bundesbank, It has been a safe 
harbour for German savings. 
Now the momentous events 
which have shaken the conti- 
nent are challenging the cer- 
tainties of West German finan- 
cial policy, and the 
Bundesbank is being swept 
along. 

Since the collapse of the Ber- 
lin Wall, West German govern- 
ment bond prices have been in 
almost continuous retreat It is 
a retreat which fam intensified 
over the last two weeks, as the 
depth of Bast German eco- 
nomic distress has become 
more apparent and as the time- 
table for monetary and eco- 
nomic union b et w ee n the two 
Germanys has accelerated. 

Since East Germany 
announced it was opening its 
borders on November 9, the 
yields on 10-year West German 
government bond have risen 
from about 72 per cent to over 
8.5 per cent yesterday. That 
reflects an extraordinary down- 
grading of the D-Mark bond 
market The implications could 
be significant throughout west- 
ern Europe. 

Long-term bond yields can 
be analysed as representing 
three elements: a “real” Inter- 
est rate reflecting the real sup- 
ply and demand for Jong-term 
capital, a nominal element 
which compensates investors 
for the loss in capital value 
caused by inflation, and an 
uncertainty premium, 
reflecting a reward to investors 
for taking the risk of commit- 
ting funds. 

The expected monetary unifi- 
cation has changed all three 
elements: increased uncer- 
tainty, expanded the risks of 
infiaHnn unit shifted likely 
iipmanii mvt supply of credit in 
such a way that a rise is 
ind e ed justified. 

The uncertainty premium is 
the least worrying in the 
long-terra. The market has 
shown unprecedented volatil- 
ity in recent months which 
makes Goman bonds a riskier 
Investment. That volatility, 
many in West Germany feel, 
has been exaggerated by the 
existence of the London 
futures market There is, at 
least lititu this s umme r, no 


futures contract in German 
bonds in Germany, so the 
day-today fluctuations of the 
German market often appear 
unduly to follow the shifts of 
speculative funds on the Lon- 
don International Financial 
Futures Exchange (Liffe). In a 
reprise of the arguments heard 
in the US at the time of the 
stock market crash in 1987, 
many in West Germany believe 
the London futures market tail 
is wagging the cash market 
dog. However, in rime, this vol- 
atility can be expected to die 
down and the uncertainty pre- 
mium to decrease. 

The inflation question is 
more of a problem. Higher 
inflation in West Germany is 
seen as a probable conse- 
quence of the monetary union 
now being discussed by Bonn 
and Berlin. According to Gold- 
man Sarh« International, the 
Wall Street investment hank, if 
East German inflation is 20 per 
cent and West Germany infla- 
tion 2.6 per cent then the 
weighted average inflation rate 
for greater Germany would be 
6.6 per cent. 

The prospect of higher infla- 
tion has been behind the Bund- 
esbank's desire to urge caution 
on monetary unlnp , ft la possi- 
ble, however, that monetary 
union is now seen as the mech- 
anism for controlling East Ger- 
man InfiaHnn 

As many economist 
they have no way of knowing 
what the true rate of inflation 
in East Germany is. The Rfl v t 
German economy is highly reg- 
ulated with price controls, 
there is rationing and subsidies 
on a large anH trade and 
investment is controlled. 

Monetary statistics suggest 
to Mr Gerry Hotham, interna- 
tional economist at Sheareon 
Lehman Hutton, there Is not a 
Polish-style monetary over- 
hang in Bast Germany which 
could threaten inflati on for a 
merged Germany. With about 
Ostmarkl85bn in cash and 
savings in East Germany a 
conversion at a ratio of 5:1 
would inflate West Germany's 
money supply by 3 per cent. 
“The problem looks manage- 
able,” he says. 

Even at an exchange win of 
3:1, other economists work out 
the expansion in German 
money supply at 4 per cent. 
And there is some extra 

du c t ive capacity in Rant 

many. 

That exchange rate is criti- 


cal. !f the East Germans argue 
for a rate anywhere near par- 
ity, then the prospect is that 
armed with hard currency in 
place of their Ostmark, the 
East German consumer wifi go 
and spend it on consumer 
goods in West Germany, 
threatening inflation in an 
economy already near to full 
capacity. None the less, in 
spite of the East German Gov- 
ernment’s desire to win a popu- 
lar deal for its newly-enfran- 
chised people ahead of next 
month’s elections, it must real- 
ise that too high an exchange 
rate would be even more devas- 
tating for Ge rman indus- 
try. 


m«in higher short-term inter- 
est rates, which win bolster the 
D-mark on the currency mar- 
kets and is likely to have an 
impact on long-term rates. 

Of most concern to West 
German financial markets, 
therefore, may be the likely 
demand for funds to rebuild 
East Germany in the years 
ahead, and to house and feed 
East Germans who have end- 
west Initially they will 
ive to come through an 
increase in the West German 
budget deficit - and the sup- 
ply of more government bonds. 

If the object of monetary and 
eventually economic union 
between East and West Ger- 


IO -year Government Bond Yields 



On the other hand, if the 
rate is set at a level more justi- 
fiable in eco no mi c terms, fh*» 
incentives to emigrate into the 
west will be great for many 
East German workers. West 
German welfare payments will 
be hi ghw* Hi an East German 
wages, as Mr Avinaush Per- 
saud of UBS P hillip s & Drew 
has pointed out This will pres- 
sure West German public 
flnanrpa, and consequently the 
bond market. 

A number of methods can 
be used to ameliorate 
the problem: a surfing 
scale could be used to conver- 
sions of savings given a less 
advantageous rate to larger 
amounts, bonds could be 
issued to East German savers 
with future conversion rights 
to spread out the problem, or 
those bonds could be secured 
co East German assets. 

Nonetheless, the widespread 
expectation is that the Bundes- 
bank will sterilise the mone- 
tary e ffe cts by tightening mon- 
etary conditions. This will 


many Js to raise livin g stan- 
dards in the east tb*>n the scale 
of the investment needed by 
East Germany is large. Accord- 
ing to some economists this 
suggests what is happening on 
the German band market has 
more to do with real interest 
rates and makes uncertainty or 
fears of inflation secondary 
considerations. 

S G Warburg Securities has 
estimated that on a 5:1 
wrhimg A rate, and assuming 
half of Bast Germany’s capital 
stock is uneconomic and in 
need of replacement. East Ger- 
many requires investment of 
DM2250bn (*L3S2hn> to raise 
fts per ca pita inrrnnp anfl out- 
put to West Germany’s leveL 
Spread over 10 to 20 years the 
annual investment demand 
would be subs tantial. 

“The burden would be 
shared out, of course, but it 
would still represent an impor- 
tant source of pressure on capi- 
talist savin gs. Japan and those 
countries in western Europe 
where the economic cycle is 
still strong and where savings 


are falling, would succumb to 
additional upward pressure on 
interest rates.” it says. 

The likely consequence of 
the economic redevelopment of 
East Germany, and central 
Europe as well, suggests the 
hunger for western savings 
may have caused a steep 
change in real interest rates. 

The picture that builds up, 
according to Chase investment 
Bank, is an environment of 
“lax fiscal policy and unaccom- 
modating monetary policy.” 
This favours the currency but 
not the bond market And the 
boost to economic activity 
implied by the restructuring 
“clearly favours the equity 
market relative to the bond 
market”. 

There wifi be long-term bene- 
fits for the German economy, 
however, but the pay-off will 
not occur quickly. “The pros- 
pect of long-term productivity 
gains is likely to sustain both 
capital flows and relatively 
high real interest rates for 
some time." 

Lax fiscal policy translates 
into higher government bor- 
rowing in West Germany. The 
prospect for greater supply of 
government paper has also bad 
an impact on yield spreads 
between the government bond 
market and the various other 
D-mark bond markets. 

It should reduce or erase the 
traditional yield advantage 
that the German market has 
over its other European coun- 
terparts. Indeed, the yield gaps 
between the German market 
and its French and Dutch 
counterparts have been shrink- 
ing in recent weeks. 

It could also add to strains 
on the European Monetary Sys- 
tem. Th is would i" Mn either 
higher interest rates in the rest 
of Europe, to protect the other 
continental currencies, or a 
realignmen t of the ems. Either 
way it suggests other Euro- 
pean bond markets will not be 1 
completely insulated from Ger- 
man events. 

On the other hand, worries 
about higher inflation in Ger- 
many could mean that tempo- 
rarily the Bundesbank loses its 
status as the pillar of European 
financial stability. This may 
lend strength to the arm of 
those, for example In the UK, 
who are not entirely convinced 
of the benefits of membership 
of the EMS’s exchange rate 
mechanism. 

See Lex, Page 28 
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TRADITIOIIAL OPTIONS 


• First Dealings Feb 5 

• Last Dealings Feb 16 

• Last Declarations May 10 

+ For settlement May 21 

For rate Indications see end of 
London Share Servtos 


Calls In Avtva Pet, Beckenham, 
Brtt. Airways, Bull Ret, Next 
Oeffe Ret, McCarthy A Stone, 
Queena Moat House*. Priest Mar- 
Mn*> Resshaugh, Strong A Fisher 
and W es tern Mining. Put in G ee B e 
Rd^l 


LONDON TRADED OPTIONS 


TRADiNti was* quiet yesterday as 
turnover on the underlying market 
slackened. The main (actors 
affecting the market sentiment 
came once again from oversees, 
which reinforced investors' reluc- 
tance to move Into equities or 
derivative products. Attention was 
focused on Wall Street and the 
difficulties afflicting Drexel Bum- 
ham Lambert, though nervous- 
ness about the possibility of a 
rise in West German Interest 
rates added to the unease. 

Dealers said there were some 
signs that Investors may be con- 
sidering buying at the current 
market levels. One options ana- 
lyst pointed to the larger number 
of calls that changed hands as a 
sign of a more bullish tone. Oth- 


ers said that the aggressive sell- 
ing of the FT-SE 100 futures 
index, soma of which was by 
institutions. Indicated that many 
of the larger investors remained 
negative. 

Total options market volume 
amounted to 26884 contracts, lit- 
tle changed from Monday. Yester- 
day's total was divided between 
14.10B calls and 10,776 puts. 

The FT-SE 100 index made up 
over 25 per cent of the day's trad- 
ing. A total of 7.440 contracts 
were traded, of which 3£19 ware 
calls and 6221 were puts. The 
February 2^50 put was the busi- 
est. with 1.173 lots changing 
hands. 

The European FT-SE index 
option traded 1,483, of which 655 
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CALLS , PUTS 

M to Aw M Nv Aw 


were calls and 828 puts. Turnover 
was boosted by James Capol, 
which sold 660 of the December 
2,525 puts at 187p and an equal 
number of calls in the same 
series at 104p. The trade was 
hedged in the futures market and 
was based on a bearish 
short-term view but bullish lon- 
ger-term. The transaction was 
also said to be a cheap way of 
buying the Oecember FT-SE 
futures Index. 

Among the stock options, 
Thames Water was the busiest A 
total of 300 tots changed hands, of 
which 300 were calls and 600 
puts. The water Package was the 
second most active, as one US 
house sold 800 of the May 1,600 
calls at 100p. 
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UK COMPANY NEWS 


Caution still reported in some of the biggest financial centres 

Core growth behind Reuters’ rise to £283m 


By Andrew Boiger 

REUTERS HOLDINGS, the 
financial information a««i news 
group, yesterday revealed 
record operating~margiiis when 
it reported a 31 per cent 
increase to £283m In pre-tax 
profits for the year to Decem- 
ber 3L 

Mr ram Renfrew, managing 
director and chief executive, 
said: "The steep increase in 
pre-tax profit reflected record 
operating margins and a sharp 
rise In interest income, backed 
by continued good revenue 
growth In core products. 

Revenue Increased by 18 per 
ront to *-i Mhn and earning s 
rose by 36 per cent to 43.6p. 
The total dividend is lifted by 
44 per cent to I3p. 

"Earnings per share had the 
additional benefit of a reduced 
tax anri a ffr nflM dpcJlnn hi 
the average number of shares 
outstanding.” 

The world’s financial mar- 
kets, on which Reuters 
depends far most of Us reve- 
nue, had not all regained the 
hipti level of Mwifutenm seen 
before the October 1387 stock 
market crash. 

However, Mr Renfrew said: 
“The company’s core informa- 
tion and transaction products 
performed very weD. Foreign 
exchange business continued 
to prosper and equities mar- 
kets were generally less ner- 


vous than in 1988. 

"Rapid growth of foreign 
exchange mid securities bust 
ness in a number erf burgeon* 
ing or resurgent European and 
Asian markets helped to com- 
pensate for the caution still 
ruling in some of the biggest 
financial centres.” 

Core product revenue also 
grew strongly in North Amer- 
ica. 

Problems persisted In the 
market for large digital trading 
room systems and, although 
Renters continued to win a 
major share of the business 
available, revenue from this 
source was lower than In 1988, 
especially in North America. 

New orders for core prod- 
ucts showed a modest 
improvement compared with 
1938. Orders were particu- 
larly strong for the the first 
phase of the new Dealing 2000 
system, which updates termi-' 
nals on the Reuter Money 
Dealing Service. 

The new terminals will 
pave the way for the second 
phase of Dealing 2000, which 
will add automatic execution 
to the negotiated dealing 
facilities of the present sys- 
tem. 

Other new products to be 
launched in the first half of 
the year include Money 2000, 
a successor to the Reuter 



Glen Renfrew: core information and transaction products performed very well 


AihtayA abwood 


Monitor in international for- 
eign exchange and money 
markets, the company's most 
important source of revenue, 
Mr Renfrew said: "We 
started 1990 with a big order 
backlog and a high rate of 
installations. New orders con- 
tinue to hold up and we 
believe the major new prod- 
ucts to be introduced in the 


next few months have excel- 
lent prospects. We hope to go 
on earning good mfl iwwa a nd 
to improve the cash position 
further” 

He added: "Although we do 
not expect to repeat last 
year’s performance in per- 
centage terms, the current 
outlook is for very good 
growth.” 


Operating profit rose 28 per 
cent to am and tfr«» oper- 
ating margin was 22.4 per 
cent compared with 20.7 per 
cent. Interest income more 

than ifanhlnd to £19. 4m, tak- 
ing ft p pre-tax profit marg in 
from 2L5 per cent to 2&8 per 
cent The tax rate was 36 per 
cent against 37.7 per cent 
See Lex 


Goodman calls for £5m to 
expand video activities 


GOODMAN GROUP plans to 
expand Its share of the frag- 
mented video market with 
the acquisition of a farther 
21 retail shops for a maxi- 
mum £3m. 

To finance that and to 
reduce indebtedness, there 
is to be a £5m net underwrit- 
ten rights issue through 
24.95m shares at 22p each, 
on a three-for four basis. 

Now the clothing and foot- 
wear businesses have been 
sold, Goodman proposes to 
change its name to Video 
Stores Group. The video 
division was purchased last 
August and the latest acqui- 
sition will bring the number 
of outlets to 68. 

Results for the year ended 
January 31 1990 will show 
the first positive results 


from the video side, but still 
reflect the substantial losses 
In clothing and footwear. 

It Is intended to return to 
the dividend list as soon as 
possible, but no payment is 
expected for 1990-91. 

The companies being 
acquired are Wunday, with 
12 outlets around Milton 
Keynes, and Top Tape, 
which operates from nine 
shops in East Anglia. Initial 
aggregate consideration is 
£1.6m, of which £l-2m is 
cash and the balance in 
Bhares. Further payment 
depends on profits. 

For Wunday the initial 
payment is £560,000 to 
£700,000 cash, with a further 
maximum of £800,000; maxi- 
mum for Top Tape is £i-5m, 
the initial £900,000 being 


met by £500,000 cash, 
£200,000 assumption of cer- 
tain liabilities, tb° bal- 
ance by shares. 

Goodman has recently 
concluded negotiations with 
West Coast Video Enter- 
prises, of the US, to become 
its UK head franchisee. 

Several board change are 
also announced. Mr A Gore 
and Mr P Gore have left fol- 
lowing the disposals, and Mr 
C Cooke has resigned. Mr 
Christopher Simpson 
becomes chief executive and 
Mr Brian Hamer finance 
director. 

Mr John Tilbrook joins the 
board in a non-executive 
capacity; he is finance direc- 
tor of Beeson Gregory, 
underwriters to the rights 
Issue. 


Cost of Mid-Sussex water 
could top inflation by 16 % 

By Andrew HU 


MID-SUSSEX Water Company 
will be allowed to increase its 
water charges by up to 16 per 
cent above the rate of infla- 
tion daring the next three 
years. 

Mid-Sussex is the last of 
Britain's 29 statutory water 
companies to receive a price 
cap - or K factor - from the 
Government 

The other companies were 
told their proposed K factors 
last week after several 
months of difficult nego- 
tiations: they will be 
allowed an average in- 
crease in charges of 6.5 per 
cent above the rate of 
inflation in the next five 
years. 

The statutory water compa- 
nies supply water to 25 per 
emit of the population of 


England and Wales, alongside 
the 10 former w a ter authori- 
ties, which also deal with 
dirty water. 

The authorities were priva- 
tised before Christmas and 
received their K factors last 
summer. 

Mid-Sussex is controlled by 
SAUR Water Services, a sub- 
sidiary of the French con- 
struction group Bouygues. ' 

Under yesterday’s proposals 
it would be able to Increase 
its charges by up to 16 
per cent above the rise 
in the retail price index 
in 1990-91, 1991-92 and 
1992-93. 

In the following seven years 
up to the end of the 
the water company’s price 
increases would be In line 
with KPL 


Early merger between Midland 
and Hongkong banks unlikely 

By David Barchan! in London and John Marray in Hong Kong 


MIDLAND BANK and 


ing Corporation yesterday 
moved to dampen expectations 
of an early announcement of a 
merger between the two bank- 
ing groups. 

. Both banks are due to 
announce their year-end 
XKUlts-in the next month and 
there had been press specula- 
tion, that amiiMirinMWAnt Otf the 

merger might coincide with 
the results. 

" Midland and Hongkong 
ftmif continue to develop their 
relationship to discuss the 
form flwfl nature of a closer 
business association between 
the two groups. These are pre- 
liminary discussions and a fur- 
ther st at e men t will follow, if 
appropriate”, the two banks 
said in a tersely worded state- 
ment. 

Both banks refused to com- 
ment farther about the state- 
ment but sources close to the 
Hongkong Rank added yester- 
day »hw* it was unlikely that 


any fti r^hw announcement on 
a closer business relati on s hip 
would be made along with 
the release of either set of 
results. . , .. 

Midlan d R nnk releases its 
results next week, on February 
22, while Hongko ng Ba nk 
announces its 1989 figures on 
March 13. 

Banking analysts in London 
yesterday said they were not 
surprised that' the two .banks, 
were moving to calm specula- 
tion about their future at this 
stage. "The word merger has 
already been used by the two 
banks in public, so we have a 
fiairly clear perspective on 
what lies in store?* said one. 
Another said that though the 
merger would be beneficial for 
Midland shareholders by creat- 
ing a stronger bank, ft would 
not bring them benefits In the 
form of a bid premium on the 
shares: 

If it happens, the moger will 
bring into being a combined 
bank ranking- upvmg the ten 


largest in the world with a 
commanding business position 
across the globe, but there are ■ 
still formidable political. 


and commercial obstacles to 

The Hongkong Bank’s share 
price has enjoyed a strong ran 
in recent months amid specula- 
tion that it may soon move 
towards fuller disclosure by 
revealing . the extent of its 
secret inner reserves allowed 
under the colony’s banking 
Jaws. 

Any such move will be seen 
as preparingthe ground for the 
eventual merger with Midla n d. 
However the Hongkong Bank’s 
share price has lost ground 
this week after last Friday’s 
announcement by the b ank o f 
$373n worth of loan loss provi- 
sionsby its US subsidiary; 
Marine Midland. 

Hongkong Bank shares 
dosed 15 cents lower yesterday 
at HKS7.45. In London Mid- 
land’s shares rose by 3P. to 
dose at 368p. 


Mainmet 
£762,000 
in the red 

Mainmet Holdings, the 
USM-quoted manufacturer of 
metering equipment and con- 
trols which is currently the 
subject of a £523,000 takeover 
offer, revealed pre-tax losses of 
£762,000 in the six months to 
November 30 1988. 

This compares with a pre- 
tax profit of £171,000 last 
time. 

The group uiampj its trad- 
ing problems on a lack of con- 
tracts from the local authority 
market and disappointing 
sales of card terminals. 

ISS, the cleaning 

group, which is "g the 
bid for Mainmet, yesterday 
posted its formal offer docu- 
ment. ISS is offering lOp per 
share already n-fl 

per cent of the equity. 


Hazlewood purchase 

Bazlewood Foods is to pay 
FI 13m cash (24.1m) to acquire 
the outstanding SO per cent of 
Fri-DDr. In toe year to March 
31 1988 it reported sales of 
£284ha and pre-tax profits of 
£784080. 


Berlitz achieves 
30% growth 

Mr Robert Maxwell, chairman 
at Maxwell Communication 
Corporation, has announced 
that profits at Berlitz Interna- 
tional were up more than 30 
per cent In 1989 before the 
amortisation of goodwill. 

Berlitz is the language 
tuition company acquired as 
part of Macmillan, the US pub- 
lisher. Sales were a record 
$ZUL5m (£L2&6m), but operat- 
ing income declined .from 
$24JLm to $2&5m because of the 
inclusion this time of a full 
year of amortising of goodwill, 
compared With only two 
months in 1968. 

The goodwill arose from the 
acquisition pff Ma cmillan in 
1988. 


BOARD MEETINGS 


IteMowIns oompantaa hsws mMSIn 
of bows s ta tes — la the Stock Exchange. 
Such matings ara usually haM lor lha pw- 
poasof conatdarintrdMSsMls. Official Mkt- 
flam ara nor KMlaMa as to whaEiar tha 
dM daw da ara Maritas or finals and file sub- 
dhte s s s shown Mow ara baaad mainly eo 
last yam's fimaCBMas. 


TODAY 

Batty (Oft Hated. Norton, . 

Brooks Tool EnflinaAiinfl. Gsswal 

CmaoMaMd tnvw tm art Trust hr d apa n daw 
Nawspapsre. LaaJta Was. Scottish Amarican 
bwaatawnt SB* Industrial. 


Fab. 23 
Mar, 8 
Fab 21 
Fab 22 

Mar. 8 
Mar. 8 
Fab 21 
Mar. 22 
Fab 3D 
Mar. 9 


Brisriay bns 

Haiwtnrk Europa — 

Sinclair Goldsmith . 


Cumins Property - 

Ba mtny Mareanfila tnv . 


Osman Ahmad . 


DIVIDENDS ANNOUNCED 



Correa - 

Total 

Total 

Current 

Date of 

ponding 

tor 

last 

payment 

payment 

dividend 

year 

year 

Bryant . Int 1A 

May 4 

1.4 


43 

Egatim Trust &5f ■ 

- - 

4 JS 

10 

6-5 

Fleming Ftsdg fin 2 

Apr 18 

1.6 

A3 

3.6 

Heaters fin 94 


. 6 2. 

13 

9 


wironj UUIOIHRHJ sonsa, 
‘Equivalent after ailowfog. for scrip Issue. tOn capital Increased by 
rig Ms and/or acquisition issues. §USM stock. SSUnquotod stock. *TWid 
market 
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OUR SINGLE OBJECTIVE 
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ADDISON WORLDWIDE LOOTED AIK CALL (HOLDINGS) FLC IWCWIttH»aaANacaO» ( j 

£5,000,000 £t 1,400/300 ‘ jfjT £31,000,000 

.1 MArnDnaNTBUiagr numiMwrmacor ri taiwctMWi sneur “ 


£2.000 ,000 P £7.280 ,90 0 P £8,200,000 

MEZZANINE CAPITAL MEZZANINE CAPITAL MEZZANINE CAPITAL ^ 
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£54400,000 
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l^iMABinMETItANSfOKTSEBVKESf: | MCD OHO LOOTED 
fSP £155,000^00 %) tSOJIOOMO 
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NOTTINGHAM GROUP 
£36,800,000 


I - a 

f? m; 

£17,000,000 d\y-r 

vj lsmscspsc cn smoM K 

fyl SEKVJCEnC LIMITED 

M fi 



INTERMEDIATE CAPITAL GROUP 

^LIMITED 

49 Bow lane, London EC4M 9DL Telephone 01-329 0434 

Executive D ir ect o r s : Tom Bartlam Jean-Loup de Gersigny Andrew Jackson James Odgers 
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GLASGOW + O R I E N T A l 


Glasgow & Oriental Developments Limited 
IS A joint venture company between 
Kumagai Gumi U.K. Limited and 
Bellhouse & Joseph Investments Limited. 


The Broomielaw — Phase i 

The major re-development of Glasgow’s city centre 

£70,000,000 

Property Financing 


Lead Managed and Underwritten by 

The Mitsubishi Bank, Limited 
Clydesdale Bank PLC 

Managers 

The Mitsui Trust & Banking Co., Ltd. 

The Toronto-Dominion Bank 
The. Hokkaido Takushoku Bank, Limited. 

The Kyowa Bank, Ltd. 

The Mitsubishi Trust and Banking Corporation 

Co-Manager 

The Toyo Trust and Banking Company, Limited 
• Agent and Arranger 

A The Mitsubishi Bank, Limited 
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' . - UK COMPANY NEWS 

Hostile conditions in the property market claim another victim 


Bryant declines 53% to £14.7m 
as housebuilding demand subsides 


By John ThomfifR 

BRYANT GROUP has become 
yet another casualty of the 
straitened property market as 
it yesterday reported that 
pre-tax profits fell nearly S3 
per cent in the six months to 
November 30 1589. 

The Midlands-based house- 
building and construction 
group recorded pre-tax prof- 
its of £i4.7m (£31. lm). This 
was achieved on turnover 15 
per cent down at £l45m 
(£170.9m). 

The sector's problems have 
been well flagged and 
Bryant’s shares slipped only 
lp to lOSp yesterday. 

Mr Chris Bryant, chairman, 
said he thought that the 
property market had now bot- 
tomed out and that since the 
beginning of this year the 
group had achieved reason- 
able sates. 

During the half year the 
housebuilding division expe- 
rienced a big fall in demand 
and turnover fell to £78-Sm 

Bryant Group 

Share price (pence) 

140 


-Njffft 

90 }V'.w3sm<mmv«w 

Sop-87 08 89 90 


The homes, mainly in cen- 
tra! and southern England, 
cover the £50,000 to £300,000 
range and Bryant claimed 
that selling prices had fallen 
by about 15 to 20 per cent 
since their peak in the sum- 
mer Of 1088. 

But the company said 
potential buyers remained 
interested in its homes and 
would make more purchases 
once interest rates were 
reduced. 

The property arm had a 
successful first half 
with sales in excess of 

qg«v 

It operates several office 
development schemes and 
has also set up joint ventures 
to develop business parks. 
The division’s turn- 
over advanced to £L6m 

(£H-5m)- 

Constructlon activities had 
a “satisfactory” six months 
with an Improved perfor- 
mance. 

Sales grew to £50. 2 m 
(£38.6m) and the division cur- 
rently had £80m’s worth of 
forward orders. 

No divisional profits break- 
down was given, but Bryant 
said that non-housing activi- 
ties now accounted for about 
a third of operating profits, 
compared with around 20 per 
cent last time. 

The interest charge was 
substantially higher at £A2m 
(£L7m). 

Earnings fell sharply to 
4.7p ,(SL9p) after tax of £5.1m 
(£lQ.9m), but the interim divi- 
dend la held at l.4p. 

• COMMENT 

The sharp fall in Bryant's 





W 


Ho? 

Investin 


ftim 


Chris Bryant; since the beginning of the year the group 
achieved reasonable sales 


profits came as little surprise 
given the state of Its markets, 
ud prospects, too, will be 
almost entirely dependent on 
the outlook for the property 
sector. At the moment that 
seems far from clear. Bryant 
claims the market has bot- 
tomed out and home sales are 
picking up but confidence is 
thin and the sector still 
appears to be perilously pre- 
carious. Until firmer evi- 
dence becomes apparent one 
way or the other, Bryant's 
shares are not likely to go 
anywhere in the short term. 
A prospective multiple of just 
over 10 on annual pre-tax 
profits estimates of about 
£30m, therefore, seems a fair 
evaluation. But for those who 
buy housebuilding stocks on 
a counter-cyclical basis and 


Record increases stake in Easterbrook 


By Vanessa Houlder 

RECORD HOLDINGS, a power 
tool maker which is embroiled 
in a three-way straggle for Eas- 
terbrook Allcard, a private cut- 
ting tools business, yesterday 
announced that it had bought 
3.1 per cent of Easterbrook’s 
shares from the Bowntree Pen- 
sion Trust. 

Record has also received 
irrevocable undertakings from 


directors erf Easterbrook and 
certain other shareholders rep- 
resenting about 29.7 per cent of 
the ordinary shares. 

Record which launched its 
gfitgm white knight bid last 
week is rivalled by a £lL5m 
contested offer from James 
Wilkes, a listed engineering, 
printing and packaging com- 
pany. 


Wilkes has claimed receipt of 
irrevocable undertakings to 
•accept its offer in respect of 
more than 50 per cent of the 
shares. However holders of 9 
per cent of the shares are con- 
testing the validity of the 
nratertalring a in a Hi gh Court 
hearing. 

This was yesterday 
adjourned for two weeks. 


INDUSTRY AND THE ENVIRONMENT 


The Financial Times proposes to publish a Survey on the above on 

16th March 1990 

For a full editorial synopsis and advertisement details, please contact: 

- Alison Barnard 

on 01-873 4148 
or write to her at: 

Number One, Southwark Bridge 
London SE1 9HL. 




EGERTON TRUST PLC 

ANNUAL RESULTS 


"In 198'-/ the gruiiji achieve,! a level n; ir.iuurity in eaek nf his 
property development, construction and. minerals operations to set 
a shape and direct ion lor .Mature crowth. 

We ivdii continue to pursue on: a trie growth whilst seckmc to acquire 
companies wuh complementary activities capahie >.■! makinu 
a substatit mi con tribe; tion to cu mines. " 



TBASi EKWNO 33 DECBHMX 

Ttamover 

im» i m 

. om utunn wt 

145,707 1 100,717 

JPsrofit before cumtiao 

1 M» .. 

7,973 

Tkudos 

( 5 , 015 ) 

( 2 , 761 ) 

Profit mribumWe to ■hircholdcn 

11,350 

4,494 

Einrfags per stare 

29 . 42 p 

ll.lZp 

Ordinary dividend* per share 

10 . Mp- 

6 J 0 p 


Copto of the Report tad Accounts are awiilabln from i the S e cretary; 
EtcrtoBTVMtPLC, 9 Qi«»t«r&c Id Street, London W1X7HF 
Tekphoae: 01-491 3S17 



play for the long term, 
Bryant looks attractive. 
English China Clay’s near 30 
per cent holding - the legacy 
of a failed takeover attempt 
in 1987 - may possibly be np 
for grabs given the com- 
pany’s p resent diffi- 
culties, throwing in 
another attraction for the 
shares. 

Property Co bays 
rest of Coffingtree 

Property Company of London 
has acquired the remaining 50 
per cent of the B ordinary 
shares of Collingtree Leisure it 
does not already own for £2.1m 
cash. The Property Company 
already owns the entire issued 
A capital. ] 


£ 28 m sale 
by Priest 
Marians to 
meet loan 
repayment 

By Paul Cheeserlght, 
Property Correspondent 

PRIEST MARIANS Holdings, 
the property group troubled by 
cashflow problems since it 
paid £lllm for Local London 
Group early in 1989, has sold a 
a building in K ensington , Lou- 
don, to a group of private 
Investors for £28 sl 

The sale enabled Priest Mar- 
ians to meet - slightly late - 
a scheduled £20m repayment 
to Samuel Montagu and Sumi- 
tomo Bank, a tranche of the 
£72m loan facility taken on to 
buy Local London. The next 
tranche is due In August. 

Priest Marians, which is 25 
per cent owned by JMB Realty 
of Chicago, yesterday saw its 
share price slip 2 p to close at 
153p. The shares have been 
depressed since the beginning 
of last week, the market 
believing that JMB is more 
likely to make a takeover hid 
for Rosehaugh than it Is for 
Priest Marians. 

Brent Walker pair 
leave Trilion board 

Mr George Walker, chairman 
of Brent Walker, the leisure 
and property group, has 
resigned from the board of Tri- 
lion, the USM-quoted televi- 
sion production company. 

This follows a placing of 
Brent Walker's 17.47m shares 
with institutional investors 
two weeks ago. 

Mr John Quested, who 
joined the board with Mr 
Walker in May 1988, has also 
resigned. 


ELECTRICITY INDUSTRY 

The Financial Times proposes to publish a Survey on the above on 

29th March 1990 

For a full editorial synopsis and advertisement details, please contact: 

Ian Efy-Corbett 

on 01-873 3389 
or write to him at: 

Number One, Southwark Bridge 
London SE1 9HL. 
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THE NORDIC FINANCIAL & 
INVESTMENT CENTRES 

The Financial Times proposes to publish a Survey on the 

above on 

19th March 1990 

For a full editorial synopsis and advertisement details, please 

contact: 

Gillian King or Chris Schaanning 

on 01-873 4823 or 3428 
or write to them at: 

Number One, Southwark Bridge 
London SE1 9HL. 

FINANCIALTIMES 1 
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This advertisement is issued in compliance with the regulations of the Council of The International Stock Exchange of the United 
Kingdom and the Republic of Ireland Limited (" The International Stock Exchange”). It does not constitute or contain an offer or 
invitation to any person to subscribe for or purchase any securities of The Mitsui Bank, Limited. 

The Mitsui Bank, Limited 

( Incorporated in Japan with limited liability under die Commercial Code of Japan) 

to be known internationally, following the intended merger referred to below, as 

The Mitsui Taiyo Kobe Bank, Limited 

Introduction to 

The International Stock Exchange in London 

sponsored by 

BARCLAYS de ZOETE WEDD 


Mitsui Finance International Limited 
Taiyo Kobe International Limited 
Nomura International pic 
Yamatane Securities (Europe) Limited 

Brokers to the Introduction 

de Zoete & Bevan Limited 

It is expected that The Mitsui Bank, Limited will, with effect from 1st April, 1990, merge with The Taiyo Kobe 
Bank, Limited (and thereafter become known internationally as The Mitsui Taiyo Kobe Bank, Limited). 

The Council of The International Stock Exchange has agreed to admit to the Official List all the shares of 
common stock of ¥50 par value each (“Shares”) in The Mitsui Bank, Limited. Application has also been made 
to the Council of The International Stock Exchange for the Shares to be issued in connection with the intended 
merger with The Taiyo Kobe Bank, Limited to be admitted to the Official List and it is expected that listing of 
such Shares will be granted on Friday 29th June, 1990. At 31st January, 1990 1,877,267,856 Shares were in issue 
and 46,624,364 Shares were reserved for issue. Dealings in the issued Shares will commence at 9.00 a.m. today, 
14th February, 1990, and dealings in the Shares to be issued in connection with the merger are expected to 
commence on Monday, 2nd July, 1990. The Shares are already listed on the Tokyo Stock Exchange, the Osaka, 
Kyoto and Sapporo Securities Exchanges and the Frankfurt, Paris, Zurich, Geneva and Basle Stock Exchanges. 

Listing Particulars relating to The Mitsui Bank, Limited are available in the statistical services of Extel Financial 
limited. Copies of the Listing Particulars may be obtained during normal business hours (Saturdays excepted) 
up to and Including 16th February, 1990 from the Company Announcements Office, The International Stock 
Exchange, 46-50 Finsbury Square, London EC2A 1DD and up to and including 28th February, 1990 from: 


Mitsui Finance International 
Limited 
6 Broadgate 
London EC2M 2RQ 


Barclays de Zoete Wedd 
Limited 
2 Swan Lane 
London EC4R 3TS 


14th February, 1990 


Taiyo Kobe International 
Limited 

Jupiter House 
Triton Court 
14 Finsbury Square 
London EC2A 1AL 
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UK COMPANY NEWS 


Public inquiry into runway extension and other proposals due to start in July 

Mowlem makes £33m provision for City airport 


By Paul Abrahams 


MOWLEM, the UK 
construction group, has made 
an exceptional provision of 
233m in its 1989 accounts, to 
offset delays in developing 
the full profitability of Lon- 
don City Airport 

The company owns 90 per 
cent of the airport The other 
10 per cent is held privately 
by Mr David Goldstone, 
chairman of Regalian. 

Sir Philip Beck, Mowlem 
chairman, said yesterday that 
the board had decided to 
make the provision after con- 
sidering the full implications 
of the Secretary of State for 
the Environment’s decision 
in October to order a public 
inquiry into an extension for 
the airport runway. 

Before it made the provi- 
sion, the company had also 
waited for the conclusions of 
a financial appraisal on the 
long-term viability of the air- 
port undertaken by J 
Schroder Wagg. The 
appraisal was based on a 
study by the Polytechnic of 



Sr Philip Beck: confident about the outcome of the inquiry 
but not about the timing 


Central London. 

London City Airport has 
consistently incurred losses 
since it was opened in Octo- 
ber 1987. 

The inquiry is due to start 
in July this year and is not 
expected to reach a conclu- 
sion before early 1991. 

It will examine proposals 
put forward by London City 


Airport to extend the runway 
by 169 metres and change the 
angle at which aircraft can 
land from seven and a half 
degrees to five and a half 
degrees. 

These proposals would 
allow the airport to hanHio 
jets such as the British Aero- 
space 146, which have more 
range, passenger capacity 


and are faster than the De 
Havilland Dash 7 turboprop 
aircraft which at present fly 
from London City. Mowlem 
said the earliest it could oper- 
ate the new aircraft would be 
in 1992. 

The company argued that 
the proposals would increase 
the profitability of the air- 
port, which is dependent 
upon landing fees for much of 
its income. At present it han- 
dles 58 air movements (take 
offs landings) during the 
week, with permission to 
operate 120. 

The company said the abil- 
ity to use BAe 146 aircraft 
would make the airport much 
more attractive to airlines. It 
has already had inquiries 
from Crossair to fly from the 
airport to Zurich, Geneva and 
Lugano at least three times a 
day. 

“We are confident of the 
right decision at the 
inquiry,” Sir Philip said. 
“What we are not confident 
about is the timing of that 


decision." 

In the long term. Sir Philip 
said he was confident of the 
future of the airport, particu- 
larly with present invest- 
ments in improved infra- 
structure for docklands. 

By December 1991, the air- 
port will be accessible by the 
Docklands Light Railway in 
about 25 minutes from 
Bank underground, stat- 
ion. 

He does not believe that 
Stans ted Airport, which will 
be linked to Liverpool Street 
Station by March 1991, will be 
a competitor because it will 
initially be concentrating on 
charter traffic. 

Sir Philip said that if the 
company lost the inquiry, it 
would consider the future of 
the airport in the light of its 

wi^ Hn g profitability. 

He added that the provi- 
sions made would not affect 
flip company’s final dividend 
for 1989 when the results are 
announced in April. 

See Lex 


FT FRANCE 


For details on how to advertise in the 
FINANCIAL TIMES, please contact: 


in PARIS: Benjamin HUGHES 

Marie-Therese VIEVILLE 
TEL 42 97 06 21 


Cote d’Azur: Jeremy KEELEY 
TEL 93 70 74 74 


Rhone- Alps Region: Jean- Yves ROPERT 

TEL 72 27 13 84 
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General 
Automation 
in the black 


Sanderson Electronics, the 
USM-quoted computer systems 
supplier, yesterday disclosed 
the second-quarter results of 
General Automation, the US 
company In which it ha* con- 
ditionally agreed to acquire a 
51 per cent stake. 

Net income of the Californ- 
ia-based company in the 
period totalled $23,000 
(£13,662) compared with a loss 
of $988,000 in 1988. 

In spite of an adverse busi- 
ness gHmato in tile Indu stry 
GA's ope ra ting p r o fi ts before 
i nt erest charges improved to 
$147,000, against a loss of 
$683,000 fast time. 

The latest figures were the 
fourth successive quarter’s 
profit announced by the com- 
pany, said Sanderson. 


Lloyds Chemist boy 


Lloyds Chemist has acquired a 
trading pharmacy business 
and certain assets from FW 
Wood and San (York) for about 
£540,000, satisfied by the issue 
of 272,728 new ordinary. 


Further disposals raise 
£9.75m for Charterhall 


CHARTERHALL, the listed UK 
subsidiary of Westmex, the 
Australian investment group 
run by Mr Russell Go ward 
which last week went into liq- 
uidation, has sold both its 
North American oil and gas 
interests and its 27 j 6 per cent 
stake in Bridport-Gundry, the 
UK rope and netting company, 
writes Clare Pearson. 

The company has raised an 
aggreg a te £9.75m through the 

sale, which takes account of a 
loss of about CUm mi the dis- 
posal of the Bridport-Gundry 
shares compared with their 
balance sheet value as at June 
301989. 

Charterhall Oil North Amer- 
ica and Charterhall Canada 
Holdings are befog sold for a 
total consideration of $Uk27m 
cash to Aviva Petroleum, the . 
UK independent oil exploration 
•c ompany . 

Last week, when Westmex 
caiifld in ftw liquidators, Char- 
terhall said it would continue 
to be supported by the Bank of 
New South Wales, its main 
Australian banker. 

The disposals follow the sale - 
of part of the 29.9 per cent 



PRELIMINARY RESULTS 


Record margins achieved 


REAL-TIME 
INFORMATION 
teutes realtime rtbrmatbn 
services provide news and dtea tothe 
world's foreign exchange, mone* 
equities and commodities markets, 


TRANSACTION 
PRODUCTS 
feutere t ran saction products enable 
dealers to buy and seHcurmncte or 
the shares of US and UK companies 


TRADING ROOM 
SYSTEMS 

Ta^roOTsysterrsaflarRsuter 
(fete to capture, display and analyse 
information from iron/ different 
sources in an efficient and profitable 


HISTORICAL 
INFORMATION 
Reuters continues to develop high 
quaRy textual and numeric 

diabases They proMe users wftft a 
tot means cf accessing information 
and analysing it effecfiweljf 


MEDIA 

ffeutes gathers news, pictures and 
television n e w s fiom ac und the 
world to sene Is many newspaper 
rado and television subscribers as 
writ as international institutions and 
government agenaea 


“V\fe started 1990 with a big order backlog and a high rate of installations. 

New orders continue to hold up and we believe the major new products due 
to be introduced in the next few months have excellent prospects. We hope 
to gp on earning good margins and to improve the cash position further? 

Glen Renfrew Managing Director and Chief Executive. 


PRELIMINARY RESULTS TO 31 DECEMBER 1989 (unaudited) 


Revenue 

fear to 31 December 1989 
£m USSm 

1,186.9 1,910.9 

\fesrto3] December 1968 
' Era USSm 

1,0033 1,6152 

DHrew 

% 

+183 

Pre-Tax Profit 

283.1 

455.7 

215.4 

346.7 

+31.4 

Taxation 

101.9 

164.1 

812 

130.7 

+255 

Profit after tax 

181.2 

291.6 

1342 

216.0 

+35.0 

Dividend 

54.0 

87.0 

. 373 

60.0 

+45.1 

Earnings per Share (ADS) 

43.6p ($2.11) 

32.1p 

($155) 

+36.1 


Nate Theabowanaudted finance Hbrmation has been prepared in accordance vnBi UK GAAP and doe not comprise ful 
accounts vrithm the meaning of the Companies Act 1985. Aucfled aonsofidated financial statements of Rates lor tie year 
ended 31 December 1989 w® bedefiwredtothe Rsgjsbarof Gorrfurfes fataiwg the AGMon 26 April 199QRrconwnience 
the US dbfiar equivalents far both yeas h*e been converted at a buying rate at 31 December 1389 of UStLSIto O. 


HIGHLIGHTS 

□ Earnings per share growth strong 

O Information and transaction products performed well. 

□ Lor^er-term growth rate of discretionary costs reduced. 

□ New communications networks bringing benefits. 

□ Good progress in media markets. 


► REUTERS HOLDINGS PLC ► 



Reuters Holdings PLC. 85 Fleet Street. London EC4P 4AJ. Telephone: 01-250 1122 


asmatf tf iadp ^k ftutaiHpt^PLCsrcqii^bythBR^otTlwSaarttafcwabTrtB^ 


stake held in A Goldberg, the 
Glasgow-based retailer, 
announced earlier this week. 

Both investments were 
included in the non-core hold- 
ings which rgmrt-BrhaH said it 
was putting up for sale last 
year. ChartezhaH’s shares were 
suspended last December when 
Westmex entered emergency 
talks with its hankers. 

Charterhall Oil’s assets com- 
prise producing oil and gas 
interests in the US, refining 
and marketing operations in 
the US, and a 62 per cent share- 
holding In Red Cliff Energy, a 
Canadian oil and gas produc- 


tion company. 

Charterhall Canada's princi- 
pal asset is a C$L7m loan note 
from Red QHt. 

Aviva plans to sell off the 
downstream activities of Char- 
terhall Oil and agreement in 
principle with a potential pur- 
chaser has been signed. 

It plena to execute a loan 
agreement with the prospec- 
tive purchaser of $22zn, where 
$Um will be applied to repay- 
ment of outstanding indebted- 
ness. 


Handley-Walker 
£fc85in acquisition 

Handley-Walker, a USM-quoted 


management consultancy, has 


acquired Batatas for £850,000. 
Consideration is satisfied by 
£460,000 cash and the balance 
in shares. 

Batalas, which specialises in 
quality management consul- 
tancy, quality training and 
systems implementation, 
announced pre-tax profits of 
£120^)00 for the nine months 


to December 31 and at that 
date had net assets of 
£4504)00. 


New trust 
from the 
Aberdeen 
stable 


By Clare Pearson 


ABERDEEN FUND Managers 
is launching the latest In a 
spate of trusts devoted to 
investment in Continental 
Europe — the £4Qm Abtrust 
New European Investment 
Trust 

It is being sponsored by 
James Capel which has 
arranged underwriting for 
30m shares. The remaining 


10m will be offered to private 
In ve s tors by way of an offer 
for subscription at lOGp each. 

Shareholders will receive 
warrants on a one-for-flve 
fracig and there is a minimum 
i n ve stm ent of £250. 

Aberdeen Fund Managers 
said tiie trust win draw on the 
experience of t he A btrust 
European Fund, a unit trust it 

managing. 

It claims that it will differ 
from large European invest- 
ment trusts, with broad-based 
Po rtfo l ios, atwaHar tfUSfai 

invested in one country, in 
that it will have an initial 
emphasis on the smaller stock 

warl yifaf- 

Spain and Austria are expec- 
ted to be the two biggest com- 
ponents of the initial portfolio, 
accounting for 15 per cent 
apiece. It will be relatively 
underweight in West Ger- 
many, Investing in *»***«! 12 

pm tint of ftrnite in tiih mar - 
ket- 

The trust takes the view 
that, in spite of data demon- 
strating that the Spanish econ- 
omy is slowing, economic 
growth remains impressive 
and the market is now at a 
level where selected equities 
offer good value. 

Hi Austria, it believes tint 
exports to Eastern Bloc conn- 
tries will continue to grow 
strongly, helped particularly 
by tf** further lihwfrilsation of 
the Hungarian economy. 

• Edinburgh-based Martin 
Carrie Investment Manage- 
ment has launched a £23m 
investment trust, the New 
European Investment Trust, 
aimed at private investors. 
Together with w a rra nts on a 
one-for-flve basis, 25 per cent 
of the issue is befog offered for 
subscription to the public. 

Thy trust mp w iK timt ini- 
tially, the majority if the port- 
folio will be in ve st ed in West 
G er many, France, Italy, Swit- 
zerland, the - Netherlands and 
Spain. 

• J Henry Schroder . Wagg is 
taking ad vantage of new Stock 
Exchange regulations, intro- 
duced last week, which for the 
first time allow investment 
trus ts and comp anies which 
are greater than £15m to he 
launched by way of a placing 
rather than an offer, provided 
they are aimed specifically at 
professional investors. 

Schroder is launching the 
Schroder Japanese Warrant 
Fund, a $70m (£42m) closed- 
end investment company, 
which will invest in an 
aett veky managed portfolio of 
Japanese equity warrants. 


NEWS IN BRIEF 


Cl GROUP has extended its 
foundry interests by acquiring 
WombweR Foundry (1982) for 
£1.19m, satisfied by £743,000 
cash and the issue of £444000 
unsecured guaranteed loan 
notes. For the year to January 
31 1989, Wombwell made pre- 
tax profits of £291,000 an turn- 
over of £5^ m . 

CLOSE BROTHERS has sub- 
scribed £800,000 for convertible 
loan stock in Jackson-Stops & 
Staff and Mr Peter Stone and 
Mr Peter Wink worth have 
joined Jackson’s board. The 
stock issue is convertible into a 

si gnificant minority hctrHng . 

COOK (WILLIAM): Rights 
issue taken up in respect of 
4.09m share s (89.6 per cent). 
DEVENE8H (JA) has purchased 
the Bell Hotel, Aylesbury, and 
The George, Twickenham, for 
nearly £2m. 

EUROPEAN ASSBTS Trust 
saw net asset value increase 
from FI 6.77 to FI 8^7 In the 12 
months to December 3L Net 
income toe 1989 was FI 4D7ln 
(£1.27m), against FI 3.4m. 
Earnings per share were 
FI OJfi (FI 0.14) and a final div- 
idend of FI 0.1 (FI 0.08) is pro- 
posed making a total of FI 0.14 
(FI 0J2). _ 

FLEMING AMERICAN Invest- 
ment Trust had a net asset 
value of 202.6p per share at 
December 31 compared with 
14&5p a year earlier. Net reve- 
nue was £LI2m (£853,000) for 
earnings of L65p (I.24p) per 
share. A final dividend of Ip 
makes L5p (Up) for the year. 
GRAYLING, part of Lopex, has 
acquired 80 per cent of Corolle. 
a French PR agency, for 
£188,000 cash. 

B ft H HALL’S subsidiary R ft 
H (Gfi) has acquired 
Dower Wood Grain and Ship- 
ping for a consideration of 
ca irn of which £L95m is being 
paid in loan notes and the 

remainder in cash. 

INDEPENDENT INVESTMENT 
Company: Net asset value was 
73.6c at December 31 against 
69,4p a year earlier. For the six 
month period net revenue 
declined to £35.000 (£706,000) 
tor earnings per share of 0 Jp 

JOHNSON GROUP Cleaners 
has extended its US network 
with, the -acquisition of Mr 


Todd Tour Cleaner, a Cleve- 
land-based chain of dry clean- 
ers. Johnson is paying $4-55m 
cash and a possible further 
payment up ' to $450,000, 
de pendin g on fixture profits. 
LIMITED INC reported net 
sales up 14 per cent from 
$L07trn to $4.65bn for the 53 
weeks to February 3 1990. 
OCEAN TRANSPORT and 
Trading has bought, through 
its distribution division, the 
freehold property and related 
warehousing and distribution 
busin ess of Livingston AHpak 
(UK) in Watford Village, Nor- 
thamptonshire, for £9. 15m. 
QUADRANT GROUP has fore- 
cast that pre-tax profits for the 
year to February 28 will be not 
less than £5m (£4.4m), falling 
short of current market growth 
expectations. In response to 
the sales downturn, the com- 
pany is substantially reducing 
the cost base to Im pro ve ooer- 
ating profitability for the com- 
ing financial year. 
RADIOTRUST, the radio sector 
investor 89 A per cent-owned by 
Associated Newspapers, bad a 
net asset value of 102p per 
share at January 3L Revenue 
for the period May 26 to Janu- 
ary 31 was £U64X». Post-tax 
revenue was £4,000 for earn- 
ings per share of 0.09p. Com- 
pany also intend! to raise 
about £4. 16m by way of a 
rights issue of 43m new ordi- 
nary. 

SLEEPY KIDS, the cartoon 
traded on the Third 
has appointed Telso 
International, a subsidiary of 
TVS Entertainment, to distrib- 
ute Potsworth & Co, a televi- 
sion series, in Continental 
Euro pe. 

UNILEVER has acquired Costa- 
blanca - Group, an olive and 
other table ous concern based 
in Valencia, making it one of 
the lAndfog oUve oil manufac- 
turers in Spain. Costablanca 
has a turnover of about 
Ptal&5bn (£7Um) and employs 

WHEWAY has paid $3m cash 
for EFC, a manufacturer of fil- 
ters for heating, ventilation, 
and air conditioning, based in 
Santa Rosa, California. Pre-tax 
profit was SZ&OOO on turnover 
of $6Bm for the year ended 
September 30 1989. 


com; 


Egerton Trust more 
than doubled at 


By Vanessa Moulder 


EGERTON TRUST, the 
property, minerals, contracting 
and construction group, yester- 
day announced protax profits 
for 1989 more than doubled 
from ffL97m to £19.02m. Turn- 
over Increased from £109.72m 
to JCL45.71in. 

Mr Frank Sanderson, chair- 
man and- chief executive, said 
that flx» group bad produced 
an excellent resuit in difficult 
and uncertain conditions. “1989 
was not easy andl don’t think' 
that 1990 will be easy either. 
We have to be fairly quick on 
our feet” 

The profit increase 

came from commercial prop- 
erty, although housebuilding 
produced satisfactory results 
in spite of a poor performance 
from retirement homes. 

High interest rates and eco- 
nomic uncertainty sharply 
depressed reshtential and com- 
mercial property sales in the 
last quarter, with the result 
-that Tear-end searing -was 
higher than expected at 105 per 
cent. However net interest 
charges were kept down to 
£843^00 <£2.12m) as 83 per cent 
of borrowings were to dollar 
loans, -matching dollar assets, 
at interest rates of leas than 9 
percent .. 

Following a review of the 
construction business, the 
ma in t enance and small works 
dhriston of Trenthambas been 
dosed, hwwttng to an extraordi- 
nary writeoff off £2 .80m. - 

The US operations reported a 
loss as a result of a slump to 
the minerals, ready-mixed con- 
crete mid housebuilding busi- 
nesses. 

The company expects a 
maior no lift in profits in UK 
housing in 1990, particularly as 
the company avoided buying 
new land at the higher prices 
demanded in 198& High inter- 
est rates are less influential 
thaw generally assumed, said 
Mr Sanderson. - 

After withdrawing from 
healthcare to the autumn, 
Egerton. is concentrating on 
property development, hous- 
ing, minerals and construction. 
Mr Sanderson said the group 
had no plans for tWrHw dispos- 
als snA acquisitions. 


Egerton Trust 


Share price (pence) 
240 



Negotiations were continu- 
ing with the Association of 
British Insurers to find a for- 
mula whereby preference 
shareholders would agree to a 
buy-back at shares. 

Earnings per share increased 
from lU2p to 29.42p. A fiiud 
dividend of 6.5p is declared, 
making a total of lOp • an 
increase of 54 per cent. 


• COMMENT 

Egftrtrm ha« changed its shape - 
so many times since Frank 
Sanderson — a former chair- 
man off Boris - took control 
four years ago that it is no 
wonder that the market has 
become rather confused. 
Indeed, the changing mix of 
healthcare, aggregates, prop- 
erty, construction and con- 
tracting can partly be blamed 
for the 29 per cent fall in the 
share price over the past 18 
months. But now it has exited 
from healthcare and tidied up 
the construction interests, 
Egerton has emerged as a more 
coherent group with a mix of 
cash generative and cash hun- 
gry businesses. As a result, the 
share, price may start to shrug 
off the difficulties of the mar- 
kets in which Egerton oper- 
ates. Following a plucky state- 
ment ■ and a better-than- 
ex pected dividend,, the shares 
rose 8p to 157p yesterday. 
Assuming pre-tax profits of 
£29m, that puts the company 
on an undemanding p/e ratio of 
4 awd a generous historic yjpfrj 
of 7 per cent 


Magnet issues writ against 
Bourne End Properties 

By Maggie Urry 


Magnet, tire toss-making and 
heavily indebted kitchen and 
bathroom retailer, whose 
shareholders - will - later this 
week vote on a refinancing 
package, has issued a writ 
against Bourne End Prop erties 
in an atte mp t to farce it to 
complete a £33m property deaL 
Last- October, Bourne End 


agreed to buy 28 properties 
from Magnet as part of a sale. 
and leaseback packag e' which 
Magnet arranged to raise cash. 

However, Bourne End -took, 
advantage of a clause to iher 
contract not to complete- the 
deal as it plans to sell some of 
the properties on to other buy- 
ers. 
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we're happy 
to manage. 
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When the nearest tree or lamp post 
decides to fling itselfatorie of your 
company cars, someone has to spend time 
untangling all the papervvorfcTime which 
would obviously be more productively 
spent doing His or her proper job. 

That is why at fleet Management 

Services we manage our clients' insurance 
claims for diem. A service which saves - 
about 40% of their valuable time. Not to 
mention the hassle. 
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UK COMPANY NEWS 

Whyte; & Mackay bidder says its product exploits existing market 

Burn Stewart scotches criticism 


By James Buxton, Scottish Correspondent 


BURN STEWART, the 
Glasgow-based whisky com- 
pany which has emerged as a 
contender to buy Whyte & 
Mackay, the distiller, from 
Brant Walker, the leisure and 
property group, yesterday, 
rejected suggestions that it 
was an inappropriate company 
to make a bid for one of the 
major forces in the Scotch 
whisky industry. 

Bum Stewart is competing 
with a management team from 
Whyte & Mackay led by Mr 
Michael Lenn. its managing 
director, initially the two con- . 
tenders were in a joint venture, 
but this collapsed, provoking 
acrimonious (marges by both 
companies. 

Mr Limn is angry that Char- 
terhouse, the merchant bank 
owned by Royal Bank of Scot- 
land, is backing Burn Stewart's 
bid. since Royal has been 


Whyte & Mackey's banker for 
20 years. . 

Be is also annoyed that Mur- 
ray Johnstone, the Glasgow 
fund mana g er, stopped advis- 
ing the buy-out team pleading 
conflict of interest, temporarily 
disrupting the scheme. Both 
Murray Johnstone and Char- 
terhouse have had stakes in 
Burn Stewart since 1988 when 
they assisted a management 
buy-in of the company by Mr 
Bill Thornton, a farmer finance 

director of Hiram Walker, the 
drinks company. 

Mr Thornton, managing 
director of Bum Stewart, said 
y este rday :“Th e re ’ s a percep- 
tion of the company that we’re 
a barnacle on the industry's 
bottom. That’s not true." 

He said that when he 
acquired it Bum Stewart had 
been solely a whisky trading 
company but it had used 


strong profits to invest in large 
stocks of whisky and was now 
a substantial seller of bulk 
blended and bulk malt whisky, 
as well as bottled products, 
although it does not distill its 
own whisky. It had annual 
sales of about £30m and made 
pre-tax profits in the year to 
June 30 1989 of £4Jfch. 

Mr Thornton denied allega- 
tions that Bum Stewart was 
flouting the policy of the 
Scotch whisky industry 
towards Japan with its sup- 
plies of a so-called “new 
spirit", which are weaker than 
whisky and have recently been 
promoted in Japan to avoid the 
full duty levied on proper 
whisky. They have been 
whisky look-alikes because of 
their appearance and labelling. 

Last year Mrs Margaret 
Thatcher, the Prime Minister, 
urged by the Scotch Whisky 


Association complained to the 
Japanese government that 
"new spirits", were competing 
unfairly with Scotch whisky. 

Mr Thornton said that Bum 
Stewart's product Different 
Class, sold by Toyo Juzo, its 
Japanese distributor, was not a 
whisky and was not labelled to 
look like a whisky. It was a 
blend of malt whisky with neu- 
tral alcohol distilled in 
Eng land and was bottled in 
Scotland. 

"We're Just exploiting a mar- 
ket segment that exists," he 
said. “We’re not ashamed of it. 
We have bad no indication 
directly from the SWA that 
they would prefer that we stop 
supplying tins product 

“They made comments that 
we addressed In the final 
design of the label. It is a small 
and not Important part of our 
business." 


Strong 
growth at 
Huntingdon 

FIRST QUARTER results from 
Huntingdon International 
Holdings again displayed toe 
group's strong profits growth. 
In the period to December 30 
1989 pre-tax profit rose 27 per 
cent, from £2.8&n to £3J57m- 
The life sciences segment of 
the business, basal in the UK, 
recorded steady growth while 
maintaining historic margin 
levels. Capital Investment was 
expected to exceed, that of the 
previous year. 

In the US, : engineering and 
environmental services expe- 
rienced strong sales growth, 
with healthy contributions 
from recently acquired sub- 
sidiaries. With a high pro- 
portion of engineering ser- 
vices' related to outside 
projects, weather conditions 
in the January/March quar- 
ter' remained a critical fac- 
tor. ‘ 

Revenues, 65 per cent of 
which came from US-based 
businesses, increased from 
£1 7.42m to £2 3.78m. Earn- 
ings in toe opening quarter 
rose to O.OSlp (0.025 b). 

Asset rise 
for Fleming 
Fledgeling 

Net asset value per share of 
the. Fleming fiedplini &uest- 
zuent Trust amouut^f to 
2845p ntendUecember 1989 
against .235. Ip a year earlier... 

Gross revenue far toe year 
improved from £966,884 to 
£l.G8m . but management 
expenses rose to £326*911 
(£236,694) and Interest charges 
to £446,317 (£99,533). ' 

After taking aectnuA of a 
£77,313 rice in tax to £221346 
available revenue, emerged at 
£587,569 (£488^22). "\1 
Earnings worked! . 

0.8p ahead at 4457p and a final 
dividend of 2p makes a 4Jp 
(3J>p) total. . fr ' 


BHH plans management buy-out 


By Paul CtweserigM, Property Correspondent 


THE MARKET value of BHH, 
the . property group, has 
jumped over 20 per cent since 
Monday when it was 
announced that Mr David Fitz- 
gerald, chai rman, was marshal- 
ling financial resources for a 
management buy-out. 

Tfaesbares, which had been 
trading near their 1969-90 tow, 
stood at I20p yesterday, valu- 
ing the company at £46.7m. 

BHH is strongly rep r es en ted 
in the West Midlands. It has a 
portfolio, made np largely of 
Industrial properties, some for 
investment and some for devel- 
opment and trading. 

In the last two years indus- 
trial property has been provid- 
ing, higher i- e tHi - p * than j»ithqr L 
office or retail property. The 
company managed to sell off 
its residential properties when 
toe market was high in 1988. 


But the move towards a 
management buy-out does not 
seem to be near completion. 
An announcement from Bar- 
clays de Zoete Wedd on behalf 
of the company and its inde- 
pendent directors said no more 
than that it had been told by 
Paribas, acting for Mr Fitzger- 
ald and Mr Robin Bagnall, the 
finance director, that Paribas 
“has approached potential 
sources of finance for a man- 
agement buy-out proposal." 

Mr Fitzgerald, on the 
assumption that his options 
are taken up, has a stake of 
8.47 per cent in the fully 
diluted share capital. He is the 
second largest single share- 
holder, after M2M Britannia 
which controls &69 per cent 

Like other property compa- 
nies, BHH has recently traded 
at a sharp discount to its net 


Inflation and sterling hit 
IBM’s operation in UK 

By Alan Cane 


Ldiary of 
Business 


THE UK snbsidiai 
International 
Machines outperformed the 
parent as a whole hi 1989, but 
still produced profits signifi- 
cantly down on the previous 
year. 

Sales were up 8 per cent at 
£4.19bs but pre-tax profits 
dropped 115 per cent to £459m. 
ThexweraU profit margin -fall 
from 13 per cent to U-per cent. 

The company last month 
reported sales up 5 per cent to 
S62.7bn in 1989 with pre-tax 
profits down 35 per cent to 
$3-76bn. . 

In the UK, homes sales 
improved 21 per cent to £2.1bn 
while revenues from the 
exports of goods and services 
declined by 3- per cent to 
£g.thn. . 

MrTbny Cleaver, chief exec- 
utive of IBM (UK), said the 
company's Havant, Hampshire, 
and Greenock, Scotland, plants 
shipped substantially more 


units than 1988. but adverse 
exchange rates and the matu- 
rity of toe company's current 
offerings had hit exports. 

Profits were down, he said, 
because of a combination of 
rising UK inflation and a 
in the value of sterling. 

There are other factors. 
IBM’s mainframe computer 
fondly .is coming to .toe .mid. of 
. its life and customers are hedg- 
ing their options for toe future 
by leasing large computers 
rather than buying them. 

IBM is itself a large player in 
toe leasing market Mr Cleaver 
noted: "The overall value of 
teases written in 1989 grew by 
52 per cent over 1988 values. 
This leasing activity represents 
a source of :stabte;- growing 
earnings for the future." 

A switch to teasing has the 
effect of reducing revenues and 
profits for a m a nufa cturer in 
the short term against regular 
cash flow in the longer term. 
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asset value. BHH*s last pub- 
lished net asset value, for the 
year to December 1988, was 
120p per share. But Paribas, 
the company's broker, recently 
estimated its current net asset 
value at 205p, with a break-up 
value of 15$i. 

Takeover bids in the prop- 
erty sector have been pitched 
below the net asset value, leav- 
ing the bidder room for 
manoeuvre. But the more 
development properties there 
are in the portfolio, the more 
difficult the company is to 
value in a market where 
returns are rfidfng 

The possible management 
buy-out is the third significant 
corporate move in the property 
sector in the last week, follow- 
ing Rosehaugh’s rights issue 
and the P&O-Chelsfield bid for 
Laing Properties. 


SEAT to acquire 
UK distributorship 
from Lonrho 

By Kevin Done, Motor Industry Correspondent 


SEAT, the Spanish subsidiary 
of West Germany’s Volkswa- 
gen group, is taking over its 
UK distributorship SEAT Con- 
cessionaires (UK) from Lonrho, 
the international trading 
group. 

SEAT cars were launched 
in the UK in late 1985. Car 
and light van sales last year 
totalled 11,255, but fell well 
below the company’s original 
target of 15,000. SEAT cap- 
tured 0.45 per cent of the UK 
new car market, virtually 
unchanged from 1988. 

As a subsidiary of Lonrho, 
SEAT Concessionaires (UK) 
has made losses each year 
since its formation, although 
the deficit was substantially 
reduced in 1988-89 and the 
company is hoping to break 
even in 1990. Lonrho’s con- 
tract with SEAT ran out at 
the end of 1989. 

Both Lonrho and SEAT 
refused to disclose financial 
details of the deal. 

SEAT said that it was plan- 
ning to make an immediate 
equity injection of £4m into 
the company, which is to be 
renamed SEAT (UK). 

It has ambitious plans for 
expanding its presence in the 
UK, and is to double its mar- 
keting expenditure to £llm 
this year. 

It is aiming to increase its 
UK dealer network from 180 
to 220 during the next 14 
months in preparation for the 
launch next year of the SEAT 
Toledo which will be added to 
its present Marbella, Ibiza 
and Malaga smell and 
medium car ranges. 

The Toledo will move 
SEAT further up market and 
for the first time will take it 
into the UK fleet car market 
in direct competition with 
models such as the Ford 



Paul Spleen Lonrho retaining 
Its other interests 


Sierra and the VauxhaU Cav- 
alier. 

Mr Juan Jose Diaz Ruiz, 
SEAT executive vice presi- 
dent for sales and marketing, 
said that SEAT was aiming to 
Increase its UK vehicle sales 
to about 15,000 this year and 
to more than 50,000 in 1995. 

The acquisition of the UK 
importer/distributorship is 
the latest step in SEAT’S 
European expansion and fol- 
lows similar moves in West 
Germany in 1985 and in 
France in 1988. It also 
acquired a 35 per cent stake 
in its Italian distributor in 
1988. 

The SEAT UK dealer net- 
work will continue to be oper- 
ated entirely separately from 
the VW/Audi franchise. VAG 
(United Kingdom), which is 
also owned by Lonrho and is 
one of its biggest subsid- 
iaries. 

Mr Paul Spicer, a Lonrho 
director, said “there is no 
intention of us giving up any- 
thing we have at the moment 
apart from SEAT." 


1990 Warning to Investors from 
Discount Brokers International 

Don't pay high cost commissions. 

Send for Free New 1990 commission schedule 


When the London Stock 
F fr fy »n g r ruled is 1986 dm node 
brokers no longer had » charge 
faM irimmara cues, 

most investors expected that 
broken would redact their rates. 
Tin did not happen. 

Most brokers kept the came 

comnusskm or even increased 

their rates. Only a few broken 
reduced tbear rates. 

Warning m hvesuxs. If you ate 
died of paying high ctirarnfeisiccB, 
shop around before you trade. Yoo 
can save more money than yon 
may realise. 

For example: If yon bay or id 
2000 shares of a stock idling fix 
£4 per share, we charge yon £50, 
compared to the me of £121 
charged by a typical full-price 
brefca. This is a saving of £71 or 
£852 a yor, if you do drif tnchc 


We are a member of the 
tmwiiatinnal Stock Fwhmge and 
The Securities Association. We 
service thoosands of satisfied 
investors. We are omul by several 
fafl jpwinq* inrfrif U pg Anw tf m fam- 
Rouerdam Bank and the Jaxdine 
Madxson Group. 

We offer services you would 
expect from a full price broker, 
including execution of most 
matter orias wide you are oo the 
telephone, prompt remittal of 
contract nous and consolidated 
statements. Yet we charge among 
die lowest commscon nses in the 
United Kingdom. 

How cm we provide so mnch for 
so Me? Simply through our own 
combination of candidly planned 
cost controls; 


Mam Office ParimnantHime, 81 Black Prince Road, London SE1 7SZ. 


L We do not maintain a costly 
research department. Our 
customers can get investment 
advice simply by osmg a fraction 
of the money we save them to 
subscribe to an independent 
adrisoy service. 

2 Our regi st ered re pre senta tives 
are paid salaries, not sales 
tttmmggotH. 

3. Our highly automated systems 
make it possible to give you the 
lowest rates even if you only do 
three or four bargains a year. 

There is no hw that yoo must 
only have one broker. You do not 
have to give up your present 
broker to try us. Then, after just 
one or two bargains you can make 
your own comparison. 

For your free 1990 Co mmrBiu a 
Schedule and our booklet 
"Cutting The Cosr of 
Commisritma”, mail the coupon 
bektw or call 81-405 9194 
You axe under no obligation. 

Please send me your free 1990 
Co ntnoswca Schedule and booklet 
■Cutting The Cost Of 
Commissions". 1 am under no 
obligation. 

No salesman wiBcalL 

Name — 

Address 


Postcode 

FT 140240 

ffiND TO; DISCOUNT BROKERS 
INTERNATHMAL (UK.) LTD. 
FREEPOST, LONDON. SE17UX. 



Bryant. Fighting fit 

for the 90’s. 


Bryant has started the new decade leaner, fitter and 
hungrier. 

The Group has just won the coveted Express 
Newspapers “Housebuilder of the Year" award (volume 
housebuilding category) - an outstanding achievement in 
these generally difficult rimes. 

And for good reasons. There is always a demand for 
quality and Bryant still provide it competitively because of 
the Group’s carefully managed land bank. 

Similarly, sound management policies are ensuring 
good health in our Property and Construction divisions too. 

In short, the Group is well balanced, both 
operationally and financially, and enters the 90’s from a 
position of strength. 


Half year ended 30th November 

1989 

1988 | 

Tbmover 

£145.0m 

£1 70.9m ] 

Profit before taxation 

£14. 7m 

£31. lm | 

Earnings per ordinary share 

4.7p 

9.9p | 

Dividend per ordinary share 

1.4p 

l-4p | 



JiU 1 


Bryant 

write to Ckns Bryant, 
Cfaxrmaa, BryatuGroup pic, 
«=======» CmmnoFc House, Crmmore 

Invest in Quality Boulevard, So&huU, 

Homes - Properties - Construction West Midlands BS904SD. 
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Compensation doubled 
for ‘mad cow’ disease 


By David Blackwell 


BRITISH FARMERS with 
cattle infected by the so-called 
mad cow disease will from 
today get 200 per cent compen- 
sation. Since August 1988 com- 
pensation for compulsory 
slaughter of cattle suffering 
from the disease — bovine 
spongiform encephalopathy — 
has been set at SO per cent 
Mr John Glimmer, Minister 
of Agriculture, was cheered as 
be told the National Farmers’ 
Union animal meeting yester- 
day ♦im* he was doubling the 
compensation, up to a ceiling 


Ministers 
tentative on 
EC farm 
price plans 


Gold loan default fears ‘overdone 


By Kenneth Gooding, Mining Correspondent 


MR GUMMER was urged to take a more positive attitu de to 
the profUahittty of fimnhig by Sr Simon Goorlay, NFU 
president. "Apparently It’s sinful If farmers make a profit, 
wonderful if everybody else does,** Sir Simon told delegates. 
He said that over the last 10 years the Retail Price Index had 
risen by 203 per cent, while farm gate prices had risen by **a 
mere 44 per cent.” 

In the same period, electricity prices had risen by 109 per 
cent, rail fares by 142 per cent and water prices by 162 per 
cent; these were likely to rise by S per cent over the KPI in 
the next few years. “We farmers will have to absorb those 
increases and at the same time receive less for what we 
produce. It Is not surpri sing that our r e turn on capital is 
derisory and year by year our investment Is failing.” 


By Lucy Keflaway in 
Brussels 


of the average market price. 
More than 10,000 cattle have 


More than 10400 cattle have 
now been slaughtered. At first 
it seemed right that farmers 
should bear some of the cost of 
the outbreak, Mr Gammer 
said. But even without new 
infection the number of cases 
of cattle would continue to rise 
ami could not be expected to 
decline until after 1993. 

“There are cases in an 
increasing number of herds 
and an increasing proport i on 
of these herds have lost more 
rtian one animal,” he —m 

He insisted that the safety 
measures undertaken by the 
Government already would 
protect the health of the pub- 
lic. 

In addition, Mr Gammer 
am muncpri increased compen- 
sation for poultry farmers 
ordered to gianghtwr salmonel- 
la-infected flocks, although he 
gave no details. 

Earlier, Mr Gummer was 
greeted on arrival at Kensing- 
ton town hall in London by 


fanners protesting over the 
Green Pound, the artificial 
exchange rate at which EC 
farm prices are translated into 
sterling. British formers face a 
disadvantage because the 
Green Pound is overvalued in 
relation to sterling. 

But he opened his speech by 

assuring Hmlftg R t BB that he Had 

always attacked the green 
pound and had never sup- 
ported it 

“It is wholly unacceptable 
that the producers of any 
country within a Common 
Market should get less for their 
products than their competi- 
tors simply because of 
monetary arrangements," he 
said. 

But he pointed out that he 
was having to negotiate in 
Brussels with “11 countries 
whose formers have an advan- 
tage under the present green 
pound rates." It would be an 
uphill struggle, for while “we, 
rightly, see a devaluation of 
the pound as reducing a disad- 


vantage borne by British farm- 
ers, it is too easy for others to 
see it as a special favour, 
purely for our benefit" 
Nevertheless, the Govern- 
ment’s objective was dear - 
in the single market of 1992 
and beyond, time was no p lace 
for the Green Found, he said 
Mr Gammer said that 
reforms would have to con- 
tinue beyond 1992 with the aim 
rtf b uilding a wmi4n»t w here all 
farmers operated under the 
same rules. He pointed out that 
costs were also a major source 
of inequality as UK poultry 
producers knew, ff we had to 
pay more to make our eggs 
safer, our competitors aught to 
bear the same cost, he said. 

Nevertheless, formers still 
bad to ens ur e that they could 
meet the growing demand for 
high quality food “If British 
farmers do not meet the 

itonanrla of tilB r unainw r for 

top quality produce, we can be 
s ure French an< * German 
farmers wflL" 


Norway’s salmon rise seen slowing 


By James Buxton, Scottish Correspondent 


SCOTTISH SALMON formers 
were told by a leading figure in 
the Norwegian salmon- farming 
industry yesterday that Nor- 
way’s salmon output will grow 
more slowly in the next two to 
three years, but it is still 
expected to exceed current lev- 
els. 

Mr Paul Birger Torgnes, sec- 
retary general of the Norwe- 
gian Fish Fanners’ Associa- 
tion, was addressing the 

animal Scottish fish fa rming 

conference in Edinburgh after 
a year in which overproduction 
of Atlantic <wiwnn by Norway, 
the dominant producer and 
exporter, has sharply 
depressed prices tor all salm- 
on-producing countries. 

This led to the introduction 
last month of an intervention 
buying system in Norway 
financed by an export levy, and 
recently triggered an inquiry 
by the European Commission 
into allegations by Britain and 
Ireland that Norway has been 
dumping salmon on interna- 
tional markets. 

Mr Torgnes said that 
recently-introduced measures 
to freeze about 40400 tonnes of 


Norway’s expected output this 
year of 150,000 tonnes now 
appeared to be working, after 
some delay in getting the freez- 
ing plants in action. 

The aim was to get prices up 
to a minimum delivered price 
of NKr40 -42 (ab out £4.50) a 
kilogram. Effec ti ve prices last 
year fell by up to 30 per cent, 
affecting confidence in 
rapidly-growing industries on 
both sides of the North 
Sea. 

He said that reluctance by 
Norwegian banks to finance 
further of s almo n 

forming in view of the price 
collapse would help hold down 
expansion, as would measures 
to limit the transfer of young 
salmon or smok to cages in the 
sea, and the Norwegian 
Government’s cancellation last 
year of a new round of 
licensing sites for salmon form- 
ing. 

He said that production in 
the next two to three years 
would level out at between 
180,000 and 200400 tonnes. Nev- 
ertheless the Norwegian fish- 
eries minister had said he still 
expected production to grow 


thereafter at 10 to 20 per cent a 
year. 

Mr Torgnes said that salmon 
consumption should in fu t ure 
increase fester than production 
as t he fish’s qualities in pre- 
venting heart disease harame 
more widely known. 

He envisaged the develop- 
ment of a two-tier market, with 
t hf Hi ghwrf quality fah befo g 
sold to the fresh fish market 
and the more ordinary fish 
being proces s ed «nd packag ed 
for mam markets. The chal- 
lenge for the industry would be 
“to communicate directly with 
the individual consumer" 
rather than the wholesale mar- 
ket 

Lord Sanderson, the Scottish 
agriculture minister, said that 
Scottish salmon output had 
risen from 18400 tennes in 1988 
to 28400 tonnes in 1889, a rise 
of 37 per cent By 1991 it was 
projected to reach 87,000 
tonnes and 40,000 tonnes the 
following year. 

He also said that production 
of formed shellfish & Scotland 
had not taken off in the way 
that the industry had been 
hoping for. 


A FIRST tentative step towards 
new price agreements for agri- 
cultural products was taken by 
European agriculture ministers 
after a two day meeting in 
Brussels. 

At a session described by 
tme onlooker as “unusually 
low key" member states out- 
lined their positions with a 
view to reaching final decision 
on the 1990-91 prices of every- 
thing from cereals to beef to 
dried fruit. British diplomats 
said that the meeting left the 
Irish presidency on course for 
reaching a g r eeme nt by the end 
of March, although other coun- 
tries seemed doubtful whether 
so many loose ends could be 

HpH up by flwii. 

In most areas there was little 
disagreement as to what 
amounts to a price freeze, 
although many ofthe 
details still propo se problems. 

In the case of cereals, mem- 
ber states discussed ways of 
reducing the caused 

by the so-called budget stabi- 
liser, which automatically 
reduces prices by 3 per cent in 
the second year. A proposal to 
abolish the co-responsibility 
levy - which covers the stor- 
age of grain - appeared to be 
acceptable to most member 
states, although there was lit- 
tle agreement on what mea- 
sures, if any, would be needed 
to replace it. 

A plan by the Commission to 
s cr ap the present flexible sys- 
tem of subsidies for small 
formers in favour of a commu- 
nity-wide system - under 
winch only formers with less 
than 20 hectares would be eligi- 
ble - proved universally unpo- 
pular. It Britain it would mean 
that fa nner s would not get any 
aid at alL 

The Southern European 
member state s expressed con- 
cern at the Commission’s plan 
to cut prices of fruit and vege- 
tables by 74 per cent, even 
though most other countries 
accepted that a cut was neces- 
sary to bring supply and 
ifamamj Into hJam* 


CONCERN THAT there would 
be a large number of defaults 
following the rush by mining 
companies to raise gold loans 
in recent years has been over- 
done, according to Ms Jessica 
Jack s, gold analyst with the 
RTZ Corporation, the world’s 
largest mining group. 

"There is dance of a 
gold loan failure causing a 
price squeeze in the physical 

niarlret as a wining c ompany 

attempts to cover loan repay- 
meats it cannot meet from its 
own production," she says in a 
paper prepared for RTZ. 

So for only two, relatively 
smal l, gold loan Hcfanitff have 
been made public, while two 
other loans that seemed to be 
in danger were restructured. 
All four involved Canadian 
companies. 

“The gold loan industry as a 
whole has been very success- 
ful, with only a few failures. 
The ammmt of gold associated 
with the four known defaults is 
insignificant compared with 
the tonnage of loans completed 
and those that have already 
been paid back,* says Mis 


.TwrfcB- 

The system Involves a miner 
borrowing gold from a bank or 
banks, selling it for immediate 
cash to use fin: a new mine or 
expansion and then paying 
back in gold over several 
years. Borrowing costs are low, 
Ms Jacks says they have 
ranged from 05 per cent to 3 


ledge of the gold market 
becoming involved. 

More recently there have 
been market rumours that a 
number of mfofo g companies 
were having production diffi- 
culties which might lead to 
defaults which would add up to 
a substantial tonnage of gold. 
However, Ms Jacks says there 


The Growth of Gold loans 

Number ol Drawdown* 


Drawdown* 
Sum paybacks 


Outstanding 


1890 

1 

— 823 

254.1 

1989 

89 

493 

318.1 

1988 

84 

1503 

2883 

1987 

38 

573 

1163 

1988 

12 

173 

58.7 

1988 

20 

- 383 

413 

1984 

4 

23 

33 


per cent a year, and this can 
also be paid in gold. 

At the height of the gold 
loan rush in 2988, Mr Robin 
Leiah-Fembertan. then Gover- 
nor of the Bank of England, 
issued a public warning about 

♦ fo* fflnnltfr nf hanfai wnH inter . 

media ties with little know- 


seems to be no foundation for 
these suggestions. 

The recent resurgence In the 
gold price has seen gold loan 
activity dry up. Ms Jacks sug- 
gests that mining companies 
will start to sell gold forward 
fig hedging purposes and raise 
new gold loans once the price 


reaches the $425 to' $430 a troy 
ounce range. _ 

The average wdghtea price 
achieved for the known gold 
loans in the past whs $420 an 
ounce, although some- compa- 
nies locked in for higher 
pri ce*. 

Ms Jiacks suggests that go&l 
loans are how so important 
they ought to be included in 
any assessment of the gold 
mar ket’s supply-demand bal- 
ance and the size and value of 
the gold loan business, as well 
as changes in its structure, 

should be accounted for. 

She concludes that gold 
l o gi n s put a downward pressure 
on the price because the mar- 
ket has to absorb the gold in a 
comparatively short period. 
This should be balanced by' a 
longer-term positive " impact 
because future gold production 
goes to the bank rather than to 
the market. In reality, because 
loans are paid back gradually 
over a number of years, tee 
“beneficial impact on the price 
is likely to be less pronounced 
than the original negative 


Laying the groundwork for good coffee 


David Blackwell talks to the man in charge of tasting at Nestle 


G OOD COFFEE Is hard 
to come by in spite of 
the lowest prices for 14 
years, according to Mr Hayden 
Bradshaw of NestiA 
As chief coffee taster fear tern 
company, which has 50 per 
cent of tlm UK’s instant coffee 
nuntnt, he remains puzzled by 
the fact that top quality coffee 
has for years attracted a 
p remium of only about 20 per 
cent over the aver age product 
He points out that the best tea 
can be four times the price of 
the poorest and the best wines 
fetch a much higher multiple. 

“Nobody has explained satis- 
factorily why - hut It's some- 
thing to do with the quota sys- 
tem,” he in the tiny room 
in Croydon where samples 
from all the coffee coming into 
the UK for Nestfe are tasted. 
The export quota system - the 
mechanism chosen by the 
TntBmatinnai Coffee Organisa- 
tion to try to stabilise world 
juices — collapsed last July. 

Part of the reason for the 
demise of the quota system 
was its rigidity in the face of 
changing Western tastes. Con- 


Stocks problem 
halted robber 
quotation 


B irmhig co untri es in Hw» nrgmii . 
ration, led by the US, were 
determined to get mare af the 
top quality arabica coffees 
which their consumers were 
seeking in preference to the 
coarser rbbustas. 

Figures fin- tire UK show the 
trend, hi 1980 two thirds of 
imports were robustes and a 
third arabicas; last year only 40 
per cent were robustes, and 80 
per cent arabicas. The increas- 
ing discrimination of consum- 
ers has arisen partly becanse 
people now drink coffee with 
less, OT no milk amf wipr 

The British have been buy- 
ing instant coffee for 50 years, 
probably because the UK is 
predominantly a tea culture 
grid there ba« bean no tradition 
of brewing coffee. Australia 
and Japan are similar markets. 

The British coffee market is : 
dominated by the instant cof- 
fees, which take 92 per «*nt_ 
Once the coffee beans have 
been accepted, a different set 

Of tasters makp. up hlpnd, 

"A jar of Nescafe has to teste 
the same, but buying coffee 
beans direct is totally vari- 


able," said Mr Bradshaw. 

He Is critical of the way tire 
British treat ground coffee, and 
has a particular aversion to 
percolators - asserting that 
the best instant coffees make a 
much better drink than a per- 
colator. 

ff coffee was not maltreated 
(he is aghast that some people 
actually reheat coffee in a 
microw av e oven), consumption 
might increase, in the UK as 
people asked for a second cup, 
he behaves. He has often left 
scribbled n otes on restaurants’ 
table Tu pirinc either criticising 
or. praising tire quality, of the 


try, which helps to ensure that 
an the green coffee beans' are 
treated exactly the same before 
the artistry of the tasting. A 
bag from each load is kept so 
that disputes with a suppliers 
can be settled by referring 
back to original samples. 

Mr Bradshaw brings 30 years 
of experience to the tasting 
and confesses a partiality for 
Kenyan mild, *. which V fce 
describes as fruity and aro- 
matic. Kenya is alone hi fold- 
ing auctions for its coffee, so 
that the buyer is directly 
rewarded for a quality product 
Robusta coffee. While a lot 
coarser, has a lot'more body 
which is useful in foe Wending 
process. Brazilian has 'a 
slightly acidic feel ' 
“Fortunately, there is no set 
convention on what tastes 
good," said Mr Bradshaw. 
“What is good is quality.” , 


Mr Bradshaw anH a fa™ of 
four c ar r y out their responsi- 
bilities for tire continuing sup- 
ply and grading of all Nestfe's 
coffee with a combination of 
science and artistry. They have 
to all the twraifaig sam- 
ples against the standard 
grades that keep the testes of 
Hie Company's 
coffees consistent 
Meticulous records are kept 
"It’s all an what it tastes like 
we never have a description 


THE LONDON Rubber Trade 
Association’s decision to stop 
quoting spot prices for RSS No 
1 (ribbed smoked sheet) 
reflects the absence of stocks 
on winch to base the price, Mr 
Hugh Proctor, the vice chair- 
man explained yesterday, 
reports Reuter. The LRTA 
decided to stop daily spot 
quotes of tire grade at a com- 
mittee meeting last week, 
along with weekly fixes for 
Standard Malaysian Rubber. 


WEEKLY METALS PRICES 


Prices from Metal Bulletin (last 
wee k’s in brackets). 

ANTIMONY: Emopean free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,750-1400 
(1,725-1,780 ). 

BISMUTH: European free 
market, min. 9949 per cent, $ 
per lb, tonne lots in warehouse, 
340-440 (340440). 

CADMIUM: European free 
market, min. 994 per emit, $ 
per lb, in warehouse, 4404.75 


(440540). : ' * 

COBALT:, -European free 
market, 994 per ceM, $ per lb, 
in Warehouse, TJ71W45 (745- 
7.85). ' 

MERCURY: European free 
market, min. 9949 per cent, $ 
per 76 lb flask, in warehouse, 
230-240 (same). 

MOLYBDENUM: European 
free market, drummed xncdyb* 
die oxide, $ per lb Mb, in ware- 
house, 245-2.70 (same). 


SELENIUM: European free 
market, min 994 percent, $per 
B>, In w areho use, &5QAia 
TUNGSTEN: ORE: European 
free market, standard nrin 65 
per cent, $ per tonne unit (10 
kg) WO, d£ 4048 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO. Ctt, 240-2.45 (240-2.40). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
9.00 (same). 


deficit 


F.O. light, the Wert German 
statistics agency, has finte&st 
a woridjsugar deficit of israwi 
tonnes (raw value) in 298940 
(September/ August), traders 
said, reports Reuter. In its sec- 
ond sugar balance for this sea- 
son, Lfcht put world produc- 
tion at 10741m townK, up from 
I04.71rd for last season, ^ 
consumption at 108L07m 
tonnes,' up from 10745m in 
1388/89.1 


WORLD COMMODITIES PRICES 


LONDON MARKETS 


NICKEL prices closed fust below the 
day’s highs on the LME as oonsumer 
demand emerged from the US, the Far 
East and Europe. There are now signs 
of some consumer restocking, 
particularly in the US. following fresh 
demand from Japanese steel mills, 
traders eaid. Three-month metal 
followed up Monday's rise of 3155 a 
tonne with a $390 rise at the dose, 
taking It to 36,885 a tonne. The rise 
gathered momentum alter the breach 
of S3 a lb (36,600 a tonne) In the 
morning, and some analysts are 
looking for a run-up to $7,400 before 
any concerted fresh selling Is likely to 
emerge. Copper prices fell in wary 
trading following what appeared to be 
a key chart reversal on Com ex on 
Monday. Coffe prices tailed to move 
higher following news of rain In 
Brazilian growing areas. 
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Turnover; 14781 ( 8717 ) lots of 10 tonnes 
loco Indicator prion (SDRs per tonne). Daily 
price tor Feb 12 767.71 ( 732 . 78 ) 10 day average 
far Feb 13 792.75 ( 763 . 11 ) . 
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Copper, Grade A (g per tonne) 

Cash 13302 13548 
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Motet (S per tonne) 
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US MARKETS 
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Tin (3 per tonne) 
Cast! 6200-26 


3 months 6330-60 


i ofl (per barrel FOB) 


Dubai 

Brant Blond 
W.TX (1 pm esQ 


SI 6 . 57 - 6 . B 6 z + .216 
J1B.S7-0.83z +ara 
S 22 . 10 - 1 . 1 Se + .450 


(NWE prompt detomry per tonne CJF) 


Premium Gasoline 

5228-225 

-1 

Gas OH 

* 175-177 

+*5 

Heavy Fuel Ofl 

* 90-01 


Naphtha 

* 193-200 


Petroleum Argus Estfmaaea 


Ofaer 


+ or - 

Gold (per my 

*41025 


Sflver (per troy oz)+ 

535 c 

+3 

PtaUnum (per troy oz) 

551025 

+ 5030 

Palladium (per troy oz) 

*13640 

+040 

NunMum (tree market) 

*1416 

-10 

Capper (US Producer) 

K) 3 S*- 105 c 


Lead (US Producer) 

■ 4 ft 6 ft 


Nickel (tree market) 

316 c 

+15 

Tin (Kuala Lumpur marten t) I 6 . 64 r 


Tin (New York) 

287 c 

-2 

Zinc (US Prime western) 

65*40 


Cette (live welgtoft 

107 -S 3 p 

- 1 - 57 * 

Sheep (dead wet 0 n)f 

201 - 25 p 

- 422 * 

Pig# (live wetgftQt 

87 . 10 p 

+Z 24 * 

London dally sugar (raw) 

3350 -Sx 

- 4.4 

London dally sugar (white) S 4923 K 

- 4 J$ 

Tate and Lyte export price £3290 

-05 


Turnover; 7564 ( 4100 ) tots at 6 tonnes 

ICO Indteator prices (US cents per pound) tor 

Feb 12 Comp, daily 6620 ( 6520 ). 16 day aver- 

age 6227 ( 62 , 70 ) 

SUOMI ~ IrnteWX (S par tonne) 

Hew Ctoee Previous Mgh/Low 

Mar 32320 32040 32 B 20 32240 

May 33380 32040 32030 32700 

Aug 322*0 32780 327 JO 821.00 

Oct 31340 317 - 2 U 31840 31260 

Dec 311410 315-00 

Mer 29060 29460 293.00 

May 29960 2 B 340 29200 

WftOe Ctoea Previous High/low 

Mer 4276 434.0 4345 4296 

May 42 S 6 4306 4316 4236 

Aug 42 S 6 4306 4276 42 S 6 

Oct 3916 386.0 3926 3916 

Dec 3686 3726 3096 3096 

Mer 3606 3660 3636 3636 

May 3 S 9-6 3636 3836 3636 

Turnover: Raw 5430 ( 2667 ) Iota at 60 tonnes. 
WMte 3880 ( 3317 ) 

Parle- WMte (FFr par tonne): Mar 2436 , May 


Cash 1354-7 
3 monfaa 1361-2 


640020 
>(* per tonne) 
13603 


ate ($ per tonne) 
Caen 134066 
March 30 133540 


6BOOW600 6750-75 6630900 7,123 tots 

Ring turnover 430 tonne 

eaoo-w 

8380/8330 634060 830018 4633 tats ' 

Fling turnover 26280 torma 

1364/1368 13634 

1372/1350 1367-6 13602 1762 * tots 

Ring turnover 600 tonne 

1360 13805 

134060 *03 tot* 


Feb 4178 4182 4206 4176 

Mer 41913 4208 0 0 

Apr 4226 4238 4238 4216 

Jun 4278 429 J 2 4308 4268 

Aug 432 J 4348 4348 4348 . 

Oct 436.1 439 J 4308 4 MA 

Dae 4438 445.1 4458 4436 

Feb 4496 4308 4486 4496 

Apr 4648 4668 0 0 


Mar 


zun 

2244 

22X35 

Apr 

22.10 

21-84 

2224 

2120 

MteT 

star 

2146 

22X36 

S1JS 

Jun 

2140 

21-44 

2133 

21M 

Jut 

2147 

2131 

2 U 9 

2122 

Aug 

2147 

21X0 

21 ST 

21.10 

Bep 

2 t« 

20 A 4 

. 2122 

2022 

Oct 

21.11 

20.73 

21.11 

-2028 

NOV 

21 JOS 

20.87 

21X36 

3078 

Dec 

sons 

20-03 

2026 

20.74 


SOVAWEAHB 5600 buipin; u e na /B OHi buahal 


Mer OUn 665/2 

May 676/2 578 /* 

-tot 688/2 SOM 

Aug 5 * 1/4 682/6 

Bep S 9 Q/B 591/8 


v - 686/2 

598/8 , 

soon 

595/0 

I 605/4 

606/4 \ 

«oa/4 

«BW 

t 818/0 

616/0 \ 

618/4 

9 W 

VABKANOfU 

KWXXMtXI 

foente/lb 



tWATINOOM. 42600 US natls, eente/US galls 
latest • Previous Mgh/Lnw 


Prwtouii High/Low 


PLATMUM 50 boy « 3 /tray oz. 


mi e ct pa bi * tn 1 

SPOT: 18800 


Feb 

Ctoea 

51&6 

Prevtoua 

6172 

Mgh/Low 

0 

0 

Apr 

SSLS 

6219 

5263 

8212 

Jul 

5282 

629.7 

6305 

5200 

Oct 

5342 

636.7 

5362 

5342 

Jan 

8405 

5422 

5422 

8382 

Apr 

5462 

549.7 

0 

0 


6 months: 1.8374 


SmontoK 18126 


tor 

5730 

6566 ' 

8795 

6900 

Apr 

6930 

5527 

£630 

SS 45 

May 

5588 

5461 

8890 

6480 

Jun 

5610 

5389 

5510 

6410 

Jul 

5490 

5375 

8490 

5408 

Aug 

5535 

5438 

8849 

9470 

Sap 

6646 

5536 

8830 

6550 

Oct 

5700 

6606 

5700 

5700 

Nov 

5730 

5678 

5780 

5780 

Doc 

5810 

5748 

5810 

• 5910 


Mar 

1928 

1926 

A . 19.79 

1922 

May 

1925 

1928 

1 2028 

1023 

Jul 

20.16 

2 a 16 

\ 20.24 

2020 

Aug 

20. 13 

20.17 

1^22 

MW 

Sep 

20.12 

20.19 


- 2906 

Oct 

20.12 

2 a 16 

bn jn 

2004 

Dec 

en jo 

on 99 


20-10 

Jen 

20. 16 

20.15 

talO 

2020 


LVER 6800 troy PC centa/twy or. 
Ctoea Previous High/Low 


Cto ea Previous Mgh/Low 

Apr 1836 1816 1848 1798 

May 2076 2076 2078 2036 

Nov 1066 1006 1046 1046 

Feb 1256 1406 

Turnover 736 ( 80 0 } tote of 40 tonnea. 


Sold (fine oa) » price 

Ctoea 419 - 419*2 

Opening 4201 a -421 

Morning «x 419.75 
Afternoon Its 41865 
Day's high 421-421 «b 

Day's tow 418 * - 41 7 1 , 


£ equivalent 


COCOA H) tormes£/tottnee 


248 - 248 *2 

249 - 2461 * 
2498*7 
247824 


Feb 

Mer 

881.4 
8332 . 

6282 

6302 

0 

8392 

0 

9322 

• Mer 

Ctose 

Prevtoua 

Mgh/Low 


Apr 

SSTjS 

934.6 

0 

0 


S 74 

969 

933 

May 

8412 


9472 

8402 

May 


830 

974 

962 

Jul 

5302 

947.0 

SG&O 

5492 




sec 

078 

Sep 

5582 

6562 ' 

5612 

9672 

Sep 

ion 

1014 

1007 

998 


5702 

5872 

9732 



1329 . 

1036 

1030 

1017 

Jan 

6ns 

5702 

0 


Mar 

KM 

1065 

0 

0 

Mar 

6522 

5792 

0 


May 

1060 

1070 

.0 

0 

May 

5905 

697.1 

0 

0 


1077 

1096 

0 

0 


Parle- White (FFr par tonne): Mar 2435 , May 
244 a Aug 2450 , Oct 2265 , Dee 2135 , Mer 211 a 



Latest 

Previous 

Mgh/Low 

Mer 

17220 

18925 

17320 17020 

Apr 

1 B 7.75 

164.75 

16820 16620 

Mey 

16520 

16 Z 2 S 

1652 S 163.00 

Jun 

18420 

18120 

164.75 16220 

Jul 

16520 

16320 

16320 16320 

Aug 

18720 

163.75 

16720 16520 


Close Previous Mgh/Low 

Apr 12*50 12 B 60 12860 

Jun 12560 12480 

Aug 12480 12480 

Oct 12 are 12 S 80 18850 

T urno ver 27 f 72 ) loti ol 20 to nn ea. 


t equivalent 


ITHtnmB-IW 5 W/lndea point 

Ctaee Pr e vious Mgh/Low 


Britannia 427-432 

US Septa 427-432 

Angel < 30-435 

Krugerrand 41*422 

New Sov. 984 M 00 V 

Oto sov. eeVicxHt 

Noble Ptat 52480 - 532.75 


! Copper 25600 toe: oenw/tos 


OOFHHE **C** 37200 tbs; onw/lbe 


SOYABEAN HEAL 100 tons; 

do— Previous Hfah/Low 

m* ias2 is68 “lew 

May 1698 1708 17tJ 

Jul 773.1 1738 17 i 9 

Aug 1748 1753 17 *tfi 

Sep 1768 1778 ' 17714 

Oct 1786 179.7 179 S 

Dec 180.7 1818 18 li 

■ton 182.0 1928 tK 2 :C 

MABB 5,000 bu ntin; cante/Seto buftiai 
Ctoea Previous mgjj/Lpw 

pa 241/s sen 

May 248/0 247/6 - 949/8 

•tol 25270 2839 SSSUO 

Sap 24 S /6 249/2 230/2 

Dec 246/0 ’ 247/0 246 /tf 

Mar 252/4 2 S 3/2 264/0 

May . 296/0 257 / 0 . 288 / 0 - ' 


253-256 

255-238 

2(8360 

6612-60 

88I28O 

3118531683 


Turnover 8217 (4446) lots at 100 town ee 


l - W t/borrei 

Latest Previous HgWto, 


Apr 

19.80 

1924 

1827 16.40 

May 

1328 

1929 

1829 18.14 

Jun 

19 . 1 * 

1828 

19.151920 

IPE Index 

1327 

19-64 

1927 

Turnover 6468 ( 5774 ) 


Feb 

1509 

1595 

1600 1899 

Mgr 

1833 

1825 

19401830 

Apr 

1648 

1635 

1855 1839 

JUj 

1393 

1990 

1395 1380 

Oct 

1510 

ISO 

1819 ISIS 

Jan 

1514 

1908 

ISIS 

BR 

1579 

1679 

167B 

Turnover 335 (2B3) 


US eta equtv 




Ctose 

Prevtoua 

Mgh/Low 


Mer 

0025 

9627 

6720 . 

Feb 

105. 46 

10020 

10520 

10026 

Mey 

8028 

5626 

68.40 

Mar 

10420 

9920 

10420 

9920 

Jul 

9X71 

69.72 

9020 

Apr 

10220 

9620 

10220 

102.70 

Sep 

9120 

91.00 

9220 

Mey 

10120 

9820 

10120 

9720 

-Deo 

93,10 

9320 

83.75 

Jbn 

10029 

0720 

0 

O 

•Mar 

*520 

0020 

9620 

Jul 

90 JO 

88.70 

a 

9520 

May 

9720 

9720 

0 

Alfa 

99.10 

96.10. 

9520 

2520 

Jul 

qg 00 

96JS 

0 . 

Sep 

8820 

9520 

9720 

8720 





Oct 

66-10 

85.00 

0 

0 





Nov 

9720 

9420 

a 

0 






fax* 31630 

3 monfaa 32080 
6 monfaa 34085 
12 monfaa 364.® 


Barley {English teed) £11280 -JS 

Maize (U8 No. 3 yellow) £1278 

Wheel (US Dark Northern) £l2fl 


Wheat Ctoea Preview Mgh/Low 


COTTON 50800; cents/toa 

Ctoea Previous Hgh/Low 

Mar 6680 . 67-28 6080 S780 

May 6980 6870 6982 6885 


Rubber (Mar)V BMOp 

Rubber (AprW 6B.50p 

Rubber (KL RSS No 1 Mar) 231.0m 

Coconut oil (Philippines )$ S37S6K 
Palm Ol (MalayManjfi S2S78 

Copt* (PWHpplneaJS 3250 

Soyabeans (US) £159 

Cotton “A" Index 76.40c 

Woo Hops (64s Super) 552p 


February/Manfa c and I Dundee BTC $600, 
BWC S800. BID 3555. BWD 35556 C end 1 
Antwerp BTC 55B0, BWC 3500. BTD 8530. 
BWD 3625. 


Mw 

11225 

11320 

112.70 11320 

M*y 

11625 

116.70 

11570 118.10 

Jun 

11820 

11825 

11520 11820 

Barley 

dpt# 

Prevtous 

Mgh/Low 

tor 

107.15 

107.15 

107.15 

May 

10926 

10925 

10025 

Mar 

11225 

11225 

11325 


Mar May Mar May 


53 68 

10 33 

M 


Mar 6680 . 6786 6880 6780 

May 6980 6&70 6982 6885 

JU 6085 6583 70.15 8685 

Oct 6680 6680 * 6886 6645 

Dec 6585 65.15 6685 6620 


6 UOAR WORLD 11- 112800 fa* cantortbs 
CM— PrwfauB HttfVLow 

to I486 1484 1*87 £££" 

Mfar 1480 1480 1482 T453 


UV M80 1480 1482 T453 

Jul 14.45 14.77 1480 IAjU 

W 1483 1481 1484 1483 

Mar. «33 W80 1380 1383 

May 13.10 1143 0 0 

M 13.10 1W0 0 Q 


Turnover Wheat 231 (218). Barley 25 (27). 
Turnover lets OM00 tonnea. 


Mw May Mar May 


£ * tonne unless ofaendae stated, p-penca/kg. 
c-cents/lb. r-rlngglt/kg. x-Feb/Msr. tMar/Apr. 
v-Jan/Mar. w-Feb. z-Apr. tMeat ComrafsoJon 
avenge fatstock price*. * change from a week 
aga flendon physical market 5CIF Rohardam. 
+ Bullion market doe*. m-Motoystofl cante/kg. 


U se rponbSpor and shipment sales far tee 
week ended February 9 amounted to 603 
tonnes against 436 tonnes fa the previous 
week. Trading was very tow during faa 
week with only amaR orders mads In West 
/Wean growths. 


1 3 

8 ‘ 14 

36 37 


NM - Ml (Csab SaatemenQ p/fcg 

Close Previous fgh/Low 

ftai 1128 111.6 

Apr 1178 1163 1163 

Jun 1173 1158 

Aug 11*8 1153 

T ur nover 5 (15) lots ol 3300 kg 


Apr May Apr May 
■3 34 » 


REtfTEBa (Base. September 18 1931 - 10 B) 

fan 13 fab 12 mnfa ego yr ago 

1799.0 17848 17853 19328 

DOW jokes (Baae; Dec. 31 1974 - too) 

Fob 12 Fob 9 mnfa ago yr ago 


OBAHOB Juice 15300 10 s; osntWBa 


34 29 

at 


Spot 12880 128.73 12782 . 13477 

Futures 13037 13642 13048 13730 



Ctose 

Prevtoua 

High/Low 


Mar 

3O340 

19725 

203.76 

MB. 10. 

May 

19630 

18225 

19720 

194.00 

Jut 

103*0 

180.73 

194,10 

190.60 

Sep 

18820 

18880 ■ 

19020 

18820 

Nov 

18520 

182.70 

18620 

18600 

Jkn 

181*5 

17923 

18X00 

18375 

Mar 

18128. 

17925 

0 

Q • 

M«7 

18125 

77925' 

0 

0 

Jia 

18125 

1702* 

a 

0 


DSC 2W0 ‘ 247/0 248/ff 

Mar 2BM 253/2 264/0 

May . 238/0 257/0 . 2SB/0- 

MMat 6300 bu mhn oams/aabJ--*-* 
Close Previous Mgh/Low 

Ua? 385/4 300/0 380/4 ; 

Uoy 365/2 stWO 368/4 . 

*d 347/4 348/6 3492 ' 

«ep 354/0 364/4 365/4 

SSM 866/2 *5770 ’ 

.to 373/0 373/0 873/0 ■ 

MWB CATTU 40300 8sq cento/lbs 

Ctea* Prevtoua HlgiuLow 

Feb 7987 7987 79.75 

OH w'S nsr 

. 5^ 7247 72.66 

Aug 7087 7182 71,16 

Oa 7282 7237 j£3, . 

■g H 

Fab 7330 73 30 ygjg 

^ HOQ8 30,000 lb; cente/lbe 1 

— Cfa— Prauleus Higwtpw 

40.77 ~ 4930 - 

Apr 4787 4730 47.70 

-fan 8280 8247 .6230 - 

Jul 8285 tP.es 

Ort “S 

Ort 4&47 46.1/ 4880 

Deo 875 4682 4730 * 

f 8 * 1 48.77 47^6 

FORK WUBA 40 8QQ ibg; 

Ctote Prevtoua Mgh/Low 

tob 4M0 4a«P ^5 — “ 

22 48 - 87 5030 

Mfar £032 6138 6235 ■ 

M 5132 5137 SjS • 

teg .4930 49.60 - ‘ 

Pab 84.40 5486 SL«c 

«8o ISo - 


3sh 

>• 


or know the origin, shipper or 
supplier." 

Tire science is applied at tire 
roasting and grinding stage — 
consistency is maintained with 
the help of the only computer* 
controlled roaster in the coun- 


•f « 

Se 


V*-- %>,.<■■> 


■i ^ 




- y - -- ' 


fan 
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Si 
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£*2S? 

1 coffee 
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gnadiSr; 
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iieSf 
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r.fctJ 
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!W 


f.t; 1 


,*t* 





overcome rash of bad news 


ANOTHER round of bearish 
developments both at home 
and abroad checked but failed 
to halt a determined rally is 
UKequittefl yesterday. Strate- 
gists said London was helped 
by Wall Street’s relatively calm 
response to bad news from the 
VS junk bond sector and by a 
restrained performance from 
Tokyo overnight . 

The footsie 2^00 mark was 
almost recaptured In early 
trading and share prices were 
moving upwards again at the 
close after throwing off the 
efifetfs of the forther deteriora- 
tion in German bonds, a $lOQm 
loan d e fa u l t by Drexel Burn- 
ham Lambert, the US securi- 
ties firm which also disclosed 


Aomum P— Pup Patto 

7W Dtatecc 
teaO 

M0 

MS 

-xsr- 

r+b 22 

MarS 

L— imuw 

FatoD 

K»a 

Mr> 

htot On; 

Fab id 

Mat 

■ter is 

HwaateBa 

to W tea 

tow**"- 

UOMtate* 

PiK*q*« 

trite 


that its board was about to 
consider filing under Chapter 
11 at the US bankruptcy code, 
and a profits warning from a 
Twadhfg tJK industrial materi- 
als and building group. 

The final recovery was all 
the more surprising in that the 
writer gain of more than 12 
Footsie points had been wiped 


out Is midrafternoon when 
Wan Street confidence was 
etintienpeH by the announce- 
ment from Drexel Burnham 
Lambert. The FT-SE Index 
dosed 6.3 higher at 2,283.2, 
having touched 2£99.4 at its 
best moment Seaq trading vot- 
nme increased to 43&3m shares 
from Monday’s 337.4m but trad- 
ers said that institutional busi- 
ness was mice again very selec- 
tive. 

- Once again, the market was 
futures-driven for much of the 
session, with the FT-SE futures 

CT Hh - n ff fnlHwg to a amaH dis- 
count against the cash market 
before tallying to end the day 
at a six point premium. Equi- 
ties were helped initially by a 


£100m trading programme 
weighted towards the buy side 
and operated by Smith New 
Court, the London asrkstmak- 
ing firm. 

Several dealers at leading 
firms admitted to some sur- 
prise at yesterday's perfor- 
mance. "Any move below Foot- 
sie WOO still seems to bring in 
a few Institutional buyers, no 
matter what bad news there 
may be," was the comment 
from one trader at a leading US 
investment house. 

The c o rporate reporting sea- 
son made an uncomfortable 
start with a profits wanting 
from English China Clays 
(ECC), tile b etiding materials 
group, which caused a heavy 


fell in the share price and also 
upset other shares in the sec- 
tor. While poor sews has been 
expected in this area, the ECC 
statement sparked off a reex- 
amination of profit forecasts 
throughout the building s har e 
list The gloom hanging over 
the sector deepened when 
Bryant Holdings, the house- 
builder, disclosed that interim 
profits had been halved. 

However, Insurance shares 
moved hi g he r as formal 
approval for partnership con- 
trol of Campagnie du Midi by 
Axa a nd Generali, the French 
and Italian insurance groups, 
reignited hopes for European 
takeover moves in the UK com- 
posites sector. 


FINANCIAL TIMES STOCK INDICES 


Fab 

Fob 

Fab 

Fab 

F*8 

Year 

tSBMO 

Staice COxnpttMlon 


15 

12 

• 

8 

7 

Ago 

MQh 

LOW 

Wob 

Low 

SowntortSKi 

ei.ii 

80-89 

81.15 

81.26 

SO JO 

8096 

89.29 

8080 

127.4 

49.13 








(8/2/80) 

(7/2/90) 

(9/1/35) 

(an/75) 

RMd Uimi 

toss 

91.34 

91.35 

91-48 

912*5 

97S7 

99^9 

9085 

105.4 

5053 








(15/3/89) 

(26/1/90) (28/11/47) 

(3/1/75) 

Ordinary Pnr* 

1818.1 

1810.8 

18307 

1845J 

18202 

16700 

2006.8 

1447.8 

20006 

49.4 







(SOUS) 

(3/1/88) 

t&am 

J2S/6/40) 

OeM Ifinaa 

328.8 

3445 

367.7 

372.5 

3701 

1800 

378.5 

154.7 

734.7 

43.5 






(8®9 0) 

(17/2M9) 

(15AA3) 

(28/10/71) 

FT-SE 100 Stem 

22932 

228U 

2313.8 

2331.0 

2307.4 

2049.1 

2463.7 

17808 

2463.7 

9869 








(3/1/90) 

(3/1/88) 

(3n/90) 

(23/7/84) 

Ord. Dtv. Yield 

4.73 

4.ra 

4.70 

4.88 

4.71 

435 

Baste »0Gai4.Ssca KHW3S. Ftrad in. ME& 

Earning Yk3 %(fulT) 

11.44 

11.48 

11JS 

11^8 

11J7 

1064 

OMtoaiy 1/7/35, Gold mloM tUUSS. Bate 1000 

P/E RaHo(N8t)(0) 

1058 

1054 

1088 

10.75 

1064 

1\Z\ 

FT-SE 100 91/12/03. * NH 10l33 



SEAQ Barnaiiw(5pm) 

Equity TumovwfEmJt 
Equity BargaJnst 
Shares Traded (mJ)f 

Ordinary Shata todax. Hourly changaa Day's Hlqh 1821.2 Day’s Low 18112 


24,025 24,580 28,888 25,038 

658.44 774.48 781.29 

.25200 29.425 24,713 

377.5 41X2 968.6 


23,375 27,508 

788.77 1381.59 

23.738 37,608 

328.0 521.0 


GILT EDGED ACTIVITY 

Meat' F*Ot2 Fob9 


Gilt Edijad Bargains 882 
6— Day overage 808 


91.0 

85.6 


Open 

1815* 


10 am. 
Ift202 


11 ajfl. 12 pJtL 1 p.m. 2 p.m. 
1820.7 18104 1818.7 1817-5 


3 p.m. 
18109 


4 p.m. 

18152 


FT-SC, Hourly ehangaa 


Day's Woh 2298.4 Day's Low 228SL8 


Opan 


10 a-m. 

In a-m. 


12 p.m. 


1 p.m. 


2 pjn. 


3 p.m. 


4 pjn. 

2282.9 


23903 

122800 


2296.4 


2294.8 
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English 

China 

setback 

Bn gM rW»q fflny w fftfl 
as the company warned share- 
holders to expect lower profits 
this year, hinmiwg “interna- 
tional economic conditions, 
accentuated by high interest 
rates in the UK." The news 
was not a total surprise but the 
shares, despite trading caster 
in recent weds, still dropped 
32 to 382p before rallying to 
dose 28 down on the day at 


British Airways 
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according to tme marketmaker, 
although the shares eased only 
3 to 237p on turnover of L8m. 
Early speculation suggested 
that BET was considering a 
counter bid for Sketchley but 
later the story changed to BET 
buying the UK side of Blue 
Arrow. 

ParkfleM dipped 31 to 433p 
with some in the market 
believing that chairman Mr 
Falber had resigned. In fact it 
was a Ur Feldman, one of the 
company directors, who had 


Jan 1990 


Hoare Govett cut profit 
expectations for the year to 
September 1980 from £16Qm to 
2145m. BZW, the compands 
brokers, also lowered its fore- 
cast and fa now looking for 
profits of £l43m, down from 
the previous estimate of ElSSm. 

Hoare’s Mr Richard Rae saftfr 
"The international division 
had been expected to see a 
”*t growth m its maricet but 
has not occurred, and 
with the weather in 
. IS) and in South 
West England, which has dis- 
rupted production, have not 
helped.- 

He added: “Construction 
materials have also disap- 
pointed and housing sales are. 
not surprisingly, suffering in 
toe current environment" ECC 
shares were also affected by 
the disappointing results from 
Bryant, in which ECC has a 
.39il per cent stake.". - 

Midlandties 

A Joint statement from Mid- 
land -Bonk and Hong- 
kong A Shanghai Banking - Cor- 
poration regarding any tie-up 
between the two took much .of - 
"Ifie Tteaf out id the Midland 
■ price. Midland shares, good 
performers along with those of . 
the other high street, banks 
during recent mon t hs, edged 
np to 372p before coming off to 
dose a net 3 higher’ at 368p- 
’ Turnover was an unexcep- 
tional U7Bi shares. : 

The statement said they. . 
were discussing the form and 
nature of a closer business 
association. It was made, the 
banks said, following recent 
speculation over a possible 
merger between them, Hong- 
kong & Shanghai has had a X4JJ 
per cent stake in since 

December, 1987, and a tbree- 
year. ptanastSU agreement pre- 
venting ah increase in the 
stake bas been in place since 
then. 

Recent speculation in the 
market has suggested that 
Hongkong & Shanghai might 
increase its h oldin g, possibly 
to 29.9 per cent, with Bank of 
England permission, to help 
Midland increase its lesser 
developed country CLDC) provi- 


sion to around the 70 per cent 
level. Eloyds and NatWest 
have increased their LDC pro- 
visions to around the 70 per 
cent mark. Midland’s prelimi- 
nary figures are expected on 
February 22. 

Dealers were bemused by the 
statement: "It says nothing 
more than we already knew: 
Midland has to make increased 
LDC provisions and Hongkong 
' want a merger with Midland." 

Airways firm 

British Airways firmed 
ahead of third quarter figures 
today after some weeks of 
steady decline. The shares 
peaked at 240p early In Janu- 
ary but then the company 
warned analysts to he cautious 
with their profit forecasts in 
the light of rising fuel prices. 
The shares have since faifen 
more by 3U) per cent against the 
mar ket. 

Tbe market range fin* today's 
profit figure is from less than 
£50m to E80BL BZW tea t the 
top of the range, white County 
NatWest WoodMac is forecast- 
ing £56m and UBS 
Phillips & Drew, E55ol 

A flurry of buying interest 
late in the session -boosted 
'British. Caa-w hfoh.cdosed a. n et 
6% up at- 229p after-turnover of 
8Jbn..Much of toe buying came 
from the. US and was carried 
out by Kteiuwort Benson. . 

Mr Phillip Lambert, of Klein- 
wort’s oil team, notin g the 
strong performance by water, 
shares, said Gas shares were 
cheap relative to. water stocks 
and stand at a level lower than 
that when the water stocks 
made their debuts. “They 
should be at a IGOp premium to 
Thames Water, assuming IS 


Gas and the market; "Why 
should Gas, at &2 per cent, 
yield 40 per cent more than the 
market, at 4J> per cent?" he 
said. 

Aviva Petroleum, among the 
best performers in oils in 
recent weeks, moved up. IK 
more to 42%p after tbe US and 
0»mdfa»n acquisitions. 
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over tbe next 
said Mr Lambert 
Mr Lambert also 
the yield 


in 
years." 

to 
between 


Gestetnsr weakened on talk 
that the company would 
a rights issue to fond an acqui- 
sition. The ordinary shares 
gave up 13 at 207p and the capi- 
tal stock 17 at 213p. 

Sketchley gained 4 more to 
386p an hopes that rival dry- 
cleaning concern, Johnson 
Group Cleaners, or some other 
company, might counter the 
giaam ghare and cash offer 
made on Monday by Godfrey 
P aris, unchanged at 149p. 

BET were a “dull market," 
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water stocks attracted a 
flurry of support, based on 
their defensive merits. The big- 
gest turnover was In North 
West following a lunch with 
County NatWest; some 3£m 
shares changed hands as 
price edged up 2% to 155 %p 
Dealers noted strong support 
for Welsh Water, 6 up at 186 p 
an 2 ftm , and Yorkshire, the 
same amount firmer at 180p on 
LSm. Southern rose 4 to I54p, 
as did South West, to 168p. The 
Package added 20 to £1618. 

Midland apart, there was lit- 
tle mffwwiwtf in the filter in g 
banks, although Lloyds 
remained a resilient market. 
The shares lyM at around the 
280p level an t ur no v er of 4.7m. 

The see-saw performance of 
the insurance sectors contin- 
ued. Ufes moved higher with 
Prudential, rumoured last 
week to be considering a sub- 
stantial rights issue, up 6 at 
215p and Legal A General 
hardening to 394pi Composites, 
buffeted In recent weeks by 
analysts’ profits downgrades 
pro m p te d by the spate of floods 
and storms across the country, 
staged another rally as bulls of 
the sector highlighted the pos- 
sibility of takeover bids from 
Europe. Guardian Royal 
Exchange, widely regarded as 
a potential target for Generali, 
the Italian group which has 
won approval from the French 
Stock Exchange, to .launch a 
Joint ve n ture with Axa Midi, 
reversed Monday’s weakness. 

The composites are sched- 
uled to begin announcing pre- 
liminary figures at the end of 
the month and specialists are 
expecting warnings of sharply 
reduced profits for 1990 and 
forecasts of Increasing reinsur- 
ance rates. As one observer put 
it "The bid stories are prema- 
ture; there will be agreed merg- 
ers rather than bids, and these 
won’t take place for around 
ri g^iww months." 

^Sedgwick, the insurance bro- 
ker, eased a penny to 284p an 
turnover of 3m shares with 
dealers pointing out that the 
stock had featured in tire mid- 
zztoming programme trade. 

The sate by NatWest Bank of 
its 9 JJS per cent stake in Blue 
Arrow pushed the latter’s 
shares better. They reached 
89p at one point before subsid- 
ing to 87%p, up IK on the day. 
Dealers said the reason was 
the di sappearance of the shares 
market- 

The shares were sold at 


APPOINTMENTS 


Changes at 
Trusihouse 
Forte 
Hotels 

■ Mr AlaxrJ. Bearn has been 
appoin ted managi ng director 
or TRUSTHQU5E FORTE 
HOTELS, responsible for some 
250-properties in the UK, 
Europe, Middle East, and the 
Caribbean. He was m anaging 
director of the catering 
division, and is on the main 
board. Mr Tony L. 
Bfamtekendam succeeds Mr 
H ea rn as manag in g director 
of Trusthouse Forte Catering, 
responsibte for over 1000 
restaurants in the UK- He was . 
managing director, catering 
and restaurants. 

■ MEDEVA, the 
phannaoeutical company, has 
appointed Mr Bernard Taylor 
as its executive chairman. Mr 
Taylor, who was previously 
riitrf executive officer of Glaxo 
Holdings, succeeds Mr William 
Gerard who becomes 

nonexecutive vmc chairman. 

■ itfr Bernard Lovell has been 
appointed deputy chairman 
<rf42BEKTH TILBURY, with 
special responsibility for . 
marketing and customer 
Hadam. He is succeeded as 
managing director by Mr Tony 
Bryant, former executive 
director of 44 Berth and 46 
Berth. Mr Alec Faraway 


becomes the new executive 
director of 44 Berth and 46 
Berth All three Berth 
companies are part of the Port 
of Tilbury’s conventional - 
division and between them 
constitute the largest forest _ 
products terminal in the UK. 

■ THE ILLBUGWOBTH, 
MORRIS GROUP has appointed 
Hr Geoffrey Elhun to toe 
board; and Mr M i ch a el J. 

Harris as a director of five 
subsidiaries, and company 
secretary of six, following the . . 
retirement of Mr J. Sweeting. 

■ J JL MZNET & CO has 
appointed Hr Tad Bnuufage, 

M r KTiaM n rm THiar faiMl and 

Mr Steve Quick to the braid. 

E Mr Franz Kaspar has been 
promoted to group president, 
fluid connector group, 

PARKER HANNIFIN 
CORPORATION, at European 
headquarters, Hamel - ~ 

Hempstead. He was vice 
president, operations/GF, 
based in B WrfeM , West 
Germany. 

■ BROADWAY 
CONSTRUCTION has 
appointed Mr Peter Hawes as 
executive and construction 
director. 

■ Mr John Harper, group 
finance director of AVON 
RUBBER since last October, 
joins the board on March L 

m Mr rIT. Orriss and Mr NJP. 
Brown have been appoi nted 
directras of LONDON UNTIED - 
MARINE AGENCIES. 


■ Mr Stnart Davies has been 


r. ABLE INDUSTRIES, 
a subsidiary of the 
Group. Hh joins from 
CMB Packa g in g . 



VRA BROTHERS, private 
banking subsidiary of Rea 
Brothers Group, has appointed 
Mx Christopher Norland 
(above) as a director of its 
corporate finance division. He 
mawaywi his own corporate 
finance company. F in ancial 
and ' Investment Services 
Corporation, whose business 
interests have been taken over 
by Rea Brothers, and 
previously was chief executive 
of Industrial Finance and 
Investment Corporation. 

■ Mr Michael H. Goss has 
been appointed managi ng 
director of PWT PROJECTS, 
Isleworth, recently purchased 
frpm Portals Holdings by 
Thames Water. 


■ THE TE CHNO LOGY 
PARTNERSHIP, Cambridge, 
has appointed Dr Gerald 
Arison as managing director. 

■ Mrs Jane Barker has been 
appointed chairman of 
BOWRING INFORMATION 
A ND CO MMUNICATION 
SYSTEMS in addition to her 
responsibilities as chief 
financial nffletw- of C.T. 
Bowring & Co. 

M Mr George Lockraft and 
Mr Nigel Thomas have teen 
appointed foil board directors 
of JOHN CARRINGTON & CO. 

m Three new direc tor s have 
been appointed to the casualty 
division of J. BESSO & CO. 

Mr Anthony R. Green becomes 
senior divisional director; Mr 
Antony Ainsworth is 
divisional director (con tr actors 
business) and Hr Cbive Searte 
div isional director ( technical 
back-up). All three directors 
join from Alexander Howden. 

■ The SCARBOROUGH 
BUILDING SOCIETY has 
appointed Mr fain Stewart as 
assistant general manager 
(finance & treasury). He was 
previously accounting services 
manager at the Toronto 
Dominion Bank in the City 

of London. 

■ Ms Liz Martin -Raseufeld 
has been appointed a director 
of SUMTT EQUITY 
VENTURES, a 
Birmingham-baaed venture 
capital company. She joined 
the company in 1988 as an 
investment executive. 


about 86p a share, compared 
with tbe 166p rights issue price 
at which the bank acquired its 
stake in 1967. Blue Arrow said 
the shares had been bought lor 
a US institution, and some 
dealers suggested this might be 
South Eastern Asset Manage- 
ment of Tennessee. The pur- 
chaser must reveal itself 
within five working days. 

Bass bounced from a 10- 
month relative low against the 
market to 978p, up 20 on the 
day. Sentiment continued to be 
helped by Monday's 198-page 
buy recommendation from bro- 
kers Panmare Gordon. 

Second-line brewers had a 
bad day as Mr Mike McCarthy 
of Smith New Court took a 
bearish stance cm the sector. 
He said that as the whole 
industry restructured in the 
wake of the Monopolies and 
Mergers Commission ruling 
last year, discounts to the free 
trade, as opposed to houses 
tied to specific brewers, were 
increasing. "If some of the 
main brewers were to get big- 
ger, they would use their size 
to increase market share.” The 
regional brewers would be less 
able to respond to the pressure 
on their margins, he said. 
Worst affected yesterday was 
Wolverhampton and Dudley, 
down 9 at 404p, white Greenall 
Whitley slipped 5 to 220p. 

John Howlem shares were 
knocked at the outset by news 
thjit the group was aiaiirtwg a 
£33m provision In its 1989 
ao p puiit for investment in the 
London City Airport. Mowlem 
built the Airport and has a 90 
per cent stake in the project 

But Mowlem pmnmHdftpri it 
would not affect the 1389 divi- 
dend, expected in eight weeks 
tlmft. ana the shares, down to 
310p at one point, rallied to 


TRADING VOLUME IN MAJOR STOCKS 
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dose a net 11 off at 342p. 

The busiest of the food 
stocks was Tesco, which bene- 
fited from inclusion in the 
morning programme trade. 
Support was also prompted by 
a Kieinwort Benson buy note, 
whose analysts recently visited 
tbe company. Other brokers 
are expected to raise their fore- 
casts in the coming days. The 
Kieinwort analysts said trad- 
ing volumes had hwn strong 
and expected full year profits 
of £ 3 ? 4 n) from g»im while 
next year £38Sm was forecast, 
against £379m prerioualy. "The 
company will offer earnings 
growth in the biifo teens over 
tile medium-term, with a high 
degree of security,*' Kieinwort 
said. Tesco dosed unchanged 
at 197p on 45m. 

United Biscuits was also 
busy with 850,000 shares of the 


day’s 85m volume believed to 
have been sold in the pro- 
gramme trade. The old talk 
about a European acquisition 
resurfaced and kept prices on 
the defensive, although ana- 
lysts dismissed the sugges- 
tions. “It’s premature to talk of 
acquisitions," said ^ Sugges- 
tions that Tesco could be set to 
squeeze some of its suppliers, 
including DB, was also said to 
responsible for some of the 
day’s losses. UB finished 4 
lower at 339p on 85m. 

Carlton Communications 
ran ahead quickly is the wake 
of presentations last week to 
Japanese investors. The shares 
peaked 778p before closing only 
a penny high on balance at 

771p. 

Carlton has presentations to 
ftind managers next week at 
Laurence Prust and a US bro- 


kerage. Mr Keith Woolcock at 
Laurence Prust said he 
thought the company would 
announce its intention to give 
a breakdown of profits with its 
figures. Some analysts have 
said that the lack of detail on 
the company’s figures added to 
the uncertainty surrounding 
the stock. 

Reuters revealed full-year 
profits in line with expecta- 
tions at £283. lm, against 
£215.4m last time. The shares 
edged 4 better with the market 
to 10 40p. Mr Brian Sturgess at 
BZW said that several on&offe, 
such as a falling tax charge, 
dampened any pnthiurinKm. 

■ Other Market statistics, 
including the FT-Actuaries 
share index, London Traded 
Options, and recent issues 
(including the water issue 
stocks) Fage 25 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Union worries hit D-Mark 


THE D-MARK weakened 
yesterday as the foreign 
exchanges questioned the costs 
to the West German economy 
of monetary Union with its 
East German neighbour. Fears 
about the inflationary impact 
increased, hut lack of enthusi- 
asm for any alternative cur- 
rency helped keep selling pres- 
sure off the D-Mark. Concern 
about losses suffered by Drexel 
Burnham Lambert continued 
to undermine confidence in the 
dollar, while the Japanese yen 
ynd sterling were steady but 
attracted no great demand. 

Yesterday’s meeting between 
leaders of the two German 
states agreed to set up a com- 
mission on monetary and eco- 
nomic onion, and this could 
slow the pace of moves to 
bring together East and West 
Germany. It came as some- 
thing of a disappointment to a 
market, but with hindsight 
was the likely outcome, ahead 
of next month's East German 
parliamentary elections. Mr 
Haim Modrow, the East Ger- 
man Prime Minister.Had 
warned that agreement on 
monetary union would not be 
immediate when he arrived in 
Bonn yesterday. 

The D-Mark was steady 
towards the top of the Euro- 
pean Monetary System, but 
lost a little ground to the Ital- 
ian lira and French franc. Hie 

£ IN NEW YORK 


lira remained the strongest 
EMS member, with the D-Mark 
falling - to L743.05 from L74&95 
at the London close. Earlier in 
Milan the D-Mark was fixed at 
1*742.45, against L743.74 on 
Monday. At the finish of trad- 
ing in London the D-Mark had 
flisn eased to FFr3.4000 from 
FFr3.4022 against the French 
franc. 

Lack of firm monetary pro- 
posals from the Bonn meeting 
n ud reports of further distur- 
bances in Soviet Central Asia 
provided support for the dollar. 
The Drexel affair weighed 
against the currency however, 
following news that the US 
investment bank defaulted 
on about $l00m of loans and 
might even file for bankruptcy. 
A rise of 1-6 per cent in Janu- 
ary US retail sales was in line 
with expectation and had little 
impact. 

At the London close the dol- 
lar was generally firmer, but 
well below the day’s highs. It 


rose to DM1.676S from 
DM1.6695; to Y144.35 from 
Y144.20; to SFrl.4965 from 
SFrl.4960; and to FFr5.7000 
from FFr5.6800. The dollar’s 
index rose to 67.1 from 66.9. 

Sterling was on the sidelines, 
but high London interest rates 
continue to make the pound a 
potential beneficiary from any 
moves out of other currencies. 
Sterling fell V4 cent to 51.6910. 
It also declined to SFr2.5300 
from SFi2£375 and to Y244.00 
from Y244.50, but rose to 
DM2.8350 from DM5L8325 and to 
FFr9.6375 from FFr9.6325. The 
pound’s index remained 
unchanged at 89.4. 

The South African financial 
rand was steadier after Mon- 
day’s volatility. It was helped 
by comments from Mr Nelson 
Mandela that the African 
National Congress is commit- 
ted to economic growth in 
South Africa. In London the 
dollar fell to R3.43 from R&54 
against the fiTwmriai rand. 
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SPONSORED SECUR U I I i S 



Htofa Low Cmptu 

343 295 As. Brit led- Onfl BaU- 

38 19 Arevftage and Rhodes 

210 149 Banina Grasp (SE) — 

i« jib Banh»SngpbPB#SD— » 

123 74 BrwTodmoloslB — - 

110 95 Bmr*lH Cow. Prt* 

104 95 Bremhlll 8%% Bew C.OR.P 

313 285 ECLfinapOrdllwy 

176 1*5 CO. 6 raupll%C 0 Bt.Pref 

225 140 QatwPtcfSQ 

110 109 Carho7*%PrefC50 

73 0425 Magnet GsrHon-VoBog A — 

5 0J25 6laga>lGg Uoh-Votlng 8 Csf — 

130 98 WsSraup 

145 56 Jackson Group tSO 

322 257 Mntt0naeKV(AoB(5E7 

158 98 Robert Jenkins 


467 365 SmrttMK ... 

300 270 TonJ«» «. CariHle 

117 100 Tar&rr & Carlisle Cm Prtl „ 
160 106 Unistrut Europe Con* Prtf - 
395 330 Veterinary Drug Co. FIX — 
370. 292 W-SYeates. 
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0 

- 

- 
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77 

0 
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63 
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0 
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95 

0 
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- 
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+1 
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33. 
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a 
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0 
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3* 
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UO 

0 
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- 
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0 
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5* 
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0 

3* 

*2 
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0 
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re 
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133mf 

0 
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7* 
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42 

1*7 

53 

9* 

297 

0 

93 

34 

103... 

104 

0 

10.7 

103 


160 

0 

93 

53 


330 

0 

22.0 

6.7 

9.4 . 

292 

-1 
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53 
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Seorita designated SO and (USW are doUt In safe* » tte rria and ragMaUoa of Tlk 

w otba securities listed abote aid draft In sabjed to the rate of 7SA 

These securities an dealt In strictly on a matched bargain bash. Neither Ganille A Co. 
LhoUri nor Cranrille Paries Umlttd art nartat wakm In tl«s« se«ritlc 
• These securities an Ihr* on a restricted basis. Fatba detallt anltaMo 


Granvfile Sc Co. Lbniccd 

77 Mansell S tr e e t , London El 8AF 
Telephone 01-488 1212 
Member of TSA 


O siuri Be Davies Limited 
77 Mansefl Sweet. London El 8AF 
Telephone 01-488 1212 
Member of The ISE £t TSA . 


ERIrated whne 3810 03371 
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0*619 0*626 06607 0*632 
- 0*06 
- 0*619 




Mar 

LaW 

91*8 

9?K 

Low 

91*4 

he*. 

9165 

Jm 

91*4- 

91*5 

9136 

9137 

SB 

9136 

9137 

9150 

9132 

Dec 

9136 

91J6 

9130 

9132 

Mar 

9129 

9129 

9124 

9126 

Jm 

9149 

047 

91 1 ? 

9147 

Sep 

9146 

9147 

41 15 

9144 

Dec ■ 

9LU 

SLU 

9236 

9106 

SnuUUBA 

POORS 5MBKX 



SM times brim 





Law 

Hgfa 


Pm. 

Mi- 

. 



33*75 

Jm 

- 

- 

_ 

354 JO 

s« 

* 

- 

- 

33*95 


Financial information Service on Japanese Corporate Issuers. 

M IKUNl’S 
CREDIT RATINGS 

on about 4000 bend issues and about 1,000 short-tetm ndes 
Cost: US$3,600 per year 


To:Mlkunl & Co, Lid. 

Oal-lcM Mori Bull 
Mlnalo-ku Tokyo * 

PI ease send further information 

Name ■ 


12-1. NUhl-SNmbaaW t-chom* 
Japan or Telex J33IS8 


Address 
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- 
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1 TG 

9-U GROSVENOR GARDENS, LONDON SW1W 0B0 
Tel: 01-828 7233 AFBD member 
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9.95 5.466 

9.90 3*52 



MEMBER AFBD 


TIME TO 
BUY 

GOLD? 
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. Windsor House | . 

50 Victoria Sued 
London 
SW1H0NW 
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MONEY MARKETS 
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D GJmtatf 15 
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15 HFCBariipk 15 
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15 Hoagtan&Skanrii — 15 

15 tlMpridJMfh&SMS- 15 

15 UojfcBariE 15 

15 MnlnjBukLU 15 

15 BcOartfiDagteB*. 15 

15 Uteri Bs* 15 

15 RtaMBagUoi 15 

RalBLoflMB 15 


Bkaf Scotland — 15 
BqalTnBt Baric 15 

• Stritt&WiUnaSea.. 15 

SaaMfiOatacd 15 

758 15 

• UaMScofKsnit— 15 

UriudlUnMBaak 15 

IWty Trat Baric He— 15 

WsttmTrst 15 

Wes^acBaokQDrp. 15 

15 

IS 

• Mentos ri BriUsfi Merdwt 
Baflkiaf & StcarHies Hesses 

fcSO&UQL ’ DcpOSh BOR 5.9% 
Snniise&5%. T»Tier-£10,00lh- 
iesUBt acos 12*% | Borlwa 
te rate. I Donri dtposft 9%. 
Mots^e 152% - 15.' 


No.7,164 Set by CINEPHILE 


Easier credit supply 


FT LONDON INTERBANK FIXING 


oi*o ajn. F«aa 

3 months US doOan 

. 6 months US DoRan 

faM 8% J 

after 8% 

faU 8& | rtfe 8i 


THE YIELD structure was flat 
from three to 12 months an the 
London money market yester- 
day. Rates were quoted at 15ft- 
15ft per cent for all periods, 
compared with 15ft- 15% for 
three-month and 15K-15V6 for 
12-month money on Monday. 
The lack of a yield curve illus- 
trates the markets expectation 
that bank base rates will 
remain at 15 per cent in the 
foreseeable future. 

On Liffe short sterling 
futures traded in a narrow 


UK clearing bank tone 
IS par CM 
Iran October 6 


range bat finished firmer on 
the day. The June contract 
opened slightly weaker at 
85.25. This was the day's low, 
with the price touching 85-32 
before closing at 85.31, against 
85^6 previously. 

Credit conditions in London 
were easier than of late. The 
Bank of England forecast a 
day-to-day money market 
shortage of £300m. but gave 
help of only £98m. The 
authorities did not operate in 
the market before lunch, but in 
the afternoon bought £78m 
MBs outright, by way of £lm 
Treasury bills in band 2 at 14% 
per cent and £77m bank bills in 
band 2 at 14% per cent Late 
assistance of around £20m was 
also provided. 


Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury hills drained £119m, 
with the unwinding of 
repurchase agreements on bills 
absorbing £589m. These 
outweighed Exchequer 
transactions adding £300m to 
liquidity, a fall in the note 
circulation of £50m, and bank 
balances above target of £45m. 

In Frankfort call money was 
unchanged at 7.80 per cent, but 
fixed period rates were firmer 
on nervousness about the 
implications of monetary 
union between East and West 
Germany. Three-month money 
rose to 8.30 from 8.10 per cent. 
The Bundesbank council meets 
on Thursday when the main 
topic of discussion is expected 
to be monetary union. It is 
thought in the market that the 
central bank anil not agree an 
increase in official interest 
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MONEY RATES 


NSW YORK 

(LimeMime) 

Maw rat* 

Broker toao rare 

FttUradi 

FedJoaJj at lnten«taii_ 


Treasury Bills and Bonds 


One matt 
TtaomoxA — 
U Tire monk — 

SUenotb 

Bi tajw 

' T*o year. 


690 






7.79 

Frie year 

- - *31 

7.% 

7 .% 

Serna yem 

- — — 835 
AVi 

*21 

30-jem 

*40 


FeU3 

OnonlghL 

One 

Month 

Too 

SlMths 

Tina 

Morals 

Sb 

Moats 

Lomfamd 

tatnrmaUoa 


7.75-7*5 

7.45-7*0 

7.95840 

820-8.40 

835*75 


Parti— 

ZLekfa. 


10%-10% 

w 


930 

Tidran 

Hlkm . 


621-64 


i!?: 7 A 

sun 

- 

- 

Bnssefc _ 

ioi-id% 

U%-U% 


. 


u%-n% 

ii%-ii% 

us-iia 

• 


LONDON MONEY RATES 


Feb 13 


Banks are well supplied with 
liquidity at present, but tax 
payments will soon drain 
money. This led to suggestions 
that the Bundesbank might 
allocate extra funds at this 
week’s securities repurchase 
tender. 

The market has been invited 
to make variable bids at a 
two-tranche tender, for 28day 
and 63-day funds. This is 
needed to replace, a total of 
DM17 Jbn leaving the market 
today, as two earlier facilities 
expire. 
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Sterling CDs 
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CoiwtfAny Deposits 

Finance House Deposits 

Treasury Bills (Bor) 

Bank Bills (Buy) 

Floe Trade Bills (Buy).. 

Dollar CDs. 

SDR Linked Dtp. Offer . 
SDR Linked Deyr BM ... 
ECU LJuked Depi OfTv . 
ECU Linked Dep. Bid ... 
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Z9.L99 p.c. Local Authority aid FI ram Hotses sew* days' notice, otints sm days' f 
FkwW Houses Base Rate 15% front February 1 , 1990. Bank Deposit Rates for terns fit ante 
days notice 4 per cent. Certificates of Tax Deposit (Series 6); Deposit £100,000 aad ever twM 
aider one month 11 % per eeet; m-three months 13 per cert; tine-sbe. months 13 per cent; 
slx-nlne mo nths 13 pre cent: nlnt-timl«» months 13 per cent; Under £100,000 11% per cent from 
Oct 94989 , Deposits withdrawn for cash 5 per cent 




F u t u re fi o nr ce* delivers real-time futures A options 
price quotes direct from the exchanges to your 
computer — anywhere in the U.K. and Europe! 

No other market information system gives you so 
much analytical power. 1,000 price charts. More 
than so trwVhniffsri studies. Historical database with 
real-time updates in flwanrria] futures, commodities, 
fx, metals, bonds and oiL Options strategy modeling 
and analysis. On-line market news, -and more. For 
umBw darnt m ataatian. con t act: 
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ACROSS 
Z They bite a bit, being bub- 
bly (8) 

5 Place for watering French 
wine: result, increased hock 
( 6 ) 

10 First, for example, is spon- 
sorship (5) 

11 Fellow-sister with instru- 
ment like a crossword clue’ 
0) 

12 Flirting by Democrat leader 

with former name? ( 0 f) 

13 My turn to distribute? Per- 
fect! (5) 

14 Boat that’s drab and hard 

Inside ( 6 ) 

15 Sack princess’s raid rj) 

18 Runner, maybe, handi- 
capped during unusual heat 
CO 

20 Pass off please <© 

22 Forcibly remove the others, 
we hear (5) 

24 Play down ruin of pet lads 
(4-5) 

23 Story teller to read in meed 
at old city (9) 

26 Ring; as for bulls, is catch- 
ing (5) 

27 You catch the sun, very 
nearly ( 6 ) 

28 The sound of fresh flower is 
. trouble ( 8 ) 

^ DOWN 

1 French painter’s name 
(include article) ( 6 ) 

2 Shark needs a fleshing out 
(5,4) 


3 Transient words in iodee’O 
task (7,8) 

4 Little Change from I8U-1820 

to modernity? (7) - - - 

8 Broken chairs left between 
writers and queen: it rives 

re vob>t (6fi > 

7 enthusiasm of lover, -very 

Kkely (5) 

8 Seen alma distributed for 
the unchristened? (8) . 

9 Home owner’s document? ■. 
Certainly! (6) 

16 Worming its way in with 
■ “aa setting bills (9) 

17 Representations increase 
with plant (8) 

19 Oriental flower festival (6) - 
zu compel a measure of pnnt-' 
re-. the establishment (3) ’ 
21 Tool for those having a- 
’ Quiet rest? (6) ■ - ** * 

23 Do better than for t y, as the 
Romans say (5) - 
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2pm prices February 13 
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Apnice E 113% tt B - % 

Ml«MBfHEn SIB 18% 18%- % 

SHAMN *18% 18% »%♦ % 

2694so Alcan saw a aw 

aooooMaaCM sww m% MW 

Mt44 A Bamdi S3S% 22% 2th- % 

aoBMcoM now »% W%+ % 

U4874BCEtac *44 4SW «%- % 

9600 BCE 0 16 a 60- 3 

igboo bce uou saw a% 3% 

BMSBC Sugar* SOW MW **%' % 
0200 BORA *11% 11 W nW 

MB BP Canada Rl% 21 31%+ % 

2MMSBtM0Mf *29% »% 3i- W 

CMUBkNSesI *15% MW MW- % 

400 Bacon S11W 11 TI ♦ w 

WSOQ Batumi K 00 OS- 1 

auBomdrA siaw aw is% 

S28S6 Bombdr B *li% 16% 15%- W 

21160 Be* VUy SlSW 13 13W + % 

MOOBrwnalaa *»8% MW H 

3M0fl Bnuean A 3»* 2<h W%+ W 
94850 BrtnMttr 204 IBB 330 

1I1BSOBC PAoaa tit T 7% 17%- W 

4145 Brunccr *10% «% «%♦ W 
700 Bnmenfc *10 IS 10 + % 

70204 CAE 98 7W I ♦ W 

182973 CamUer *M% 18% * + W 

*133 Cantortdg SSlW 31% SlW 

294» Cano Aaa KO 187 K* - 1 

T44«1 Camoaau t 280 382 283- 8 

288150 C MOf Waal an STS 373- S 

4100 C Pacfcra S18W 18W M% 

31SB7CS Ratal 243 299 235- 8 

27125 C bun I 82 01 81 

SM4B1 a Bk cam saw a aw- w 

2Z779 C Oedanal *T8% MW 18% + W 

•90 CP Feraai XXh 34 W 98% ♦ H 
48M04CPU8 *25% 25% 25W-W 

MB C Roxy 8% 8% 

18813 CTlra A I *23% 28% 23% 
ZWOCUfllAI *28 18% a * W 

8700 Cuaunaa o Sffl 3rS 913- 3 


Maa Stock Mflk Unr Ctoaa Owe Bates Dock HgTi Law CkaaOng 


WOO Janooek *18% 18 M%+ W 
WOO Karr Add 81 BW 18% 11% - H 
6057 LaMO *21% 21V 21% 

308668 Lae Unite *13% 16% «%- % 
4KSUfefg»p «1% 2>W »%- W 
BHLaidiawA CB 35% 26+ % 

24S0SI lhm b t saw s% as%+ W 

40 Law Bk *15 IS 15 
1800 Laar Or B $a B 0 

M4M LawanM A WV «W 9%- W 

4150 LeMaw Co $M% 14% 14%- % 
4 Lonvot 922% »% 22% 

WOOD Mac XaazJa »% 8% 8 - W 

152202 lUoottn *17% 17% 17% + % 

7854 Magna A I U 7% 7%- % 

6490 ManOma f *1* T? » 

33224 Mark RM *12% 12% 12% 

WU Manatee »% 8% 8% 

WMltofattM *12% UW 12% 

9000 Horn Dry 460 fiO 450- to 
9000 UMM 817% 17% 17% - % 
26(00 MUM Carp 290 240 249- 13 

1000 Mohan At SM% 96% 96% 

85904 Mom 931% *1 31% 

24M0Muaeocto 70 85 as- 6 

2B7R2 Nn Bk Can 310% 10% 10V 

8771 N Oualneaa 46% 44 44- 3 

1170 NeMTai EM *13% 18% tt% 

28273 Noma A 88% 9 * - % 

3310 Noranda F SO 12% « 

192187 Noranda *21% 20% 20% 

too Nwean S»% »% 28% 

4260B Nsrcn A I S26 26 28 +% 

4418 NC 06a 922 S 22 - % 

87800 Nor Tel *28% 28% 

1OOONCWI0M 97% 7% 7%+ % 

21770B Nova 1 *7% 7% 7% 

SUMNmkbo 912% 12% 12% - % 

10840 Monaco W 919% 18% 18% 

1824 Numac 10% 8% 0% 

2300 Ocelot B I 810% W W 
7500 Ooaga Hyd 370 365 3704- 6 

200 Oabx I *12% t2% 12% 4- % 

117000 Oum At 991 31 31 

7B1BPWA Corp 911% 11% 11% 

20290 Pourtn A1 98% 8% 8% 

1480 PanCan P 927% 27% 27% - % 
22600 Peaaaue *17% 17% 17% - % 
MO PJawl A I 918 15 K 

48166 Ptonaar M 32 30 20- 2 

83380 Pltoer Dm 923% 23% 23%- % 
1B6D0 Poco Pal *8% 8 8 - % 

93998 Pour Cor! 915% 16% •*%- % 
90000 Pdwt Fh 121 »% 28% - % 

syXOPmtoo *to% » 10% 4- % 

1600 Oaa Tel 919% 19% 15% 

18863 Ranger *7% 7% 7%- % 

24400 Rayrock I 910% m% »%+ % 

1000 Raisnan A 1 *16 18 IB - % 

17)486 Rankann 927% 27% 27% 4- % 
1*200 Ragan f 90. 6% B%- % 

8489 Rio Algom *16% »% 16% 


15000 CBMtan 924% 24% 2t%* % 


4181 Ragan B f *81% 80 88 -1% 

400 Roman *7% 7% 7% 4- % 

ICO Rommut 188% 60% 66% 

311166 Ftoyal Bnk *22% 22 22% - % 

24621 Rjr Troo STOW K% 15% 

14680 SHLSyai 10% 0% 9% 4- % 
1200 SNC A I *M% 10% 10% 4- % 
amo so. camA i an 15% «%- % 

200 SamaM MT *10% 10% 10% 
lOizOBSakaa . *16% 15 15 - % 

14875 Scepira 4M 42* «5 

4ia sad paper SM% W% «% 

6400 Sank 1 *13% U% OV- W 

17100 Baaonm *90% » 80% + % 

15128 Sam Can *12 11% 12 

174(0 Shad Can *41% 40% 41 -% 
BlSShorm *6% 8% 8% 

37900 samra ISO MO 1904- W 

tSOOSoutam 926% 26% 2B%+ % 

10(3110 Spar Aan i no% w in 
4262 Btaleo A SH 20% 20% 

1762 ICC Bo* 911% 11% 1l%- % 
385480 Tack B I *25% 29 25%- % 

SOOOTeieuat *w% 10% io%-i 

SOOTenbeo A *9% 9% 6% 

ODOO Tatra Mo 38 32 82- 4 

16892 ThonCcr *15% 15% 16% + % 

282788 Ter Dai Bk *17% 17% 17% - % 

MO Ter Son 929 % 29% 28%- % 
3138 Total PM 932 % 32% 32% 

13885 TmAHa U *13% 13% 13%+ % 

00783 TrCan PL *17% TT% 17% - % 

812 Triton A *19% 19 18 - % 

8BZ75 Trtraac *7% 7% 7%- % 

290 Trtoac A I 322 % 22% 22% 

200 IMP A *18% 18% 18% 

1420 IMcoip A 430 4» 430 

lTODUMgaooBI 396 3» 390 

900 U Empriaa 911% 11% 11% 
no Ua Corp 933 % 38% 33%+ % 

7TDB4 Vnrity C 380 380 309- G 

SBOO VKarot R 460 450 450- 10 

3000 Vldeodn 1 *14% 14% 14% 

UOBWCBI 812% 12% 12%-% 

1200 Watax A *10% 10 10 - % 

S14 waUamotf *16 15 16 - % 

WO Wat Fraser *18% 18% 18% 

2344 weoeat E sso% 20% 20% 

8280 Weatmln 98 8 8 

37000 Weaton *41 41 41 - % 

1184 Woodwd A 220 215 215+ 4 

100 Xeroa Can 921 . 21 21 -1 

I— No Mdna rigMa or laaMctod vottog 
rigtaa. 
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2810J& 214464 I 2B1D15 4L32 

anm an m I onfl « ann a 


1532.01 10*0 

£5/9/891 £8/7/323 

pin 1050 

£2/1/90 £24/2/89) | OlflO) B/V3D 
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tOVl (Hgk 2539^9 (2652.48) Lon 2SB237 (25UL59) 

STANDARD AND POOR'S 

Compote t 33LQ2 33(108 333.62 332.961 


27m 27.74 27.93 27.91 



AUBTRAUA 

MlftteteUn/BD 

M Mlkag QflfltB 
auvttba 

fttaABknaofnw 

BEIjBHIM 

DENMARK 

CmatogeaSEQflJBS 


Date Gmaal H97S 
FHAMCS 

cue com oimfia 

CAC 40 01/12/87) 


16282 1623.4 16386 160.4 
834.9 83L8 83U 8422 


62415 627.60 63136 62865 1 63138(9/2/90 | 2192 12/1/89) 


565007 601981 610322 611613 


37164 37117 37621 37161 38032 15/2/90 27149 (27/2/89) 


6592 6626 6614 6656] 815200/4091 | 5602(23/11/89) 


509.45 5 1820 522J9 51922 561601/1489) 
18eO 1867.40 U9B25 19C651 200642 HA/90) 


NVSECoBpBte 

1828 5 

ftr? 

18429 

184.09 

AmllkLVttc 

358.45 

35857 

360.79 

35769 

. NASDAQ Cmpoite 

42575 

42628 

42854 

4Z722 



3309164 05/5/83) 2091610/6/8® 


189320(220/90 ! 136064 000/891 


DmrMBtftallOkTMO 




mom ouu/72) 


Jan 26 year ago (approx.) 

420 323 

Jen 24 year ago (approx.) 


Bun Can HaL 0972) 


JAPAN 

MIW (16/5/491 
TMsoSE (Togo) (4/1*8) 
an swam wi/t>83 
MAlATtoA 
KL5E Coawartt (4/4/86) 


66655 665.94 67122 67723 1 7342401/8/89) 


37107 JB U 3728824 3751624 

272233 fc> 273427 2745.15 

427X95 fc» 42B46B 425827 


iHg 


2082(3/1*9) 
1667 0/3/89) 


46727 anm 


80462(6/2/89) 


1291205/2*95 
19612 (3/1/395 






TOKYO - Most Active Stocks 

Tuesday February 13 1980 


Backs Cl oalng Changa Stocks Ctoaing Cheaga 

Traded Prtoaa on day Traded Prtona on day 

ToaNtaa 82ra 1.1B0 +50 MpponBaatSgr. 32m %85D -50 

Nippon Steal Aim 70S +4 Kawasaki Stoat _ *2m 781 +4 

Tokyo Steal Mfg . 32m 5*610 -4-160 Origin ElOM 32m 1250 +140 

NKK arm 690 -5 A4HI XSm MW a 

Amada Waalne _ 16m 1280 -30 HttacDI 13m 1210 -10 



Travelling by air on business? 

Enjoy readingyepr complimentary copy of the Financial Tunes wtcn 
you arc traveling on scheduled Sighs from . . . 

. . . AMSTERDAM 

with British Airways, British Midland, Canadian Pacific Air, Knnair, 
KLM. L ufthansa , Pan -Am. SAS, Singapore Airlines, Thai Airways 
Im e ra a rio nal, Transavia 

. . . ROTTERDAM 

withNLM 

(FINANCIAL TIMfS r 

I lll«0*l \ IMNIU ■ 


m 




60 S 


2S. 


ZZZZE3 








WTES-Prtotol*bp8»jWasf)<rtto 
be UIAU BCkuio iW m 6a hate) 
OHto. (u) MgttHaUc. « OBa/togi onatol 
W Ei dhkiwL s Exsotp fsoe. v Ek rigtb. 

f Fknis/i Bite —Mfc Frt. LX Sam 
IndUi yrfcH BoaiUMe. 


A word of advice (and comfort) 
for business travellers staying at 
North America’s leading hotels... 


ALWAYS ASK FOR TOUR COPY OF 
THE FINANCIAL TIMES! 























































































































































4pm prices February 13 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Clfga 

12 MortJi PI Sto CJoaa Pro*. 

Htflh Lav Sock Otv.YM.E tWMflft Low OnHOoM 

- A-A-A - 

»% 0% 

9$ 8% 

11*1+ * 


»7$ 

24% AAR 48 

13 0 

7« 

9$ 

Bk 

i ACM U 131 

11. 

211 

Uh 

0t 

eACMd 10 

IV 

496 

8% 

6 

ACM M DV01 

12. 

294 

B$ 

11$ ACMMH 


728 

n$ 

10 

ACM Scire 

11. 

1016 

8$ 

3$ 

1 ACM3p 131 

It 

340 

0% 

11% 

lALUb .0 

30 

42 

4$ 

3% AMCA .10 

33 6 

3 

6$ 

3% AM Inti 
WlAMtopI 2 

8 

t£ 

332 

8 


ft 


e$ 8 \- 

dli$ li$- 
ii 11 % 
9% 9% 


72 1 


S3$AMR 
3% ARX 

as ASA 


22 17 8122 64$ 63% 04%i 
14 12% 12 V 


a & s 

Si wj+ $ 

3% 3% 

•1 61%-31p 

. ia$ 

4510 124 9 8% a) 

Mil ra a% a% a%- % 

31 496 32$ 32 32%-% 

tt XT 22 16% 19% W$ + % 
121 13% 19 13% 

£7 26 IB 19 19 + % 

11. 7 21% 21 21 

B 763 7% 7 7%+ % 

ML 14 38% 29% 30%+ % 
2.7 8 99 8 6 3% S%- % 

6u8 82832 49% 48% 49%- % 
22 233 10% 10% 10% - % 

45 91408 18% 18% 18% 

40 2% 2% 2%- % 

29 12 827 43% 4S% 4S%- % 
15 Uxl236u41$ 38% 41% +2% 
10 327 17 16% 18%+ % 

tt. HI 4 tt% 1»% 19% 

89 20 9% 9% 9%+ % 

84 ago 86 86 98 +1 

11. *30 103% 103% 103% 

89 Z100 87% 87% S7%-1% 
9 8 311 22% 22% 22%- % 
2.1 10 122 17 16% 16% - % 

4 18 48 43% 42% 43%+ % 

1214 1 33% 33% 33% 

14 » 2778 50% 60 SO - % 

54 33828 19% 19% 19%+ % 
27 >1 *475 31% 30% 30% + % 
34 14 602 26% 26% 28% - % 
24 48% 48 48 - % 


70% 48% Ab&eb 140 
17% 11% AMtBX □ 90 
13 8% AcmeC 40 

B% 6 AcmaE 92 
38% 26% Acusn 
16% 0%Ado£x £06e 
16% 7% Adobe 

20% 10% AM pi 194 
21% 19% Adob pi 240 
10% 6% AMD 

36 28% AMO pi 3 

10% 6 AdrtM .18 

62% 48% AeWJ 279 
M 9% MUPb -24 
26 tt% Ahmana.88 
3% 2% Alton 

50% 40 AbPtt 192 
39% 22% AirbFrt 90 
26% >5% AlrBBB 
20% ia%AHMMZ40 
10% B$ AtoF dpi 87 
98% 88% AlaP pf 9 
107 102 AMP pi 11 

61 80% AlaP pi 898 

30% 19% AtokAir 20 
23% 1B% ARmytn 96 
63% 32% Aim 40 
41% 27%AtoCulA.40 
00% 30% Atom 90 
26% 19% Alcan ■ 1.12 
38% 26%AfcoStf 44 
34 23% AlexAtx 1 

71% 48 Atowk 
103% 80% AltogCp 1931 19 10 9 84% 84% 84%-% 

1% % HAlgM — 

4% 6-3ZvJAIptpr 
14% 7-1B«tAfl pfC 
41% 32% AigUtO 140 
42% 86% AfgPw 3.10 
76% 0 Aliena 

19% 11$ ABan jffl.75 

26% 12% Airs n n .12* _ ... .. - , _ 

18% 11%AtaC«p 1904 10.18 184 16 . 15£ 13% + % 


i s 


632 11-18 
288 11-16 

160 1 1 1 

&t 6 6 38% 38 38% 

7911 806 40 38% 30% - % 

17 27 11% 11% 11%+ % 
11. 31 M$ 16% 16%+ % 

4654 14% 14% 14% — % 


72 »% 23% 23% 

8 12 8% 6% 6% 

5.1 10 1007 36% 33 35%+ % 

74 17D 10% 10% 10% 

79 267 9% •% 9% 

79 94 10% (0% 70% 

04 198 9% 9% 9%- % 

89 S2 9% 9 9% 

79 203 0% 0% 9% 

33 141087 32$ 32 32%- % 

29 667TB 61% 88 S0%- % 

4 36 88 18% 19% 79% - % 

89 62044 23% 22% 23 

7 2 1 41% 41% 41% - % 

27 - - - 

49 


25% 22% Altoh ptSSd 
27% 6% AlWFd 

40% 31% Ald&gai 190 
70% 70 AttMo 78a 
10% 9% AkririM .73* 

11% 9% AMIO 94a 

10% 9% A4H02 n90 

Ifl 8% AMQ3A90 
10 9 AtoMP n99a 

41% 24$ ALTBL Bl.28 
79% 67% Alcoa 190a 
20% 10% AmaxQ 98 
29% 20% Amax 90 
44% 39% Amax pi 3 
18% 8% AraBaa 20 
13% 10% Amcaal 48 
19% 3% Amdra* 

27% 8% Am* pH96 
61% 31% AmHss 90 
20 9% ABlfCh a 

61% 81% AmBtnd 
30% ai%ABn7p 

38% 28% ABhM ... . ... 

27 19% ABuxP a 99 49 12 1 32% 22% 22% 

21% 17$ACapBd £0*a 11. 144 17% 77% 17% 

23% 19% ACapOv 291a 11. 21 20% 20% 20%-% 

9% 7 ACapkl 1.10 17. 649 7% <1 6% fl%- % 

89 11 3 8% 8% 8%- % 

21 3-18 3-18 3-16+1-64 


’ 31628 8$d7$ 7% — 1% 

1 12 72 10% W% «$- % 

4 183 4 tf 3% 3% - % 

28. 223 8% 0 7 7 -1% 

13 83786 48% 47% 47%- % 

83 1016 18% 18% 18% - % 

trto 2.72 4.1 10 1087 88% 86% 85% - % 

' (47.75 B4 1 28% 30% 29% - % 
M 92 2916 TIB 38 39% 38 - % 


11% 8% ACM* 

KKB 5G2u|ACM 
80% 47 ACfOa 126 
33% 28% ABPw 240 
39% 28% AmExp 92 
22% 14% AFamiy 22 
38% 28% AQaCp 198 
8% 7% AmOvf 94a 

10% 8% AC0P 198a 
10% 9% AGTT 192 
24 18% AMffV 292 

32% 25% AHaHl 120 
110% 84% AHOffla 490 
88% 49$ AoirlEh 3.10 
112 83% AfraGr 48 

28% 3% AMI 

10% 9% AOO= n 1 
40% 22% AProad 90 
IB 10% AflEat 2 
9% 3% AmfR al92 
18% 4% ASS 90 

10% 8% ASB pi 191 
6% 2 ASX. Ip 

72% 63 AmOtar 1 
47 29% ATBT 1 2D 

21% iMAmWb 90 
15% 73% AW*t pr10 
15 5% AatHoa 6e 

48% 33%Aman» L2B 
20 6% AmaOp .10 

15% 12 Amatoh 94 
11 0% AmevSc 196 

59% 38% Amoco 294 
49% 40 AMP 198 

S 8% Abo* 98 
5% Amrap 


27 182078 60% 48% 60 - % 
79 91887 30% 30% 30%+ % 
11 11 1082329% 26% 28%+ % 
2918 299 18% 15% 16% - % 
69 8 813 28% <08% 26%+ % 
11. 223 7% 7% 7% 


16% 15% 

.. _ ^ . e 

11. 226 0% 8% 9% 

69 66 10% 10% W%+ % 

11 . n 186 21 % 21 % 21 %- % 
1713 10 32% 32% 32%-% 
4214 1024 102% 101% 102 
58122318 67 80 66% + % 

4 123240 94% 83% 04%+ % 

484 4% 4 4 - % 

Id 75 9% 9% 9% 

29 255 14% 23% 24%+ % 

18. 7 64 12% 12 12%+% 

25. 2 8 8 8% S%- % 

K IS 5 4% 9 

25. 81 7% 7% 7% 

70 2% 2% 2% 

1924 762 56% 03$ 96%+ % 
89 W 14427 40% 38% 38%+ % 
4911 71 17% 17% 17% — % 

84 *300 16 14% 14% - % 

16 8 8 

2913 4 48% 48% 48%+ % 

4.7 3775 5% 8% 6% + % 

6.1 M 615 12% 12% 12% - % 

m. bd 70% 10 % ia%+ % 

17188471 64% 84 54%+% 

29 181922 47% 47% 47%- % 


1.1 127 7% 

70 86 7 


7 


23 Amsth 140 11 9 68 23% 28 23 


7 % + 

T + % 


7% 2% 

88% 24% AnraMc 90 
12% 7 Analog 
31% 22% Angelic 90 
46 32% Arams 90 

20% 8% Aatoam 
20% 13 Anttoy a44b 
43% 28% An Cp 140 
18% 8% Apacba 98 

12% 10% Apt* n 91 
38% 30% Appfflc 95a 
14 7% AppMg 

23% 14% ARM) s .19 
40% 28% AreoOi 290 
13% 8% ARAlafc 
27% 17% Ariatac a i 
71 83% ArtP pH 76a 

23% 19% ArME n 
27% 20 Adda 198 
51 40% Adda pi 3 

13% 0% Anno 40 
48% 4T%ArmcpM50 
80% 31% Axiom 196 
«% 3% AronE 

14% 8% ArxrE pf194 

38% 9 Arm 
28% 13% Arvta 98 
36% 28% AaaRo 190 
17% 12% AaCeal 92 
43 33% AabQII 1 

22% 7% AataPs ,18a 

10 % - - - 

21% 8 AadNG 

23% 11% AMn a 1 
30% 23% ADQaa 198 
38% 32% AOEnrg 298 
114% 83% AflHlcb 5 
271% 201% AtWu pr£80 
18 % io% Attu a 
18% 14% ATMOS 1.16 
7% 3 AudVU ■ 

16% 11%Ausai 40 

36 33% «uM 190 

24% 10% Auatr n 97a 
80% 36% AiAoOt 90 
27% 20% AVMCO 40 
33% 21 Avary 98 
32% 20% AnW 90 
41% 21 Avon 1 
33% 22 Amp! 2 
21% 13% Agplhi la 
- B 

40 30% BCE o 292 


18 1183 4% 3% 3% 


9371641 34% 34% 
13 300 7% 7% 




34% - % 


£7 15 01 28% 

29$ 

29$ . 

20$ 

13 

ChBan J4e 

£4 143901 0$ 

96% 

»% - $ 

34$ 

22 J 

gCMHa a 

0 907 0% 

18$ 

10$ 

9$ 

4’ 

CMFW311 

£1 9 16 14$ 

13% 

T4$- % 

44$ 

2S\ 

iChrteCT 1J6I 

£7 11 T86 37% 

37$ 

87% + $ 

28$ 

16; 

iChnwk ire 

13 27 654 17% 

17 

17 

99$ 

03» 

Chubb £32 

73 77 11$ 

11$ 

11$- $ 

4$ 

2% 

Cbyron .Hr 

VI 7 0 31% 

81$ 

5n<+ $ 

39$ 

31< 

iCOcorp £46 

142 9 

»$ 

8%- $ 

0 

20 

Chmaia re 

3 0850 20$ 

20$ 

20$ 

32% 

24$CtnGE 240 

63 B 211 0% 

36% 

38% — $ 

81 

71 

a«G pi 74* 

w nr 3% 

8% 

»$+ $ 

24% 

15 

CtekM 72 


20% *6% BET 

10% ‘ ‘ ‘ 


0% BMC 
30 25% BP Pr ai96a 

31% 27%BRE 240 
19 10% BIT 294a 

14% Borneo 1 
19% BefcrF alBBa 
14% BaferHu 48 
«% BWH pCLBQ 
24% 16% BaMor a 48 
34% 23% Ball 1.12 
10% BollyMT 90 
16% JO%B«JtBcp 99 
34% 28% 8alK3E 110 
33% 21% BocQna 194b 
12 6% BncHa 44 

3S% 29% BcfUIV 122a 
22% 18 % BncCbl 99a 
58% 47% BnSm 1.18a 
11-16 % BonTez 

88% M%Bannag 1 
30% 13% BkBosI 194 
40% 28% BM3 pMKSa 

39 28% MpfflSJfl# 

73 30 0KB p«caOS* 

24% 2% 8KHE 

65 34% BMiy 2.0 

38% 20% BrkAtn 1 
38% 34% BkA pB40a 
05% 87% BkA pf 6a 
6% 4% BkA pi £25 

68% 38% BartITr 293 
17% § Banter a 

38% 28% Barclay 190a 
20% 24 Barf) prt.77e 
28% 23% Bart pfi.6te 
28% 16% Bard 40 
38% 28% BamOp 1.40 

40 29% Bamon 120 
a 5%Ban»d 20 
17% 18 Bass n 

re a Bane .a 

88% 45 8auadi 1.10 
25% 15% Baxtor X 

40 08 Bax ptAUBa 
78% 82% Bax pffllM 

S% littum 

17 11 % Bearst 96b 

32% 21%Boaroa 94 
13% 8% Beam 91a 
22% 14% Bcklto JSe 
82% 48%Bad0k 198 
114% 72% B« BAB 4.40 
17% l3%BeUnd .40 
68% 40%BaUSo £92 

41 24% BaUAH 44 
37% 24 B«M4 72 

42%BaidCp 220 
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WORLD STOCK MARKETS 

AMERICA 


Uncertainty over Drexel 
casts shadow on trading 


F INANCIAL TIMES Wednesday February 14 1990 

Oslo bourse goes from strength to strength 

Karen Fossli looks at proposals to liberalise further Norway’s financial markets 




Wall Street 


UNCERTAINTY about the fate 
of Drexel Burnham Lambert 
hung over Wall Street yester- 
day, with equities trading In a 
narrowly mixed range in mod- 
erate volume, writes Karen 
Zagor in New York. 

The big US investment firm 
yesterday said it was consider- 
ing filing for bankruptcy pro- 
tection and it had defaulted on 
$100m of loans. Furthermore, 
Drexel said it would, liquidate 
positions of its government 
securities unit 

With the market focused on 
Drexel’s future, players were 
cautious yesterday. The Dow 
Jones Industrial Average 
closed up 4.96 paints at 
2,624.10, after falling 29.06 
points on Monday. Volume on 
the New York Stock Exchange 
was moderately heavy,.. with 
145.9m shares whang in g hands 

The broader stock market 
picture was mixed, with the 
Standard & Poor’s 500 up 0.94 
points at 331.02, the American 
Exchange Composite was down 
0.42 points at 358.45 and the 
New York Stock Exchange 
Composite rose 0.30 points to 
162.85. On the big board, 
declining issues led those 
advancing by 793 to 677. 

The Drexel news spurred a 
recovery in the bond market, 
where the Treasury's bench- 
mark 30-year bond gained & 
point at midday, yielding 849 
per cent, after falling more 
than 1 point a day earlier. 

Concern over Drexel also 
dominated US currency trad- 
ing, with thg rinTiof weakening 
on the news to about DM1.6785 


from an early morning high of 

DM1.6898. 

In the stock market, the 
Drexel news prompted stock-in- 
dex futures to foil to relatively 
small premiums to the cash 
indices, which in turn trig- 
gered a bout of selling of the 
underlying shares. 

ITT gained to $52% after 
the company reported fourth- 
quarter net income of $1.87 a 
share against $1.26 the 

New York SE " 

Index Shares billion 

28001 Dow Jones ^ ,s ™« i,ss * 5s » i s 4.5 
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previous year. The earnings 
were above analysts’ estimates. 

LA Gear added $% to $25 a /i 
after the sports clothes manu- 
facturer announced it had 
signed Joe Montana, the popu- 
lar quarterback for the San 
Francisco 49ers football team , 
as a spokesman for an advertis- 
ing wiwpaig n 

Chrysler slipped $% to $16% 
after the big auto manufac- 
turer reported a fourth-quarter 
loss of $24)0 a share after a 
restructuring charge, against 
net income of $1.85 -a shore in 


the 1988 quarter. Chrysler also 
said it had agreed to sell its 
Gulfstream Aerospace subsid- 
iary for $825m- 

DeSoto jumped $2% to $39% 
after Sutton Holding pressed 
the company to take prompt 
action on Sutton's takeover 
offer of $50 a share. Sutton said 
it might otherwise reduce its 
bid. 

VMS Mortgage Investment 
Fund plunged $2% to $1% after 
the fund's sponsor, VMS Realty 
Partners, suspended the pay- 
ment of principal and interest 
to its publicly traded mortgage 
funds and all other non-essen- 
tial payments in order to con- 

e p r ffP r*oeh 

Echlin feD $% to $13 after 
the company forecast that 
earnings per share for the 
three months to end-February 
would be about half the 23 
cents of the previous year's 
.period. 

Mattel, the big US toy com- 
pany, slipped $% to $18%. 

Canada 

Trading was moderate 
throughout the session in 
Toronto. 

The 300 composite index, 
which at one point had been 
down more than 22 points, lost 
24.41 to 3751.8&, with dachnw 
outnumbering advances 375 to 
243. Volume was 26,672,000 
shares, up from 23,097,000 
shares. 

Among gold producers. 
Placer Dome lost C$% to 
C$23 %, Echo Bay was off C$% 
to C$23%, American Barrick 
dropped C$% to C$22% and 
LAC Minerals fell C$% to 
C$15%. 


T HE OSLO bourse was 
one of last year’s top 
world performers, and it 
has continued to hit new highs 
this year, lifted by higher oil 
prices, the domestic tax situa- 
tion and a less restrictive 
investment climate. 

Oslo's performance began to 
strengthen last year on the 
back of higher world crude ail 
prices, an unexpected cut in 
Interest rates and abolition of a 
1 per emit turnover tax. 

This year began slowly, but 
domestic investors soon took 
advantage of tax-free mutual 
fonds before a deadline at the 
end of January. By January 11, 
the all-share todev hud climbed 
by 7.7 per cent to bit a record 
573.68. The industrial index 
had shot up by 10.6 per cent 
after a 39.4 per cent rise in the 
whole of 1989, against gains in 
the shipping index of 2 per cent 
and 60.1 per cent respectively. 

This month, the all-share has 
pushed through the 600 barrier 
jinn analyst Mr Tom Skjelstad, 
of the Oslo-based Norse Securi- 
ties, believes the index will cat 
apult past 700 this year. 
Equities gained their new 

EUROPE 


OSLO has been given responsibility for the 
production of monthly figures from the four 
Nordic stock e x c ha ng es. These show that it 
was the best performer in 1989, rising by 
54Ji per cent against 83.6 per cent in Copen- 
hagen, 2342 per cent in Stockholm and a fall 
of i&g per cent in Helsinki. 

Finland «hhb back in J anu ar y , as wrirfniri 
rose by 8.5 par emit, followed by Oslo at 7.7 
per cent and Copenhagen 22 per cent Stock - 
hohn foil by 2 per cent For December, the 
respective figures were 0.9 per cent, 8.6 per 
emit, 8 per cent and 7J. pear cent. A Nordic 
index compiled from these figures shows a 


rise of 1.3 per cent in January versus 5*9per 
Mint in December 17.5 per cent for 1989 
as a whole. , __ 

Stockholm has the highest market value of 
the four Nordic markets, at $118.6bn, and in 
January It had the highest turnover, at 
$LS9im. However, Oslo Is the most liquid, 
tunning over 61.1 per -cent of its market 
capitalisation last mouth compared with 19.1 
per cent for Stockholm, 38.6 per cent for 
Hflldnkl and 304 per cent for Copenhagen. 

The combined market value of the four 
Noodle exchanges in January hit $22.1bn, 
compared with $l8bn in December. 


■filter through- For t he m ost 
part, these show improvement, 
after a rocky three years which 
started in 1986 when world 
crude oil prices fell to below 
$10 a barrel, their lowest level 
in more than a decade. 

“If you can forecast the au 
price, then you can pin-point 
the Norwegian market," Mr 


impetus from an initiative by 
Norway’s new, three-party, 
centre-right, coalition Govern- 
ment, which announced plans 
for further liberalisation of 
Norway's flnanrial markets in 
January, and last week gave 
detailed plans in a white paper 
presented to the Storting, Nor- 
way's parliament. 

Aimed at encouraging new 
investment, and stimulating 
growth in the economy, these 
fri chid e d - 

• A rise to 33 per cent from 25 
per in stakes that 
be held by foreigners in Norwe- 
gian banks. The limit for com- 


i already 33 per cent, 
although applications to 
exceed the limit are treated lib- 
erally. 

• A rise to 20 per cent from 12 
per cent in the assets domestic 
fife insurance companies can 
invest in stocks. A further rise 
to 25 per cent is being consid- 
ered. 

• A doubling of the amount 
which Norwegian banks will 
be allowed to invest in stocks. 

The measure could free some 
NKr24bn for new equity invest- 
ment, according to finance 
ministry estimates. When the 
announcement by the Govern- 


ment to raise the limit on the 
insurance - companies’ share- 
holdings was made, the insur- 
ance company index rose by 14 
percentage points. 

World crude ofi. prices, which 
have averaged about $20 a bar- 
rel so far this year, against $18 
a barrel in 1969, have also sup- 
ported investor confidence. 
Norse Securities believes that 
the price will remain at about 
$20 a barrel, but Mr Shjelatad 
is confi dent that Norway's oil- 
based economy could with- 
stand prices of around $18. 

On the corporate front, 
annnni figures have started to 


When oil prices plunged in 
1986, the previous minority 
Labour Government took dra- 
conian measures. These 
included a virtual freeze on 
wages ”Tid dividends, and s trict 
price monitoring to help rein 
in rampant inflation and put 
the economy back on track. 

inflation was at about 10 pcs: 
cent but has subsequently 
cooled to 44 per cent The aus- 
terity programme which 
helped achieve this has led to 
record unemployment, and is 
the biggest stogie threat to the 
new coalition; but the market, 
impressed by corporate and 
industrial rationalisation pro- 
grammes, seems more inter- 
ested in profits than political' 
prospects for the Immediate 
future. 





US worries undermine Paris and Brussels 




ASIA PACIFIC 


Investors remain cautious 
in run-up to elections 


Tokyo 


THE MARKET reopened after 
a long weekend with unevent- 
ful trading, which saw volnme 
fall to its lowest level this year 
as Investors remained wary 
before the national elections on 
Sunday, writes Mktuyo Noka- 
mota in Tokyo. 

Share prices drifted during 
the day and volnme sank to a 
paltry 297m shares, the lowest 
Tokyo has seen this year. This 
compared .with turnover of 
364m on Friday when investors 
were particularly reluctant to 
commit themselves before a 
three-day weekend. 

The Nikkei average opened 
weaker and fluctuated at lower 
levels before closing down 
181.11 at 37,107.03. The day's 
high was at 37,350.93 while the 
low was at 37,09349. Declines 
outnumbered advances by 601 
to 318 while 209 issues were 
unchanged. The Topix index of 
all listed stocks lost 1L84 to 
2,72243 while In London the 
ISE /Nikkei index fell 4.4 to 
close at 200544. 

The overnight fall on Wall 
Street and lower bond prices 
did their part to dampen senti- 
ment With only four trading 
days before the elections to the 
lower house of the Diet, inves- 
tors were not inclined to jump 
back into a market that offered 
few in the way of buying incen- 
tives. 

Although nothing has 
changed much in terms of 
Japan's economic fundamen- 
tals or the outlook for corpora- 
tions, Sunday’s elections have 
managed to cast a long dark 
shadow over the market The 
outcome will have important 
implications for Japan’s politi- 


cal future and a strong impact 
on the currency markets 
which, in turn, is likely to 
re v e r berate on to equities. 

Investors, however, have so 
far been very cautious, as vol- 
ume levels indicate, and the 
pre-election rally that had been 
predicted if the ruling Liberal 
Democrats showed an improve- 
ment in the polls, has not 
materialised so far. 

However, there was continu- 
ing talk yesterday of the possi- 
bility that volume would surge 
towards the end of the week 
when tire results of the last 
polls start coming in. Mr 
Nicola Salatti at UBS Phillips 
& Drew said investors had not 
yet decided which way the 
market will go but that once 
they do decide "things will 
move very fast" 

Interest was scattered with 
some smaller capitalisation 
issues backed by good business 
prospects and low price to 
earnings ratios doing welL 

Tokyo Steel Manufacturing 
saw a firm gain of Y180 to 
Y5.610 cm expectations that its 
earnings, so far expected to be 
fiat in the current business 
year, could be revised upwards 
on steady steel scrap prices. 
Tokyo Steel was also favoured 
for its low p/e ratio (rf 31. It 
was third in volume with 34m 
shares. 

Some large capital issues 
saw renewed interest. Toshiba 
topped the actives list with 
5.4m shares and gained Y30 to 
YL.190. Some investors expec- 
ted electricals to lead the mar- 
ket after tire elections J^ippon 
Steel, second on the actives list 
with 4.1m shares, added Y4 to 
Y705. Trading was low key in 
Osaka and the OSE average 
fell 1Q2J.7 to 38440.17 on thin 


volume of 3447m shares, down 
ftom 7643m traded cm Friday. 

Roundup 

STABILITY returned to Aus- 
tralia yesterday, but other 
leading markets in the region 
wer e in d ecline. 

AUSTRALIA gave a steady 
performance, as better- than- 
expected results from tire Ade- 
laide Steamship group swept 
aside recent concerns about 
companies’ high debt levels. 

The All Ordinaries index 
rose 44 to 16282 on volume’ of 
91m shares worth A$171m, up 
from Monday’s 78m and 
A$150m. 

Adsteam, which fell 28 per 
cent from its 1990 high by the 
close on Friday, gained 22 
cents or 4.4 per emit to A$£L22, 
after rising 28 cents on Mon- 
day. It reported a 21 per cent 
rise in first-half profits. 

TAIWAN feQ in active turn- 
over, following its recent gains. 
The weighted index dropped 
29747 points, or 24 per cent, to 
12.126.96 in turnover of 
NT$i69bn, down from Mon- 
day’s record NT$19Sbn. 

HONG KONG continued to 
ease after last week's rally ami 
following Wall Street’s decline. 
The Hang Seng index lost 
8L11. or 1 per cent, to 246345, 
but light turnover at HK$800m, 
down from Monday's HK$859m, 
suggested that selling pressure 
was not heavy. 

SINGAPORE lost all of Mon- 
day’s gains and more, as the 
Straits Times Industrial index 
retreated from Us record high 
to 147548, down 17.89 points, 
or Ll per cent Weakness on 
Wall Street, Tokyo and Hong 
Kong, as well as profit-taking, 
were blamed. 


EVENTS AT Drexel Burnham 
Lambert, the US investment 
bank, cast their shadow over 
the . French and Belgian 
bourses, while the prospect of 
monetary union between East 
and West Germany worried 
Frankfurt, writes Our Markets 
Staff. 

PARKS dipped suddenly 
towards the close after drifting 
lower in slow trade for most of 
the day. The sudden decline 
came on worries about Wall 
Street, after tire news that tire 
US investment bank, Drexel 
Burnham Lambert, was consid- 
ering seeking protection under 
Chapter 11 of the federal bank- 
ruptcy code. 

The CAC 40 index closed 
2L97 points, or L2 par cent, 
down at 1,845.43 in turnover 
estimated at FFi24bii. 

Perrier finished another 
FFr17 down at FFr1,473 after 
its 12 per cent plunge on Mon- 
day. This followed a report 
that the company’s Japanese 
subsidiary was withdrawing 
mineral water stock and sus- 
pending shipments, afterthe 
weekend news of the discovery 
of contaminated bottles in 
North. America. 

Telecommunications and 
energy group CGE, one of tire 
most active stocks, lost FFr15 
to FFr540 on uncertainty over 
interpretation of the compa 
ny’s sales figures, said one 

salesm a n . 

UAP, the state-controlled 
insurance company, lost FFr84 
to FFr638 after it said on Mon- 
day that it would seek a capital 
increase of more than FFrlObn, 
half of which would be pro- 
vided by tire state, by tire end 
of tire, month. 

Michelin lost FFr2.50 to 


SOUTH AFRICA 

JOHANNESBURG stayed ner- 
vous yesterday, and although 
the market attempted a mid- 
morning rally, it closed 
weaker with the JSE Gold 
index falling 51 points to 
2,034. The Industrial Index 
lost 13 to 3,137. 

Still fretting over Mr Nelson 
Mandela’s support for the ANC 
nationalisation platform, most 
investors chose to wait for far- 
ther developments. 

Among mining issues, the 
heavyweight gold issue, Vaal 
Reids lost R20 to R400 and 
Free gold R1.50 to R54. De 
Beets lost R24© to R6645 and 
Bufltenbnrg shed R3 to R76. 
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FFr129 fa active trading. The 
company said that it could 
reduce its workforce this year, 
because a slowdown in tyre 
sales fa the US might extend to 
Europe. 

FRANKFURT sacrificed 
eaiiv wrina to end 1 ner newt 
lower, with investors worried 
about the prospect of German 
monetary union. The leaders of 
both Germanys have agreed to 
start talks on a common cur- 
rency as eariy as next week. 

The DAX index remained 
steady throughout most of the 
session, but fell markedly in 
the last 30 minutes of trade to 
dose down 19.41 at 1,840.98. 
The mlttonariim FAZ rose 5J9 
to 776-47. 

Investors were seen to be 
mare selective. BMW stayed in 
favour, rising as much as 24 
per cent on strong recommen- 
dations from several banks 
before failing back to close 
DM4 up at DM624. It was one of 
the shares that came under 
pressure at the end of the ses- 


sion, when rumours spread on 
the bourse Door that the Gov- 
ernment was proposing an 
exchange rate of 2.40 East Ger- 
man marks for one West Ger- 
man marie. 

Veba, the energy and utili- 
ties company, topped the turn- 
over tame with shares worth 
DMl.OSbn chang in g hands. It 
dosed down DM9 at DM443. 

BRUSSELS suffered its big- 
gest fall since last October’s 
mini-crash, weakening across 
the board as Ooupe Bruxelles 
Lambert, tire holding company, 
feU BFr265 (6 per cent) to 
BFr4,070 because of Drexel 
Burnham Lambert’s US prob- 
lems. GBL owns a 35.9 per cent 
stake fa Drexel via its Lambert 
Brussels Associates subsidiary. 

The cash market Initet slid 
189.80 points, or 24 per cent, to 
5,850.07. News of Drexel's 
Chapter 11 considerations 
came after the Belgian marke t 
had shut for tire day. 

MILAN edged higher on 
shorircovering before the end 


of the February trading 
. account today. The Comit 
index added 0.61 to 86645. 

Enimout closed L12 down at 
Ll,490 before a meeting of the 
shareholders’ syndicate to dis- 
cuss long-term strategy for tire 
c hemic al venture. 

ZURICH tracked Frankfort 
for much of the day, but fin- 
ished fairly steady, as the 
Cr&ttt Suisse index eased 0.5 to 
610.9 in moderate trading. 

Pargesa, the holding com- 
pany, fell on worries over its 
link with Drexel through its 
stake in Lambert Brussels 
Associates. Pargesa bearers 
lost SFr65 to SFrl.695. 

AMSTERDAM finished 
mixed, worried about German 
monetary union and encour- 
aged by a firmer domestic bond 
market. The CBS Tendency 
index rose 02 to 108.7. 

Van Ommeren Ceteco, the 
trading, shipping and transport 
group, continued to rise, 
adding 30 cents to FI 3840, on 
takeover speculation. 


matwhd went lower after 
news that the domestic con- 
sumer price index had risen 1 
per cent in January after a 0.4 
per cent gain fa December. Tire 
general index eased 2.13 to 
283.34, with banking shares 
leading tire way down. Banco 
Santander fell Pta90 to 
Pta5,080. 

STOCKHOLM fell as Swe- 
den’s minority Government 
warned that it might resign if 
its austerity package did not 
win parliamentary approval. 
The AfXarsvfirlden General 
index shed 18.3 to 1,1944 in 
turnover of SKr76m. 

Ericsson free B shares fell 
SKr25 to SKr887. Foreign inves- 
tors appeared disappointed 
with Ericsson’s profit forecast 
for 1990. 

OSLO closed slightly lower 
in moderate trading, with tire 
all-share index falling L24 to 
604.17 in trading, .worth 
NKr362m. However/: traders 
said the underlying trend was 
still positive. 
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THAT 
IMPRESSED 
MRS THATCHER. 


“There is no doubt that the advertising won it for us? 

These were the client’s words recently at the end of 
one of the most famous and successful campaigns to run in 
the UK in 1989. 

The client being just one of the major national and 
international names we’re working with just a few months 
after opening our doors. 

Does your company require advertising and marketing 
help in the UK? 

May we invite you to call us first? 


Citigate 

advertising 

A new Agency. A new kind of Agency/-'- 

Please uk for Graham Oldrey or Michael Riwlinsou, 6 Southampton Place, London WClA 2 Da. 

Tilephone in London 430 2010. Fax in London 831 6674. 
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